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Goldman Sachs
partners to receive
$5m payout each
Partners of Goldman Sachs, US-based global
investment bank, will all receive a minimum
profit share of $5m this year, according to a bank
insider. The profit shares - which are added to
each partner’s capital account at the firm and
ran only be withdrawn at retirement - reflect
the leap in Goldman's profitability this year.

The Canadian Bond Rating Service estimates
the bank made $2.3bn pre-tax profit in the first

three quarters of 1993, up from just $940m the
year before. Even the most junior of the bank’s
161 partners will receive $5m, while the more
senior will receive far more. Page 15

US to seek bribes bam The US is to demand
at a Paris meeting of the OECD that other indus-
trial countries outlaw bribery of foreign officials,

in spite of fears the move could delay the adoption
of international standards. Page 3

Credits ttallano share discount! The Italian

government is to offer a big discount on the shares
of Credito Italiano, the country’s seventh-largest
bank, at the start of Us two-year programme of
privatising industrial and financial assets. Page 15

First Hubble spacewalk succeeds:
US astronauts success-

fully completed the

first of five spacewalks

planned to repair the
Hubble telescope. The
mission is viewed as
critical both to restore

public support for

the National Aeronautics

and Space Administra-
tion and to prove astro-

nauts can do the type
of work needed to

assemble a planned space station. Picture, page 3

Russia’s privatisation hopes: Russia's

privatisation supporters are pressing ahead with
plans to sell off big companies, in spite of next
week's parliamentary elections, and hope to place

60 per cent of Russia's industrial capacity in private

hands by July. Page 2

Buthelezl may stand down: Chief Mangosuthu
Buthelezi, leader of the Inkatha Freedom party

and chief rival of the African National Congress,
is considering retirement as South Africa's

constitution is due to go to parliament for approval.

Page 4

EC approves spending plan: The European
Commission approved spending nearly Ecusl24bn
(S13SJ on public works over the next six years,

including a new plan for "Brussels bonds" to

help finance the projects. Commission president

Jacques Deters will present the plans to the Euro-
pean summit on Friday. Page 14; Delors unlikely

to have last word. Page 2; Be prepared and be

armed. Page 12; Editorial Comment, Page 13

Ulster peace deal on course: Britain rejected

suggestions that it agreed to compromise on the

Irish claim to Northern Ireland as the two govern-

ments offered reassurances to Ulster unionists

in an attempt to keep peace talks on course. Page 6

European Monetary System: A round of

interest rate cuts last week in Europe weakened
the D-Mark as traders bought currencies with
lower interest rates and better growth prospects.

On Thursday the Bundesbank prompted cuts

averaging a quarter of a percentage point in Bel-

gium. the Netherlands, Spain and France by easing
its repurchase rate by 25 basis points to 6 per
cent, but leaving its main discount and Lombard
rates unchanged. The French franc was also

boosted by progress in world trade talks but closed

the week off its highs.
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BT anger at European rules: British Tele-

communications will use an alliance between

the French and German state telecommunications

operators, due to be announced tomorrow, to

campaign for the dismantling of harriers impeding
telrconmumications competition in Europe. Page 15

Asian environment protection: The World

Bank has challenged the belief in rapidly growing

Asian economies that prosperity must be assured

before environmental issues can be tackled. Page 5

Channel Tunnel hitch: The prototype of the

Eurostar, due to ply the 70-mile route between

London and the Channel Tunnel at Folkestone,

is unable to cope with gaps in the third rail next

to the tracks. British Rail said. Page 14

Trams on 42nd Street: New York has started

public consultations on a S75m city regeneration

scheme which could see a return to 42nd Street

of the trams that disappeared half a century ago.

Page 14

European film awards: I’rgc. directed by

Russian Nikita Mikhalkov, was named film of

the year at the European Film Academy's Felix

awards in Berlin. Orlando, directed by Britain's

Sally Potter, was chosen as the young European

film of the year.
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US deal paves way for trade pact
By David Dodweu ft Geneva
and David Buchan in Paris

A US compromise on the
controversial Blair House accord
limiting Europe's exports of sub-

sidised farm goods has paved the

way for an agreement expected

today with the European Union
on trade reform.
The agreement will put pres-

sure on France to accept the
accord, finally bringing to a head
the political crisis in Paris over
ffie Gatt world trade talks.

Mr Edouard Balladur, French
prime minister, will this morning
hold a special cabinet meeting to

decide France's position on the
draft Gatt agreement, which is

French cabinet meets as pressure mounts for Gatt accord

expected to be presented to EU
ministers later in the day.

The US compromise on Blah-

House allows for a more gentle
phasing in of the timetable ter

cutting subsidised EU farm
exports by 21 per cent over six

years. In what is likely to be seen
as a significant climbdown, the

US has agreed to exempt the
existing EU grain mountain of
about 25m tonnes.

The US concessions will allow

Europe to export an additional

8m tonnes of grain a year.

France, Europe's largest farm

exporter will be the main benefi-

ciary of the switch.

After being briefed to Fans yes-

terday by Sir Leon Brittan, the

chief European negotiator, and
by Mr Peter Sutherland, director

general of Gatt, Mr Balladur still

warned against “the excessive
optimism which has reigned in
recent days and hours". Progress

had been made, but problems
remained for France in the agri-

cultural and audio-visual sectors,

his spokesman said.

The agreement was endorsed in

principle in Brussels last week by

Sir Leon and Mr Mickey Kantor,

US Trade Representative. Mr
Kantor will return to Brussels
today after weekend consulta-

tions in Washington with Presi-

dent Bill Clinton. Sir Leon's
meeting with Mr Balladur, aimed
at clearing the way for a deal to
be announced, followed the com-
missioner’s talks on Friday with
Germany's Chancellor Helmut
Kohl.
The impression that France’s

political crisis over Gatt is finally
craning to a head was reinforced

by Mr Bafladuris decision to call

in the presidents of the National

Assembly and the Senate for con-

sultations last night The prime
minister is expected to put any
draft Gatt agreement for
approval before the French par-

liament, probably at the start of

next -week.

Mr Alain Juppe, France's for-

eign minister, took a tough line

in radio and television Interviews

last night, saying he would want
concessions on tariffs, the agri-

cultural and audio-visual sectors,

and agreement on a stronger
future world trade organisation.

before he could give France's

approval to any Gatt package.

But Mr Gferard Longuet.

France's more pro-Gatt trade

minister and Industry minister,

suggested France was ready for

compromise in the key area of

agriculture.

European negotiators expect to

pay a price elsewhere in the Uru-

guay round for winning conces-

sions on Blair House. They are

expected to reveal this week that

tariffs protecting wood and paper

products will be cut to zero,

while tariffs protecting semicon-

ductors and non-ferrous metals

will be pared back.

Paris hints at farm deal Page 3

PLO rift

delays

progress

at Cairo
talks
By Jdiai Ozanne m Jerusalem

Israel and the Palestine
Liberation Organisation resumed
talks in Cairo yesterday amid a
growing PLO leadership rift and
recognition that the start of
Israel's military withdrawal from
Gaza and Jericho will be delayed.

The crisis in the PLO’s upper
ranks deepened after Mr Mah-
moud Abbas (also known as Abu
Mazen). the man who signed the
Israeli-Palestinian peace accord
in Washington, refused to partici-

pate in a newly-formed PLO com-
mittee set up to defuse criticism

of Mr Yassir Arafat's handling of

the peace talks.

With only seven days left

before Israel and the PLO were
supposed, under the terms of the

peace accord, to sign a protocol

marking the start of a four-

month troop withdrawal, the two
sides remain deeply divided on a
complex set of issues.

The talks, being held at a
secret location in Cairo, have yet

to agree the size of the Jericho
area, who should control the bor-

der crossings between Jericho
and Jordan and between Gaza
and Egypt, the extent of the
troop withdrawal, security
arrangements for Israeli settlers,

and the timetable for releases of

up to 10,000 Palestinian prisoners

being held by Israel.

The PLO has until now insisted

on keeping the December 13

deadline, being under pressure to

deliver results to increasingly
sceptical Palestinians. But there
were signs yesterday that it was
prepared to accept a two-week
delay.

Mr Nabil Shaath, the chief PLO
negotiator, said the organisation

was sparing no effort to Finish on
time despite recent comments by
Mr Yitzhak Rabin, Israeli prime
minister, suggesting the need for

a delay. But Mr Shaath accepted
that Israeli reservations about
the progress in the talks might
force a delay.

In Amman PLO officials said

Mr Arafat. PLO Chairman, had
told the central committee of his
Fatah faction that be was reluc-

tantly prepared for a two-week
delay in the face of Israeli intran-

sigence on key issues.

The delay will further deepen
the PLO leadership crisis. Criti-

cism of Mr Arafat's handling of
the peace negotiations has solidi

fied around three senior PLO offi-

cials - Mr Abbas, Mr Yassir Abed-
Rabbo and Mr Suleiman Najjab.

All three are members of the 12-

strong PLO executive committee
and have been among the most
important voices for peace and
moderation within the PLO.
Mr Ahmed Qurie (Abu Ala), the

PLO's chief economics negotia-

tor. is also said to have supported
the campaign to force Mr Arafat
to democratise the PLO.

In a move to quell the cariti

cism. Mr Arafat had asked Mr
Abbas to head a PLO committee
to direct detailed peace talks
with Israel. But Mr Abbas
refused the appointment and said
he would have nothing to do with
the committee.
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Italians vote in city council polls Blow to Kohl
from vote in

Brandenburg

Francesco Rutelfi, the left-wing candidate In the
election for the mayor of Rome, casts his vote. Mr
Rutelli, a Green party politician, is battling
against Gianfranco Fini, the leader of the neo-fas-

cist MSI, in a second round of voting.

An estimated 8.3m Italians were able to vote in

yesterday’s elections to choose 129 city councils.
But all eyes were on Naples and Rome were the
MSI emerged as the single biggest party in first

round voting.

By Judy Dempsey in Berlin

East Germany's former
communist party of Democratic
Socialists was last night poised to

deal a heavy blow to Chancellor
Helmut Kohl's Christian Demo-
crats in elections in Branden-
burg the first local-government
polls in the east since uniHwitinn

However, the CDU and the
Free Democrats, the junior part-

ner in the federal government,
did not Care as badly as early

opinion polls had predicted fra:

the state, which surrounds Berlin
ami flanks Poland.

The vote is the firstin a mara-
thon round of municipal and
state- elections which culminate
in federal elections next October.

Although local politics played a
great part in yesterday’s elec-

tions, the vote will provide a
barometer for Chancellor Kohl's

future support. His CDU-led coali-

tion has been trailing in the opin-

ion polls after several scandals
and amid speculation that it

might soon fall apart
In Bonn, senior officials

shrugged off any suggestion that

the coalition was strained to

breaking point
“We want this coalition, and

we want it to keep its majority in

the parliamentary election" in

October 1994, Mr Wolfgang
Schduble, head of the CDU/CSU
parliamentary faction, said in an

interview with Welt am Sonntag
newspaper.
"Anyone who believes the

coalition between the CDU and
the FDP is finished is completely

fooling themselves" he added.

An exit poll conducted for

Brandenburg radio by Infas. an
opinion poll company, last night
gave the CDU 20.2 per cent,

nearly 10 points down from the

previous state elections in Octo-

ber 1990, and a decline of 16

points compared with the Bran-

denburg vote in the federal elec-

tions that December. FDP sup-

port was put at G per cent, the

same as the federal elections but

3 points less than the state elec-

tions.
'

Opinion polls last week had
suggested that Mr Kohl's govern-

ing coalition would, combined,
obtain only 12 per cent.

Support for the PDS rose to 22.1

per cent, nearly 7 points more
than the state elections and 9

points more than the federal elec-

tions. However, its support is

unlikely to be carried throughout
the eastern states next year.

The final count, expected early

today, while representing a warn-
ing to Bonn, may indicate that

Mr Kohl’s government might be
able to weather the storm after

last week’s financial scandal
among the conservative-led

Continued on Page 14

Gyll explains events

behind ‘palace coup’
Volvo chief admits fear he may have
been shooting himself in the head
By Hugh Camegy in Qothwnburg

Mr Sdren Gyll, the chief
executive of Volvo, was attracted
to the company by Mr Pehr Gyl-
lenhammar, the chairman for 20
years. Yesterday Mr Gyll
retraced the steps he took last

week to lead a management
revolt that doomed Volvo’s ambi-
tious plan to merge with
France's Renault
Mr Gyll in an interview with

the Financial Times said: "This
is the worst decision l have ever
been involved in. It is a serious

one, of course, but I was pre-

pared to take the responsibility."

The days leading up to Thurs-
day's significant Volvo board
meeting were fraught Mr Gyll
decided a week ago that share-

holder pressure meant the con-
troversial merger with Renault
was unlikely to succeed.

On Tuesday night senior man-
agers gathered at Mr Gyll’s
home. After discussion the man-
agers from Volvo's car and truck
divisions agreed the merger
should not proceed. The follow-

ing day 25 managers signed a
letter asking Mr Gyll to recom-
mend the board drop the merger
plan. That day when Mr Gyllen-
hamroar returned from the US,
Hr Gyll met him in private. He

Gyll: opposed to merger deal

told him that the senior manage-
ment opposed the deal, which he
believed was unlikely to be
approved by shareholders.

The following morning Mr
Gyll warned his wife: "This
could be my last board meeting.’'

“I didn’t know when I went
into the board meeting what the
outcome would be. They could
have fired me. I could have been
shooting myself in the head."
Mr Gyll reiterated Us desire to

continue a three-year old alli-

ance with Renault, saying joint

projects could still be con-
structed on a 50-50 basis.

Gyll interview. Page 17
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Delors unlikely to have the last word on EU jobs
Lionel Barber on influences shaping the Commission president’s prescriptions for a post-industrial Europe

•
*****

When Mr Jac-
ques Delors
presents his
White Paper on
employment.

•
'
'ii a-

eiuj/ioyment.
growth and

TWE first competitive-
ranarr ness to this

Bmasete j993 week’s EU
Bummit in

“Tussds. many will view the
occasion as the last hurrah for

president of the European
Commission
That the 12 heads of govern-

ment are ready to put their
faith in Mr Delors is a testi-
mony to his reputation as the
man with the long-term vision;
but it also reflects a certain
desperation in the face of mass
unemployment.
Next year, the number of

people out of work in the Euro-
pean Union is forecast to rise
to more than ism, the equiva-
lent of the combined popula-
tions of Belgium, Denmark and
Ireland. No one expects Mr
Delors to produce a miracle

Dehaene
urges EU
stance on
problems
By Andrew HOI in Brussels

A strong, common European
approach is the only way to

tackle the EU's problems of
unemployment, lack of indus-

trial competitiveness and slug-

gish growth, the Belgian
prime minister said yesterday.

Mr Jean-Luc Dehaene, who
will chair Friday's summit of

EU leaders in Brussels,
warned member states against

calling into question the value

of such an approach at the
time when it was most needed. 1

“We have built up Europe,
we have agreed the Maastricht

treaty, and we are part of a
European Union: that’s what
we now have to use to face up
to these common problems,"
he said on Belgian television.

Belgium, which holds the EU
presidency, is likely to press

for a co-ordinated approach to

the economic crisis, citing as

an example its own strict aus-

terity plan.

“When there's a crisis,

there's always a temptation to

resolve the crisis by a Form of

protectionism. . . There’s
always a sort of ‘me first'

reflex. That's the wrong
approach: when we’re all in

the same situation we will

only get out of it together.”

said Mr Dehaene yesterday.

Be prepared. Page 12

cure; but some wonder
whether his White Paper will

produce the prescriptions to
tackle Europe's low growth,
rising unemployment and fail-

ure to create jobs.

The answer goes to the heart
of what might be called the
debate over the future eco-
nomic philosophy of the Euro-
pean Union. This debate pits

the Anglo-Saxon model of
labour market deregulation,
wage restraint, and curbs on
trade union power, against the

more consensual model of
social partnership which has
underpinned the post-second
world war economic order on
the continent in Europe, but
which is now under strain.

Early drafts of the White
Paper have sent ambiguous
signals about how far Mr
Delors is prepared to compro-
mise on the social policies he
has championed, which were
embodied in the Maastricht
treaty. Broadly speaking, it is

possible however to pick out a

The three-cornered employntoeiit debate
• vr; :

; -fcr i- >

9 MrActivist .

PadrcrigRynn
Commbsfaner for Social Affaire

few trends, starting within the

Commission which endorsed
the final version in a special

session yesterday.

The first school of thought is

grouped inside Directorate
General Two, headed by Mr

9 Mr New Society 0
. /

.1 Mr Orthodox ....

Jacques Delore !
’ • "> Henning GfiHstofrfwaaw .j

• ‘\ * f=;

President Of theCommbfori’
” .OWTvriedooa:lbrdw£coi>Hrw‘_ •

Henning Christophersen. the

Danish commissioner responsi-

ble for economics. A former
finance minister, Mr Chris-

tophersen is Mr Orthodoxy. He
stands for price stability; strict

control on public finances; and

an average increase in real

wages of cme percentage point

a year less than the rise in
productivity. This is about as
near as DG-2 felt it could go in
supporting the notion of pric-

ing people into work.

The second, activist, school

is located inside Directorate

General Five, headed by Mr
Padraig Flynn, the Irish com-

missioner responsible for social

affairs and employment.
Though Mr Flynn arrived in

Brussels a year ago with some-
thing of a conservative reputa-

tion, he has quickly absorbed

DG-5’s social democratic
agenda. This stresses the pres-

ervation of labour market reg-

ulation and miTriminn wages,

as well as Hie recent endorse-

ment of work-sharing as a
source of new jobs,- possibly

supported by fiscal incentives.

Mr Delors' own views are an
intriguing cocktail. In one
breath, be will speak of 40m
people in poverty in Europe
and rail against the “politics of

exclusion". Minutes later, he
will remind visitors that, as a
former French finance minis-

ter, he remains more popular

among Christian Democrats
than among members of his
own Socialist party.

Mr Delore retains an almost

blind faith in new technology

as a means of restoring

Europe’s competitiveness. The
White Bode wOl therefore con-

tain images of a New Europe

linked together through US-

style ’information highways",

massive . investment in roads,

rail and -telecommunications,

and a shift of funds away from

consumption into research and
development
Mr Delors’ message is that a

new post-industrial age has
arrived in Europe. Thus, in 15

years, the number of non-ac-

tive people will be high rela-

tive to the number in work;

much more flexible working
patterns will be commonplace;

the right to permanent retrain-

ing should be universal. But he
remains an optimist As he told

members of the European par-

liament last week, the essential

element in tarfciing the com-
petitiveness crisis is not the

cost of labour but the capacity

to master technical change.

. Senior Commission officials

agree, but some fret that Mr

Delors risks blurring the ques-

tion of labour market flexibil-

ity as the prerequisite for job

creation. This is not just a

result of his own political lean-

ings. but arises also Bum the

political constraints in the

member states such as Bel-

gium, France. Germany. Italy

and Spain, all of which fa<*

serious trade union unrest this

winter. “The single biggest

weakness in the White Book

will be the lack of a coherent

message," predicts one official.

In fairness, Mr Delors will

reply that the political weak-

ness of the Commission means

it has no option but to offer a

menu of prescriptions. It has

no intention of putting forward

Brussels-led legislation: mem-
ber states must pick what is

best suited to national needs.

As such the White Paper is a

work of transition; it is the

first rather than the last word

in the debate.

Fall in German
manufacturing
‘bottoms out’

Russians confident of rapid privatisation

By Quentin Peel in Bonn

The slump in production of

Germany's manufacturing
industry has bottomed out and
most sectors can expect some
recovery in the coming year,

according to the Ifo economic
research institute, based at

Munich.
Export orders, especially

from China and south-east
Asia, but also from the US and
eastern Europe, have already

helped to stabilise output lev-

els in the hard-hit engineering,

iron and steel industries,

according to Ifo’s latest

monthly report.

Hopes for a hesitant recovery

cannot disguise the sharpness

of the downturn, which has
sent manufacturing production

down 7.5 per cent in 1993, after

a drop of 2 per cent in 1992 -

overall, a drop of about one-

tenth in output since the peak
of mid-1991.

Engineering production has
fallen by 10 per cent in the past

year alone and investment
goods manufacturers have
seen a loss oF 15 per cent.

The slump in the motor
vehicle industry has been the

most notable; passenger car

and light commercial vehicles

have dropped 22 per cent,

while heavier truck production

was down 36 per cent just

between January and Septem-
ber.

However. Ifo researchers are

relatively optimistic about the

coming year, thanks to an
improvement in industrial

orders, especially for export,

and to an end to the deeply
pessimistic mood which has
coloured all its surveys of busi-

ness opinion for the past two
years.

“The pessimistic tone, which
has dominated business expec-

tations for a long time, has
almost vanished,” the report

noted.

The Ifo report does not
expect a big improvement in

output in 1994 overall, but a
stabilisation which implies a
significant increase in manu-
facture in the course of the

year.

The institute expects a 2 per

cent production increase in the

chemical sector during 1994,

after a reduction of 2 to 3 per

cent this year, and a similar

improvement for raw materials

and production goods manufac-
turers.

Ifo expects a 4 per cent

recovery for the motor indus-

try but overall zero growth for

engineering, and for electrical

engineering, although manu-
facturing industry as a whole
is forecast to rise 1 per cent

next year.

By Layla Boulton In Moscow

Proponents of privatisation

have dismissed the possibility

of interference from Russia’s

parliament, which is due to be
elected next week, and are

pressing ahead with plans to

sell off major companies. The
intention is to place 80 per cent

of Russia's industrial capacity

In private hands by next July.

Mr Dmitry Vasiliev, deputy

privatisation minister, has said

that large enterprises being
prepared for partial flotation

include Gasprom, the state gas-

producing monopoly.
Although the state would

retain control of the enterprise,

20 per cent of shares would be

I

offered to the public through
vouchers.

Mr Vasiliev was confident
that the State Property Com-
mittee. responsible for the.

world's biggest and fastest pri-

vatisation campaign, would
reach its 80 per cent target by
July L, the deadline for the use

of privatisation vouchers.

After that, state property
would be sold for money only.

“The next three months will

Promstroibank, which used to

finance the whole of Soviet
Industry, and Rnfcgritrhnghnnlc

,

which still finances much of

Russian agriculture.

It also planned to give com-
mercial banks the opportunity

to buy premises they have
leased from the central bank.

Parties competing in the
election next Sundayhave
attacked privatisation as insen-

sitive to the needs of individ-

ual sectors and companies.
In the m>vt few wirmthg, the

property committee expects
progress in two crucial areas:

building a secondary market
for share-trading, and helping

managers of privatised enter-

prises behave in a more mar-
ket-oriented way.
A newly-created Securities

and Exchange Commission, on
which Mr Vasiliev sits,! fa

working on a system for Inde-

pendent share registries, which
would make it possible, sky,

for a worker in Vladivostok' to
sell shares to an entrepreneur

in Moscow.
At present the only way to

validate a share transaction is

to gb directly to the privatised

that foreign investment had
been gjiiggfah, increasing num-
bers of foreign buyers had
emerged after share purchases
by workers and staff. “Privati-

sation has provided concrete
owners with whom investors

can negotiate." he said.

Mr Vasiliev added that 10 per

cent of shares, or about 5200m-
5800m worth, which had been
ma^a available since January
1993 when the privatisation of

large-scale enterprises was
launched, had since been
acquired by foreigners. “This is

less than, say, Hungary," he

said, acknowledging the diffi-

culties of Russia's business

environment
But he said promises of fur-

ther investment were greater,

amounting to g2bn in the St

Petersburg region alone

be crucial," he said in a recent -company for a change in its

interview.

“Parliament won't be up to

speed on privatisation in the
first few months of its exis-

tence. We have to use this time

to sell as much as we can and
work as hard as we can."

One area the property com-
mittee would enter for the first

time is banking, with plans to

sell the state's remaining
stakes in large banks, such as
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register, which it may refuse if

it does not like the new owner.

A year from now, said Mr Vasi-

liev, Russia would be ready for

secondary trading on stock

exchanges.

To help privatised compa-
nies, the state would provide
business instruction for factory

directors.

Mr Vasiliev said this would
include organising “schools"
on a sectoral basis. Business
experts would be invited, for

instance, to a major chemical
plant to work directly with its

managers, while directors of
other chemical plants attend.

Directors would then have to

devise business plans of their

own, and the best investment

strategies would qualify for

financial support. Including
funds from a $3bn package
promised by the Group of
Seven industrial nations.

Although Mr Vasiliev said 'Russia’s future depends on your choice" says this election poster in the Moscow snow

Bosnia’s warring parties
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By Laura Sflbor in Belgrade

Bosnia's three warring parties

are poised to fight a second
winter of war with all sides

firm in the belief that time is

on their side, despite evidence
to the contrary.

Moslem leaders are hoping
that United Nations sanctions,

imposed on Belgrade 19

months ago. will bite even
harder in the coming months,
forcing the Bosnian Serbs to

make concessions.

In contrast Serb leaders hold
faith that when Greece takes
over the European Union presi-

dency in January, sanctions
wifi be lifted whether or not

Serbia has handed over land to

the mostly Moslem state.

For their part, Croats plan to

recover some of the territory in

central Bosnia seized by their

Moslem rivals over the past
months.
With no tangible signs of a

settlement, the international
community can only hope that
economic deprivation will curb
the territorial ambitions of
Serb and Croat nationalists
and force them to show flexi-

bility.

But this is a faint hope. At
last week’s Geneva talks on
the division of Bosnia into
three ethnically based repub-
lics Serb, Croat and Moslem
leaders gained no ground
towards ending the 20-month

Bosnian conflict

Serb leaders ignored EU
demands to hand over 3 to 4
per cent of territory to the
mostly Moslem republic in
exchange for the easing of
sanctions on Serb-led Yugo-
slavia.

They are loathe to cede any
tand in eastern Bosnia,
because this would be tanta-

mount to giving up Greater
Serbia. The “state", carved out
over the past three years by
Serb forces in Bosnia and Croa-
tia, would be cut in two.
The Bosnian government, on

the other hand, is hard-pressed
to abandon rfaims on eastern
Bosnia, which was mostly Mos-
lem before the war.
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Concessions by US
sweeten Gatt pill
By Davw PodweU. World Trade
bditor

. m Geneva

ATT Mr MickeyUAI | Kantor, the US
trade represen-

tative, last
night boarded a
military air-

craft at And-
rews airbase
and beaded for

1 'his second
meeting within
five days with

Sir Leon Brittan. Europe’s
trade commissioner. As he did
so. details began to emerge of
the US-European Union trade
liberalising deal which both
hope will open the way for
completion of the seven-year
Uruguay Round of talks on
global trade reform.

At the heart of a package
likely to be unveiled in Brus-
sels today will be ambitious
tariff-cutting measures, which
also address European
demands to amend the Blah-
House accord limiting EU
exports of subsidised farm
goods. As Europe's main farm
exporter. Prance opposed this

deal even before the ink was
dry when it was signed in
Washington in November lost

year. In what Is likely to be
seen as a significant climb-
down. the US lias agreed to:

• Exempt Europe’s existing

25m-tonne cereals stockpile
from the Blair House accord,

which demands a 21 per cent
cut in subsidised cereals

exports over a six-year period.

• Switch the base year from
which subsidised exports must
be reined in from the 1986*89

average, to 1992. Since subsi-

dised EU cereal exports rose

from 17m tonnes during the
initial base period, to over 20m
tonnes in 1992. the switch
greatly reduces the impact of

the Blair House accord and,
over the six-year life of the
agreement, allows Europe
tprincipally France) to export

an additional 8m tonnes of

cereals.

• Extend from six to eight
years the “peace clause" under
which the US would not chal-

lenge Europe's export subsidy
regime.

The price paid by the EU for

these US concessions includes

Improved market access for US
pork, grains, dairy products,
and “specialty crops" - which
include nuts, vegetables, pro-

cessed turkey and almonds.
But since these are not

expected to yield significant

new opportunities to US
exporters, EU negotiators have
been forced to give ground by
trimming tariffs on a number
of manufactured goods. Signifi-

cantly, steel tariffs will be cut

to zero even though a Multilat-

eral Steel Agreement is

unlikely, tariffs on wood, pulp

and paper will also be cut to

zero; semiconductor equipment
Is likely to have tariff protec-

tion stripped to zero, while
semi-conductors themselves
will retain protection averag-

ing 3 per cent Tariff protection

for non-ferrous metals - princi-

pally aluminium - will be
trimmed mainly among semi-

finished goods, but not to zero.

A further .concession [torn

the US has apparently been
made in shipping, where nego-

tiators have for the first time

said they are willing to include

ocean shipping. Until just days

ago, most negotiators expected
the Uruguay Round maritime

agreement to be limited to

ports and port services.

When Mr Kantor arrives in

Brussels this morning, he will

be joined by US negotiators

who have spent the past three

days in Geneva wrestling with
disagreements. These include

Europe's demands for “cultural

protection" for its film and
television industries; US pres-

sure to weaken rules on anti-

dumping actions; and US calls

for special treatment of finan-

cial services and taxation.

None of these issues was
resolved last night.

Paris hints at farm deal
By David Buchan in Paris

France may accept the
provision in the controversial

Blair House accord for a 21 per
cent cut in farm exports over a
six-year period, provided the
impact of these cuts is reduced
and Paris gets guarantees from
Brussels.

The possibility of such a
compromise was suggested by
Mr Gerard Longuet, France’s

trade minister, in a newspaper
interview yesterday. It came as
pressure mounted on France to

sign up to a Gatt accord, with
both Sir Leon Brittan, the chief

European trade negotiator, and
Mr Peter Sutherland, director

general or Gatt, coming to

Paris to brief Mr Edouard Bal-

ladur. prime minister, on

the state of negotiations.

Mr Longuet, who is one of

the more pro-Gatt ministers in

the French government, told

the Journal du Dimanche:
“The Americans are now pro-

posing technical measures so

as not to hit these subsidised

European exports with the bru-

tality that was initially envis-

aged.”

France had been seeking to

subtract existing food stocks

and future food aid from the

volume of subsidised exports to

which this 21 per cent cut
would apply, as well as

postponing most of the
reduction to the end of the
decade.

“It is easier to make progress

calculating in terms of millions

of tonnes of cereals exported.

or on the contrary lost,

between 1995 and 2001 than to

get hung up on a percentage

[21 per cent] already accepted
- alas - by the Brussels Com-
mission," Mr Longuet said.

"The final objective”, he said,

“is that by the end of the

agreement Europe should guar-

antee to France that there will

not be one extra hectare of

land taken out of production'

beyond the set-aside provisions

of the European Union's cur-

rent reform of its Common
Agricultural Policy (CAP).

The Brussels Commission
has claimed that the Blair

House accord as originally

agreed would not require the

EU to cut production any more
than it is already doing under
CAP reform.

Many countries wary of extending laws beyond their own frontiers

US seeks OECD foreign bribes ban
By George Graham
in Washington

The XJS will this week demand that

other industrial countries follow its

example by outlawing bribery of foreign

officials.

At a meeting in Paris of the Organisa-

tion for Economic Co-operation and
Development, US officials plan to pro-

pose a set of binding recommendations

to talc? mud) tougher measures against

bribery. But other member countries

fear that by rejecting the less stringent

recommendations that the OECD's own
task force has been working on for four

years, the US may delay the adoption of

international standards.
While almost all countries outlaw

bribes to their own officials, the US
with its Foreign Corrupt Practices Act
is the only country which criminalises

bribery of another country’s nffinfaia-

Most other countries are more wary
than the US about extending their laws
outside their own territory.

US State Department officials com-
plain that, apart from the negative
effects of bribery in the developing
world, US companies bidding for con-

tracts around the world are set at a

competitive disadvantage to companies
permitted to bribe.

Their proposals would require OECD

countries to bribery of a foreign

official a criminal offence, and ensure

that companies were not allowed to

deduct the bribery costs from their tax-

able income.

Mr Dan TaruQo, assistant secretary of

state for economic and business afiaiis,

told other OECD members at a recent

meeting in Paris that the US was disap-

pointed with the “lax approach" by the

organisation's working group on illicit

.payments.

“The most recent meeting of the

group suggests that some members pre-

fer to minimise the problem and to

dilute efforts to address it,” he said.

A senior US official said the OECD

working group's recommendations

amounted to a shopping fist from which

countries could pick one or two mea-

sures, and needed to be made more

binding.

Officials from other OECD countries,

however, say the US is seeking to raise

the stakes from the level it accepted

some months ago. They fear this may
vnaVA it impossible to finish work on

their proposals at their meeting on

Thursday and Friday.

Some officials speculated that the Uo

initiative might even prevent the com-

pletion of bribery rules in time for min-

isters to ratify them at next June s

OECD meeting.

US astronaut Jeff Hoffman walking out on
Saturday from the space shuttle Endeavour on
the first of five spacewalks to repair the Hubble
telescope. Gyroscopes and fuse plugs on the

defective spacecraft have been replaced and
today the telescope’s defective solar panels are

due to be replaced. The mission Is critical for

restoring public support for Nasa

Query over missile treaty
By George Graham

The US is asking Russia to

agree to a new interpretation

of the Anti-Ballistic Missile

Treaty to allow it to test and
deploy a theatre missile defen-

sive system without contraven-

ing the ban on defences
against strategic missiles.

US officials insisted that
they were seeking to “remove
a long-standing ambiguity",
not to change the treaty or to

adopt the broad interpretations

of the Reagan and Bush admin-

istrations, which claimed that

the ABM treaty allowed the

deployment of space-based mis-

sile defences.

“Our intention is to make
clear the distinction between
theatre missiia dgfanre not lim-

ited by the treaty and strategic

defences that are limited,” the

State Department said.

While defences such as the
Patriot system, used against

Scud missiles during the Gulf
war, are allowed by the treaty,

defences that could inter-

cept fester medium-range mis-

siles could fall under the
prohibition on national
defences.

The 1972 ABM treaty was
intended to curb the arms race

between the US and the Soviet

Union. Many arms control spe-

cialists remain firmly opposed
to any tinkering with the

treaty.

If the clarifications sought
by the Clinton administration

were to count as changes to

the treaty, it might prove diffi-

cult to persuade the Senate to

ratify the revised treaty.

Hopes dashed of

subsidy curbs

on shipbuilding
By Nancy Dunne
In Washington

US hopes of negotiating
multinational limitations on
shipbuilding subsidies were
dashed last week when negoti-

ations in the Organisation for

Economic Co-operation and
Development were adjourned
until next year.

Mr John Stocker, -president

of the Shipbuilders Council of

America and one of the prime
movers behind the effort to

reform shipbuilding subsidy,

dismissed as “a ploy on the
part of our trading partners”

the alleged reason for delay -

that the negotiators wanted to

concentrate on completing the
Uruguay Round.
“They have succeeded in

dragging their feet for 4)4

years, so why would they
change their behaviour now?”
Mr Stocker said. He accused
the negotiators from Japan.
South Korea, Finland, Norway,
Sweden and the European
Union of wanting only “to con-

tinue their market-distorting
shipbuilding and repair sub-

sidy practices”.

The US wants to restrict

direct and indirect subsidies to

shipbuilders in the form of

loans, grants, debt forgiveness,

tax benefits and research fund-

ing above defined limits. The

negotiators were reportedly

unable to agree on a permissi-

ble level for shipbuilding

export financing or dumping of

ships in foreign markets.

The Clinton administration

has set December 3L, 1993, as a

deadline for agreement. The
OECD talks were in response

to an unfair trade petition filed

by US shipbuilders in 1989.

Deadlines were set and ignored

by the Bush administration in

1990 and 1991.

Meanwhile, the Clinton

administration has announced
support for a 10-year $1.2bn

(£900m) shipbuilding subsidies

programme to help the US
maritime industry survive the

end of Cold War production

cuts. The bill provides $2.lm a
year per US ship in operating

subsidies; construction differ-

ential subsidies will cover the

difference in costs between a
US ship and a comparable for-

eign-built one.

Congress may force the
administration to act against

foreign subsidies early next
year, according to Mr Stocker.

Both congressional houses may
begin to move legislation,

introduced last year, which
would levy fines on ships

entering US harbours if they
are registered in, owned or

controlled by countries which
subsidise shipbuilding.
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Violence grows between Israelis and Palestinians opposed to peace

Crackdown
threatened for

Jewish settlers
By Julian Ozanne in Jerusalem

Israel’s cabinet yesterday vowed to
crack down on violence by Jewish set-
tlers opposed to Israeli-Palestinian
peace after the most violent week since
the accord was signed in September.
An increasing cycle of tit-for-tat vio-

lence by Israeli and Palestinian extrem-
ists, united in their desire to sabotage
the peace process, bas overshadowed
the visit by Mr Warren Christopher, US
secretary of state, who yesterday vowed
to "energise" stalled peace talks
between Syria and Israel.

Over the weekend, Israeli settlers liv-

ing around occupied Hebron shot into
crowds of Palestinians, some of whom
were throwing rocks. In another inci-
dent, a settler fired at an Arab taxi. At
least six Palestinians were wounded in
the weekend violence in Hebron and
one died yesterday in hospital.

In an apparent revenge attack, a Pal-
estinian guerrilla belonging to the
extremist Islamic Jihad group yester-
day attacked a bus near Tel Aviv. One
Israeli wounded in the battle later died
in hospital and the guerrilla was shot
dead by Israeli soldiers. Crowds of
Israeli's gathered around the Palestin-

ian's body shouting "Death to Arabs".
Since the Israeli-Palestinian peace

accord was signed in September at least

33 Palestinians and 15 Israelis have
been killed.

Cabinet ministers, many of whom
have criticised the government for not

taking firmer measures, attacked the

wave of violence by settlers, accusing
them of terrorism, murder and other
illegal acts to disrupt the peace process.

Mr Moshe Shahal. police minister, and
Gen Ehud Barak, army chief of staff,

promised tougher measures to curb set-

tler violence and the use of force

against law-breakers.

Other ministers threatened to review
the right of settlers to carry weapons.
At least live settlers involved in the

weekend incidents in Hebron were
arrested and police officials said they
were looking for others.

Mr Christopher, who flew to Damas-
cus yesterday for talks with President

Hafez al-Assad of Syria, called for an
end to the violence but made it clear
that he was concentrating his Middle
East shuttle diplomacy on trying to

achieve a breakthrough in stalled talks

between Israel and Syria over the Golan
Heights, occupied by Israel since 1967.

Mr Christopher, who hopes to carry
messages between Damascus and Jeru-
salem, was expected to offer Mr Assad
an improvement in ties with the US in

return for concessions to Israel and a
written Syrian clarification of the
nature of peace with Israel it envisions.

He flies to Amman today to meet
King Hussein of Jordan and Mr Yassir
Arafat. Palestine Liberation Organisa-
tion leader. Tomorrow be will hold a
second round of meetings with Israeli

leaders before considering a possible

second trip to Damascus.

i/SSSJ

Israeli border police confront Palestinian stone-throwers from a hfll near a
refugee camp mosque Router

Isolated Buthelezi

may stand down
TnVatha leader’s departure would transform

S African politics, reports Patti Waldmeir

C hief Mangosuthu
Buthelezi, leader of the

Inkatha Freedom party

and chief rival of the African

National Congress, is thinking

about retiring.

So he told the Financial'

Times in an Interview last

week, during which he out-

lined his objections to the con-

stitution due to go the white-

dominated Smith African par-

liament for approval, possibly

as early as today.

The constitution was agreed

last month in essentially bilat-

eral negotiations between the

ANC and its allies and the gov-

ernment South Africa’s imme-
diate future will depend on the

chiefs decision: will he sign

the constitution? If not, will he
at least participate in the first

all-race elections next April 27,

arguing that voters should
elect him to see the constitu-

tion improved? Will he oppose
the poll, and risk seeing his

base. Natal province, plunged

in ever greater violence?

Or will he, as he insists is

possible, walk off the political

stage where he has held a
prominent place for decades,

and retire forever?

His departure would trans-

form the political scene, not
only in Natal province but also

in the townships near Johan-
nesburg which have seen so

much recent carnage.

Not that he Is personally

responsible for the killings,

which have left some 12.000

people dead in political vio-

lence since 1990; but Inkatha

would be crucially - probably

terminally - weakened by the

loss of the man who formed

the organisation as a cultural

movement in the early 1970s,

and who has led it ever since.

Chief Buthelezi is Inkatha; bis

lieutenants are weak men,
with little popular base. It is

bard to see them taking over.

But Chief Buthelezi himself

has become increasingly iso-

lated in recent months, and
this too is hurting Tnkatha.

Forelgn embassies, previ-

ously friendly, have severely

censured him for pulling out of

multi-party talks. Once the

darling of the local business

community, he must have been
shocked to learn that a recent

poll showed his support among
leading businessmen had follen

to zero; and in a surprise move
at the weekend, Zulu King
Goodwill Zwelethini, who had
never done more than repeat

the views of Chief Buthelezi,

openly criticised Inkatha for

pulling out of talks.

A sked why he might
retire. Chief Buthelezi

replied: “If people are

messing up the country and
they think they are right, well

let them do so. .. I am sick and
tired to the pit of my stomach

with being blamed when Tm
right.”

His said he held out tio

hope” that continuing talks

between the government and

the right-wing Freedom Alli-

ance (which includes Inkatha)

would yield agreement on con-

stitutional amendments to

meet his objections. These

focus on the powers of regional

governments, and on the fact

that regions can raise no taxes

without central government

approval. The government
appears to have conceded some

independent taxation powers

for regions, but it was not clear

whether Chief Buthelezi’s

demand for "exclusive" powers

For regions in other areas

would be met.

The two sides have met
almost constantly since the

new constitution was approved

at the multi-party negotiating

forum, trying to strike a deal

before it goes before parlia-

ment to become law.

Chief Buthelezi said he fore-

saw problems with the installa-

tion of the Transitional Execu-

tive Council, due to meet for

the first time tomorrow to

oversee government in the

run-up to elections. “Even if

they've got their army. I don’t

know how they actually imple-

ment it . . because my people

and I don’t accept it. We have

the right to resist it" be said,

then added “peacefully”.

Tokyo package delayed Malawi violence kills 32 IMF team in Ivory Coast
Japanese government plans to launch an
economic stimulus package, announced
for early this week, have bit delays due to

the coalition’s hectic schedule. William
Dawkins reports from Tokyo.

Mr Hiroshi Kumagai. minister for inter-

national trade and industry, said on Japa-

nese television yesterday that the govern-

ment was discussing no such plans and
that it must now give top priority to the

supplementary budget required to finance

part of the Y6.150bn (£38.7bnl pump-prim-
ing package launched in September.

Another economic package could be
included in next year's budget, due to be

drafted soon, he said.

Last week. Mr Kazuo Aichi, In charge of

policy for the Japan Renewal party, the

coalition partner responsible for economic
policy, said the seven-party coalition had
agreed on the need to take some action to

boost the economy around December 7.

The apparent change of plan is a symp-
tom of the government’s heavy workload.

The government must over the next tew
weeks pass the supplementary budget,
make a decision on the phased opening of

the rice market - possibly this week - and
seek an extension of the parliamentary
session, due to end of December 15, to

enable passage of four political reform
bills.

Malawi's government was yesterday
trying to salvage credibility after a week-
end of violence which left a total of 32
people dead and more than 100 injured,

Nick Young writes from Lilongwe.

Mr Hetberwick Ntaba, foreign minister,

insisted that the government was in con-

trol, and that the army had pledged sup-

port for President Hastings Banda and the

three-man presidential council which has

held executive power since Dr Banda was
taken ill in October.

Statements from the Presidential Coun-
cil claim the government endorsed army
assaults on bases of the Malawi Young
Pioneers, the 2,000-strong armed wing of

the ruling Malawi Congress party.

During the operation, the party’s Lil-

ongwe headquarters were ransacked by
regular soldiers, the Lilongwe Tooth Min-
istry was stormed and destroyed, and one

of Dr Banda’s state residences, in the
northern town of Mzazn, was reported to

have been burned down.
State radio yesterday said Major Gen-

eral Isaac Yobane, the army commander,
claimed still to control the forces,

although daring the action regular sol-

diers had told the Financial Times that

they were taking orders from Major John
Msonthi, and that Maj Gen Yobane was
under house arrest

Mr Aiassane Ouattara, Ivory Coast prime
minister and presidential hopeful, faces

the unenviable task of winning Interna-

tional Monetary Fund support for a tough
programme of reform during a period of

political turmoil in which his own pre-

miership is in jeopardy. Leslie Crawford
writes from Abidjan.
A few weeks ago. France said ft would

no longer pay Abidjan's $350m-a-year debt

service bill to the World Bank, or cover

the recurrent budget deficits. Paris also

directed other former African colonies to

the IMF for continued financial help.

An IMF team arrived in Abidjan over

the weekend to review the country’s dis-

mal economic performance and discuss

renewed assistance. A previous IMF pro-

gramme was abandoned last year because

of non-compliance with economic targets.

President Ffilix Houphouet-Boigny's
declining health has led to paralysis in

economic decision-making, as leaders of

the Democratic party jostle for power.
Private sector contractors complain that

the government is not honouring debts.

The government is experiencing increas-

ing difficulties in meeting its raontbly

$S5m (£57m) wage bilL Doctors, teachers

and electricians have been on strike over

delays in the payment of salaries.

See Press Review, below

Judge rules out Singapore secrets charge Malaysian anger unallayed
By Kieran Cooke
in Kuala Lumpur

The judge in the Singapore
trial of rive people accused of

breaking the island republic s

Official Secrets Act lOSA) by
prematurely disclosing an offi-

cial economic growth estimate

has ruled that the prosecution

bas failed to make a case

against one of the accused, but

invited the attorney general to

bring an amended charge.

Mr Tharman Shanmugarat-

nam. director of the economics
department at the Monetary
Authority of Singapore (MAS).
Singapore’s de Facto central

bank, had been accused of

communicating an official 1992

second-quarter economic
growth estimate of 4.6 per cent

to two economists, who are
alleged to have then shared it

with a journalist, whose editor

published iL

Ail have pleaded not guilty

to the charges, which carry

penalties of a maximum of two

years in jail or a SS2.000 (£840)

fine or both.

After a trial which has so far

lasted for 24 days, the judge
said the prosecution, led by
Singapore’s attorney general,

had not substantiated its case
against Mr Shanraugaratnam
on the charge of communicat-
ing the growth figure. But the

judge then invited the attorney
general to bring an amended
charge of negligence against
the economist.

In a case which has both

intrigued and concerned Singa-

pore’s financial community,
the prosecution's case has cen-

tred on what did, or did not,

happen at a meeting in Mr
Shanmugaratnam’s office at

the MAS in June last year.

The prosecution has alleged

tliat Mr Shanmugaratnam com-
municated the estimate to one
of the economists, Mr Manu
Bbaskaran at the meeting. Mr
Bbaskaran has said he caught
sight of the estimate among Mr
Shanmugnratnam's papers.

The prosecution claims that,

even if Mr Shanmugaratoam
did not communicate the esti-

mate, his actions amounted to

recklessness, chargeable under
the OSA.
Today the court is due to

hear from prosecution and
defence on how they wish to

proceed in view of the new
charge against Mr Shaiunugar-
atnam, after which the judge Is

expected to decide if the four

other accused have cases to

answer.

By Kieran Cooke

A diplomatic row between
Malaysia and Australia over
remarks by Mr Paul Keating,

Australia's prime minister,

about Dr Mahathir Mohamad,
his Malaysian counterpart,

intensified over the weekend.
Mr Abdullah Ahmad Badawi,

Malaysia’s foreign minister,

said a letter sent by Mr Keat-
ing attempting to explain his

remarks had not helped ease
tensions.

"The letter. . . was not a let-

ter coming from a person with
any repent or regret over what
had happened.” said Mr Abdul-

lah.

“What most disappointed us
was that he did not say he was
sorry in the letter and in fact

showed no conciliatory atti-

tude... Anything can happen
after this."

Mr Keating had described Dr
Mahathir as “a recalcitrant’’

for not attending last month’s
Asia Pacific Economic

Co-operation summit in Seat-

tle.

Several government depart-

ments in Malaysia have
already taken action against
Australia and Australian busi-

nessmen have said trade run-

ning at nearly $2bn (£12bn) a
year could be jeopardised. Mal-

aysia has become one of Aus-
tralia's more important export
markets recently and Austra-
lian companies have been
investing heavily in Malaysia’s

fast-growing economy.
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INTERNATIONAL PRESS REVIEW

FRANCE

The cartoon on the front page oi

Saturday's La Monde said It all.

It showed a bride and groom
brawling outside a town ha*. Her

dress emblazoned with "Volvo" and

his suit with ‘Renault’, In the

background, two gleeful Japanese

businessmen crack open a magnian

ot champagne.

Le Monde had no doubt whom
(o blame tor lost week's debacle

when Volvo's shareholders vetoed

Its long-planned merger with

Renault, the French state-controlled

car company. The Swedes
themselves were the butt ot its fury.

"The people of Sweeten would do
well to reflect on tho consequences

ot the failure ot the merger lor the

futixe of their country in Europe."

it thundered.

Liberation, the liberal -felt daily,

blamed one Swede in particular

- Mr Pehr Gyltenhammar. who last

week resigned last week as
chairman ot Volvo when the merger

collapsed.
“
'PG' a loathed by Ihe Swedish

business community, and the main

reproach against him is his love

of France.” It said.

However, the paper also Warned
the French authorities tor their lack
of tact" dunng the negotiations: To
the Swedes, France is the most

1

nationalistic and protectionist

European country, as Illustrated

by its slanco on Gatt," said

Liberation.

Even France-Soir, the racy

evening paper, agreed. It suggested

that Volvo's shareholders, alarmed

by the recent fiasco ot Ihe Air

France dispute, had been frightened

by Ihe prospect ot their company
fating vito the clutches o! the French

government

As for the future. .

.

Les Echos, the financial daily,

mooted fiat ol Italy as a possible

partner for Renault, while La Tribute

Dusfosses sketched a darker

scenario lor Volvo by warning that

“its new partner will probably be
a predator, to whom the Swedes

win no longer be In a position to

say No.”

SPAIN
The Spanish government's message
that the country's rigid labour market

regulations are being overhauled

in line with those In the European

Union is not getting much of a

hearing In the domestic press.

The government has not

"challenged" the unions, it has

"declared war" on them, said ABC,
the big conservative daffy, conveying

a message of watch-thls-space for

sustained industrial unrest For good
measure, it added that the reform

programme was “tar from being

a global solution to the real

problems of the economy".

The young El Mundo went one

further. Accusing the government

of ruming roughshod over accepted

poetical norms, it trumpeted: The
government unHateraOy breaks the

labour framework of the

[post-Franco poftttest] transition."

0 Mundo also firmly backed the

unions with Its message that they

have a duty to retaliate - which they

intend to do, with a 24-hour national

stoppage next month.

H Peis, the top-selling newspaper

and normally a stalwart supporter

of the government, put the find nail

in the coffin. Alone among the press,

it discovered that the cabinet was
divided over the reforms, (Is scoop

was that the interventionist and

regulatory minsters had kept the

free-marketeers in the cabinet at

bay and made tho reforms less

liberal than had originally been

! intended.

IVORY COAST
The Ivorian press has had a new
lease of life with the declining health

of its octogenarian president. Mr
Fflfix htouphouet-Boigny. Many
dalles and weekfies (21 tn all] have

surfaced since the president

returned from a Swiss cancer dinic

in November, and are being financed

by rivals for the presidential

succession. Newspapers are

crammed with political machinations

Houphouet-Boigny: end of era

and debate, but they are strangely

silent on the most critical question

of aR: Mr Hoqphouet-Bolgny's state

ot health.

"Is he dead, is he alive?" asks

Notre Temps {Our Times), the most
outspoken of Abidjan's weekfies.

It does not know. Mr Houphouet-

Boigny has not been seen since

his retun. He has not spoken to

the nation; there ere no health

bifiletins, indeed no announcements

at all, from his palace.

Ivorians, however, are sue Chat

they are witnessing the end of a
era. The collapse of commocfity

prices has impoverished the world's

largest cocoa producer, and tough

negotiations with the International

Monetary Fund were bong predicted

by the opposition daily. La Vole.

The government mouthpiece,

Fraternife Matin, stM finds cause

to celebrate 33 years of •Bridges.

Roods and Schools" In a special

puBout prior to Independence day

tomorrow. It wishes Mr
Houphouet-Boigny a speedy
recovery and prints many photos

Of the president looking relaxed and

healthy in happier times.

Most papers, however, are

devoting their attention to the

political battle between Mr Aiassane

Ouattara. the prime minister, and
Mr Henri Konan Bede, the speaker

of parliament, both of whom aspire

to replace the ding leader until

elections in 1995. Racist overtones

have alarmed the 4m immigrants

(one-thfrd of the population) who
five In the Ivory Coast

In the wake of anti-immigrant

riots last month, a headfine In Le
Better (The Rem) screamed: “A

foreigner to be head of state?

NEVER". The article attacked the

prime minister, who is half Burtdnabe

and was educated in Burkina Faso
and the US. It called on "patriots

of pure blood to denounce

Ouattara"s attempted constitutional

coup’. Newspapers supporting the

prime minister attack the Bedle

camp as fascists”. Given that both

men belong to the ruling party, their

duel marks an ignominious end to

a regime whose mottoes were
"dialogue and brotherhood".

BRAZIL
The homecoming of frazil's most
wanted fugitive, Mr Paulo Cesar
Farias, accused of corrupt fund

raising for ex-Presrdent Fernando
GoBor. has generated Intense press

coverage.

Mr Farias, who was arrested In

Thafiand last week, was subjected

to Brazilian press overkill. The FoUia
de Sio Paulo, the country's most
popular broadsheet pubSshed a
ptan of the Thai prison which housed
“PC’, as he is generally known, and
then a minute-by-minute summary
of Ms 21-hour Bight back to BrazS.

TV Globo also dwelt at length on
the fli^rt. highlighting Mr Farias'

request for a whisky and ice.

Such blanket coverage reflects

popular anger at the corruption

allegations which forced the

resignation of Mr Collor last year.

Brazil now faces a potentially

far-reaching investigation Into the

country's Congress, where over

30 politicians have been accused

of taking bribes for helping approve
construction contracts In the

government’s budget

Zero Horn, a tabloid b3sed in

ihe southern state of Rio Grande

do Sul. led on Saturday with the

headline: ’He’s back! And now he

threatens to talk’, referring to

suggestions from Mr Farias’ famfly

that he has Information on pofititians

and businessmen which could be
delivered to the tax authorities.

In the present atmosphere of

paranoia among politicians facing

a seemingly endless stream of

corruption allegations, these threats

are taken seriously. But there is also

an Increasing sense that, with

Congress discredited and the press
In full cry, radical groups will

capitalise on the uncertainty for their

own ends.

COLOMBIA
Drug chief Pablo Escobar had been
a ’bad news" front-page personality

since the murder of justice minister
Rodrigo Lara In 1984. Colombia's
papers competed to celebrate his

death with striking headfines and
editorials such as "The end of a
nightinare" and "At last he felt".

The headfine “Reflet throughout
the country" also reflected a sense
of relief among the press: Escobar
was charged wtth the murder of
the editor of B Espectador, one
of the main national dailies, and
the paper's offices were bombed.
Escobar also organised the
kidnapping of several journalists,
one of whom was Wiled.

The special task force which
pureued Escobar around Medellin
for more than a year - and was
criticised for not catching up with
hen sooner - received generous

now n
press registered Escobar's
Congratulations from the U
Prominently (Ssptayed.

The good news theme v,

continued by economic wr|
highlighted the rise In shan
and predicted that the rem
Escobar would make Cola
attractive to foreign irtvestc
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World Bank presses Asians
to protect environment now
By Victor MaUet
to Bangkok

The belief in rapidly growing
Aslan economies that prosper-
ity must be assured before
environmental issues can be
tackled is incorrect, according
to a World Bank report, pub-
lished today.

The report cites the principal
rauses of environmental degra-
dation in Asia as government
inaction, population growth,
urbanisation and industrialisa-
tion, as well as the mistaken
belief that strong economic
growth is necessary to allow
environmental protection.

In the report - Toward an
environmental strategy for

Asia - the authors, Mr Carter
Brandon and Mr Ramesh
Ram&nkutty, argue against
such a belief, saying that sensi-

ble environmental policies

increase economic efficiency.

“The most financially viable

environment-related invest-
ments are those that are good
tor both economic development
and the environment,” the
report says, "including energy
conservation, waste minimisa-
tion in industry (as opposed to

end-of-pipe investments),
recycling in the urban sector,

fuel efficiency in the transport

sector, soil conservation and
sustainable forestry”
According to the World

Bank, developing countries

Electricity use In Asia
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need to spend 2 to 3 per cent of
annual gross domestic product
to achieve greater "sustainabil-

ity”. In Asia, this translates
into about $38bn annually by
2000, two-tbirds of it in east

Asia.

"It’s cheaper to start with
clean technology than to clean
up afterwards," Mr Brandon
told a news conference in
Bangkok. He cited the example
of Japan in the early 1970s,

when a public outcry meant
that a quarter of all industrial

Investment was directed to pol-

lution control equipment,
instead of the usual 3 to 4 per
cent
Increasing energy efficiency

by 20 per cent, by the end of

the century, in Itself would
reduce the level of new capital

investment required in Asia by
$90bn, the report says.
“Not only are these savings

.very large, they are three times
the cost of installing cleaner
technologies on the facilities

still to be constructed.”
it says.

One problem in convincing
Asian governments of the need
for environmental protection is

the lack of data about the true
cost of environmental destruc-

tion.

Initial estimates suggest that
air and water pollution in

Bangkok costs more than $2bn

a year, and in Jakarta more

than Slbn. "The magnitude of

the [urban] problem is about 10

per cent of the total GDP of

large Asian cities," Mr Bran-

don said, "while the magnitude
of the solution is only about

one or two per cent"
Some countries, however, are

beginning to appreciate the

scale of the problem. Mr Chuan
Leekpai, Thailand's prime min-

ister, told a conference on busi-

ness and the environment to

Bangkok last week that the
government would invest
about f900m in environmental

protection during the next five

years.

The World Bank report

paints a grim picture of envi-

ronmental decay in Asia. With
vehicle numbers doubling
every seven years, urban air

pollution is at "critical levels”,

and five of the seven cities in

the world with the worst air

pollution are in Asia.
East Asian industry is now

more than pipe times the size

it was in 1965, and emissions of

industrial and toxic pollutants

have increased exponentially.

The report suggests a num-
ber of remedial measures,
including pricing to limit the

output of pollutants, vigorous
enforcement of legislation, and
public disclosure requirements
to embarrass polluters.

IMF near special aid relaunch
By George Graham
inWashington
The International Monetary
Fund has almost . enough

-

money to relaunch its special

loan fund to help the world's
poorest countries restructure
their economies, but the ftmd
is facing an uphill struggle to
win the final commitments it

needs.

Donor countries have prom-
ised about so per cent of the
funds the IMF is seeking for its

Enhanced Structural Adjust-
ment Facility, which lends
money at 05 per cart interest

to low-income developing coun-
tries, mostly" in sub-Saharan
Africa. But many donor coun-
tries have made their pledges

conditional on other rich coun-
tries playing their part. Negoti-

ations are now at a critical

stage, If the ESAF is to be
relaunched by the end of this

year as originally planned.

The IMF needs 5bn special
drawing rights (£535bn) in cap-

ital to be loaned to developing
countries over the next three

or four years. This money Is

deposited by government
financial institutions, such as
Japan’s Ryimhanir, and earns
interest, and so is less difficult

to raise.

But the IMF also needs about
SDRlJftm of contributions to

subsidise the ESAF interest
rate at 0.5 per cent
Although falling world inter-

est rates have reduced the gap

between this subsidised rate

and market rates, the IMF still

faces great difficulties obtain-

ing all the money that it needs

for this subsidy account
National aid budgets around

the world have come under
severe pressure, and aid

agencies in each donor country

ha™ teen reluctant

Japan and France, the tw

biggest contributors to the ora

ESAF, were among the first to

commit themselves to the new

facility. At the same time, the

IMF has cast its net more

widely and has obtained com-

mitments from a number of

countries in Asia. Latin Amer-

ica and the Gull
Many of the promises now

on the table could be with-

drawn, however, if the US can-

not be persuaded to contribute

something. Although the ESAF
avoids any strict burden-shar-

ing formula, countries watch

each other in order to spot any

government avoiding its

responsibilities.

The US. the largest economy

in the world, contributed only

SDRlOSm to the SDR2Jbn sub-

sidy fund for the last ESAF -

less than Sweden or Switzer-

land.

The original ESAF. whose
life has been extended to the

end of this mouth, has made
loan commitments totalling

SDR3J2bn to 29 countries.

Although about SDR2bn
remains unspent, this money
could be taken up quickly if

agreements were to be reached,

as expected, with Pakistan and
possibly India.

J

i
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Official meeting
seeks global

green funding
By Ltsa Bransten
in Washington

International environmental
officials hope to win promises
of funds totalling S2bn from
donor countries to tackle
global environmental problems
over the next three years.

Delegates from more than 70
countries will meet at Carta-

gena in Colombia this week in

an effort to turn the three-year-

old Global Environment Facil-

ity into a permanent funding
mechanism for the Rio de
Janeiro conventions on global
warming and biodiversity last

year.

The interim GEF. due to

expire in mid-1994, has so far

distributed more than S730m
for projects related to the two
conventions and for others
meant to protect international
waters and prevent ozone
depletion.

Mr Mohamed El-Ashry,
chairman of the interim GEF,
said significant progress in
narrowing differences of opin-
ion among the member nations
had left him "cautiously opti-

mistic" that agreement would
be reached. However, he added,
there are “significant issues

that need to be agreed - any
hardening of one side or
another on any of the issues

could block agreement."

Governance and funding are

among the most critical

remaining issues, he said.

In other international funds,

such as the World Bank's
International Development
Association, the US provides
20.86 per cent of funds.

Analysts speculate the US
may provide a similar percent-

age of the GEF. or about
3400m. This figure would prob-

ably make the US the largest

contributor to the GEF.
The US did not contribute to

the $l.lbn core hinds of the
pilot project,' but has commit-
ted Si50m in parallel financing.

Before committing funds, the

US must have the ability to

screen controversial projects,

according to a US Treasury
official.

The US also wants informa-

tion about projects to be acces-

sible, with provisions for the
participation of local people
and non-governmental organi-
sations.

An independent evaluation
of the interim GEF cited prob-
lems similar to the US con-
cerns as issues to be addressed
so as to improve the facility's

environmental and social

impact
"If we do not reach key pol-

icy objectives, we will not pro-

ceed." the Treasury official

said.

China to let foreigners

into air joint ventures
China yesterday said it would
let foreigners run joint-venture

airlines in 1994. as part or a
programme to speed the devel-

opment of aviation. Reuter
reports from Beijing.

Foreigners also would be

allowed to invest in China's
commercial airports and run
all operations except air traffic

control, according to Mr Lin

Run. a senior foreign trade offi-

cial. He also said similar

investment would be allowed

in other parts of China's trans-

port system and infrastructure.

Mr Lin said economic growth
and industrial production had
expanded so briskly that China
would be forced to resort more
foreign -led “build, operate and
transfer" projects. Beijing has
been insisting on relying on
foreigners only for aircraft.

However, air accidents and
outbreaks of chaos at airports

have persuaded the govern-
ment that rapid import of air-

craft without improving
ground control, reservations
and passenger management
was unsustainable.
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Build your
corporate network

with France
Telecom Network

Services

The performance of your information system
depends on a data transmission

network that is both powerful and fully adapted to your
company's specific requirements.

The France Telecom Network Services
offer operates on the

Transpac data transmission network.

We offer you a comprehensive range of access facilities

going up to 2 Mbps through
the ISDN, the telephone network and dedicated links.

Not to mention reduced response time,
multiple connection protocols, customized network
management and round-theclock supervision.
And all this in conditions of optimum security.

This global offer is available in the U.K.
through France Telecom Network Services,

part of our European service
range based on Transpac's integrated

data transmission network.
It is complemented via Infonet in more than

80 countries worldwide.

We guarantee you the quality and development potential
only a major operator can offer.

Your commercial contact-.

Tel: (071) 379 47 47 - Fax: (071) 379 14 04

France Telecom
Network Services
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Government may strengthen anti-fraud body
By Kevin Brawn, Political

Correspondent, and John Mason,
Law Courts Correspondent

The British, government is

considering increasing the responsi-

bilities of the embattled Serious
Fraud Office as part of a shake-up in

the battle against white-collar crime.

The SFO would be enlarged to take

on the most important cases currently
investigated by the Fraud Investiga-

tion Group, of the Crown Prosecution

Service. The proposal reflects strong

government support for the SFO in
spite of the growing criticism of its

handling of a range of high profile

trials.

The controversy rose to a crescendo
last week in the wake of the sentenc-

ing of disgraced financier Roger Lev-
itt to iso hours of community service

and the SFO's admission that it gave
privileged defence documents to the

prosecution in the case of fugitive

businessman Mr Asil Nadir.

The government has set its face

against dramatic changes at the SFO.
such as a switch to a single regula-

tory body like the US securities and
exchange commission. Such a change
it says is "not on the agenda".
A small team of Whitehall officials

led by a senior Treasury official is

reviewing all the SFO’s cases. But the
government is confident it will show
that the SFO remains the most effec-

tive unit for fighting serious fraud.

Reverses are said, to have been

caused by a mixture of bad luck and

unexpected trial rulings which, do not

detract from the “great skill" with,

which the cases were handled. The

SFO is said to have received insuffi-

cient credit fbr its 59 per cent convic-

tion rate.

The exception is the case against

Mr Nadir, former head of Polly Peck

International, the foiled trading com-
pany. Sir Nicholas I#yeU, attorney

general, admitted on Friday that the

SFO wrongly released privileged doo-

Treasury told to ease off
By Peter Marsh

Mandarins at the UK Treasury
have been told to abandon the

habits of a lifetime and go
home early rather than risk

overworking and disrupting
their family lives.

An internal survey earlier

this year indicated that large

numbers of the Treasury’s
1,400 staff often worked 11-hour

days. Now Sir Terry Burns,
Treasury permanent secretary,

has told senior officials that

their junior staff should cut
down ou excess work by reduc-

ing their briefings for minis-

ters and other Whitehall
departments.
The shift is designed partly

to install a more relaxed atmo-
sphere and encourage more
women with family commit-
ments to rise to the top.

In an effort to make the
Treasury culture more sympa-
thetic to women, who comprise

45 per cent of all staff but just

7 per cent of the top 140 offi-

cials, Sir Terry is meeting a
group of junior women from
the department tomorrow to

discuss childcare provision and
part-time working. This follows

an earlier meeting with senior

women officials to discuss such
issues.

The initiatives are designed

to counter what an official says
is a “macho" style at the Trea-

sury of encouraging overwork,
which officials now admit is

sometimes counterproductive.

One official explained : “We
have a tremendous tendency to

write a vast amount of brief-

ings which are used for purely

defensive purposes.
”

Another admitted: “We

waste a lot of time producing
the same material over and
over again,”

Sir Terry’s initiative comes
as the Treasury is starting an
unprecedented project with 15

leading companies including
BP. British Aerospace, Nissan,

IBM, Cable & Wireless, Boots
and Lloyds Bank to encourage
more of its officials to mix with
industrialists to learn about
business.

These efforts are part of a
broad move by Sir Terry to re-

focus the energies of his

department and to change the

management style of Britain’s

most important government
department, which has been
criticised for being too intro-

verted and over-concerned
with limiting public spending
rather than thinking imagina-
tively about the economy.
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Workers at the Bronze Age foundry in London shift statues of the World War Two leaders, US
president Franklin Roosevelt and prime minister Winston ChnrchQL The works are destined for

the D-Day Unseam at Saathsea, England, as part of next year’s 50th anniversary celebrations
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uments to lawyers prosecuting Mr
Nadir. The government view is that

the documents were mistakenly

released by an official who was not

sufficiently well supervised.

Ministers are satisfied Mr George

Staples, SFO director, has token

prompt action to overcome weak-
nesses exposed by the Nadir case.

The government is also pressing for

greater cooperation between the SFO,
the CPS, the metropolitan police and
City regulatory organlrations.

Britain in brief

Effort to keep

Ulster peace

deal on course
The British and Irish

reassurances to the Northern

Ireland Unionists in an

attempt to keep peace negotia-

tions on course.

Mr Douglas Hurd, the for-

eign secretary, bluntly

rejected suggestions that

Britain agreed to compromise

on the Irish claim to Ulster

Spring in Dublin on Fri-

day.
Mr Hurd said there had been

“no softening on any point of

principle. The principle bore,

and the key to the whole
thing

, is consent,” he said.

Mr Hurd said the talks

between Mr John Major, the

British Prime Minister, and
Mr Albert Reynolds, his Irish

counterpart, had gone through

some “rough passages.”

But he said there was agree-

ment on both Sides that the

future of Northern Ireland

remained firmly in the hands

of the people of the province.

Mr Reynolds, speaking on
Irish radio, said reports of

British coucesstons on the con-

stitutional issue were “tB-m-

formed nonsense."
Be aim confirmed that the

Irish government is willing to

offer a written pledge to hoW a
referendum - but only as part

of an overall settlement

Mr Reynolds said the talks

were still “firmly on course'*,

in onto of very serious dis-

agreements exposed on Friday.

However, he said time may be
running out.for a deal

City cordon
set to stay
City of London police may use

traffic management powers to

retain the amtroverszal secu-

rity cordon around the Square
MQe if objectors seek its with-

drawal next year.

The cordon, which restricts

and monitors traffic move-
ments in the central area of

the (Sty, was set up in July
following April's Btshopsgate
bombing. Itwas infroducedfnr

a six month experimental
period tinder traffic powers,
and the City Corporation is

likely to extend the experiment
for a further ax months. :

Retention for; longer than
that would require government
approval

Consortium for

defence system
A consortium of 17 European
companies led by Logics, a
large British computing ser-

vices group, is developing a
battlefield control system
which could give file UK and
Europe a technological edge
over the US in electronic war-
fare. It may also have applica-

tions in ctvD systems includ-
ing the emergency services
and air traffic control.

The “Grace" consortium

twrindes Mafc* CapofFrews,
iwtxmat of Italy, todra-Srie*

mas of Spain and the Dutch

National Aerospace Labora-

tory. . .

The contract, worth some» IS Mnstag? -M
fg

the European Collaboration

for the Lone tern in Defence

(Euclid) programme. The
defence ministries of the par-

ticipating seven countries

have put up £fon each and the

companies are investing Slti

of their own money.

Virgin to start

Dublin service .

Mr Richard Branson'S Virgin

Atlantic Airways is starting

dally London to Dublin ser-

vices from January 1ft it was

Virgin will operate five-’

tunes-a-day weekday services

to the Irish capital from Lent

don City Airport in London’s

Docklands in a deal with new
Irish aviation company CltyjWL

Mr Branson said -Virgin

would be using two' British

Aerospace 146 jets on the Dub-

lin route. -

As well as the weekday ser-

vices, Virgin will also operate

twice-a-day services at week.-

Philharmoniais
London choice
The Philharmonia has been '

chosen by Lord Justice Hoff-

mann to be London’s ’super

orchestra’. Bis decision, gives

to the Arts Council music
panel on Friday, has yet to be

made public.

The Council asked Lord
Bdffisazm, a judge and marie

lover, to conduct an toqafry

Into three subsidised orches-

tras, the London Philbar-..

monte, the Royal Philhar-

monic and thePhflhanwHrta,
two of which would lose their

subsidy, while the successful

candidate received an
too-eased grant The London
Symphony Orchestra, resident

at the Barbican, was excused,

tlw

-

competition.
. The Arts Council’s music
panel will have to decide

whether it -agrees with the

choice, ff it does, the toll Arts

Council, meeting next week,:

could still overfaun the deri-

sion. ..

BBC examines
theme park plan
The BBC is taoktng at the pos-

sibility ofbudding amu2ti-m£Q-
Jan pound theme park or exhi-

bition centre in Britain which
would feature sets and charac-

ters from route its best-known
programmes.
- The project is being exam-
ined in conjunction with Fear-

sum, owner, of the Financial
Times, through its wholly-
owned subsidiary TussaudB
Group, which runs Alton Tow-
ers, Chessington World of
Adventures, Madame Tus-
saud’s and the London Plane-

tarium, next door to the
famous waxworks.
The Tossands Group runs

the largest number of. paid-fix'

attractions to Britain. These
include Atom Towers to Staf-

fordshire which last year
attracted 2,5m visitors and
Madame TussaudewithAkm. .

of Commerce in

initiative
By Mfchaof Qassail, . .

Business Correspondent

The British Chambers .of
Commerce in Continental
Europe has launched a support
service to help small
medium-sized IBS! companies
win business on the continent.
The organisation, which

operates to li European coun-
tries and has mere than 6,000
members, has agreed to pro-
vide information and assis-
tance to oompanies who want
to begin setting in' .

markets.
Mr John- Major, the prims

minister, -has
. endorsed the-

move, which, will be supported

:

by several government depart-
mfints. The initiative nwarw
that companies wffl be able to
enlist the help of staff noun-
naked within each local cham-
ber to analyse local market
opportunities and to identity
potential customers.

Residential
Property
PRIVATE

ADVERTISERS
please contact

. -Mr Michael -Ingham* preri- .

dent of the conSiIheS
fab chambers, said that the
chambers had represented an
untapped resource for British .

exporters but that
:lhfly had

now been abte to agree a Joint
plan of action to be adopted
across Europe. i- ’v

'

“It is of the
;
utmost impor-

- tance, especially' to small and'
medium-sized: anwp^pjm, ftat

there fa. a group , of people .

throughout Europe ready~4o
'

assist them penetrate those;
markets.” .

’•

Mr lngham said tbe fevel oS0
on-tbe^iwuijd, snpport in •

Europe .for. .British, exporters ;

bad griserafly' compared un-
favourably 'With: the help
provided to, Other '-European
competitors. ~ • •

Ha, believed the. British
. chambers bad the right mix of .

•.

business expertise touI- local. :

market knowledge to. help
redress the imbalance.

'

Sfskmff January

MacGregor
071 973 4935

toeJeadsyoa'wed'to ”,
compete

. .
- -

;

yourfeseaarnptect^

071-537 2222
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Europe's No. 1

in telecommunications has done
all the spadework in eastern Germany.

So it's now fertile ground for your
investment.

%v

Cham?
ltlKTtt

to*

It s been a mere three years since the

history-making reunification of Germany.

Buttheformer East Germany is now well on the way to becoming one of the most poten-

tially rewarding regions for international investors.

A compelling argument for this proposition is the ultramodern information and communi-

cations infrastructure which Deutsche Telekom has succeeded in creating in such a short

time. It will cost a record-breaking investment ofmore thanDM 60 billion, but the eastern

partofGermany will soon possess the most advanced and sophisticated telecommunications

network in the world. Just as we did in the previous West Germany Deutsche Telekom is

pioneering there the development of the universal ISDN network, international satellite

communications, digital mobile systems and fibre optic cable access. In short, the so-called

information highways still under leisurely consideration by other countries, are already

up and running in the whole ofGermany So for international companies with an eye on a

fruitful investment, all the opportunities offered by national and international communi-

cations are wide open: from telephone networks and fast data transmission to picture

communications and the multimedia applications Oft ^
Right at the heart of Europe’s biggest marketplace,

immediately next-door to the developing markets

of eastern Europe -Europe’s No. 1 tele- §§l@P>v
;

communications company has done all 5

the groundwork. So that your investment ^ ^
will fall on really fruitful ground.

7 Telecommunications made in Germany We tie markets together.
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BUSINESS TRAVEL

J
ohannesburg has
acquired an unhappy
reputation as one of the

most violent cities in the

world. Certainly, in

some of the neighbour-
ing townships, the cost of

human life sometimes appears
alarmingly cheap, but the busi-

ness visitor should start out in
a more positive frame of mind.
Now that sanctions against

South Africa have been lifted,

there will be an increasing
number of foreign business
travellers arriving in the com-
mercial capital for the first

time, [f you are paying your
first visit, you are likely to

have several concerns: how
safe will you be? Where should
you stay? And what can you do
in your free time?

In terms of safety, staying

and working in downtown
Johannesburg is not markedly
different from visiting other
large cities. There are mug-
gings. Cars are sometimes
hijacked. But Johannesburg Is

not the Wild West outpost it is

often portrayed as.

The normal rules of pru-
dence should ensure the safety

of any visitor, take care about
being alone at night, do not
wear ostentatious jewellery,
and avoid visiting remote
areas.

Nevertheless the city cen-
tre's poor image has taken its

toll The Carlton Is the only
five-star hotel left in the cen-

tre, compared with four a Tew
years ago.

Most businessmen prefer to

stay slightly north of Johan-
nesburg in Sandton, at the
Sandton Sun and Towers, or at
the Rosebank hotel, in the
city's leafy northern suburbs.
New hotel developments in the

northern suburbs are expected,

with Hyatt, the US hotels
group, likely to run a hotel

there.

If you are visiting govern-
ment departments in Pretoria,

which is 45 minutes' drive
from Johannesburg, or an
institution such as the Devel-

opment Bank at Midrand. mid-
way between Johannesburg
and Pretoria, it makes sense to

be in Sandton. It is also a good

Philip Gawith guides the first-time visitor around
Johannesburg now sanctions have been lifted

More first world
than wild west
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Robert Hading

Seat of commerce: to visit Johannesburg’s financial community, youll have to go to the city centre

place to stay if you are visiting

some of the many companies -

particularly consumer groups,

advertising agencies and small

financial institutions - that

have moved into Sandton and
the suburbs from the city cen-

tre.

Be warned, though, you will

pay for the privilege - Sandton
hotel rates are now considera-
bly higher than those in the
city centre.

For visits to many other

institutions, however, the Carl-

ton is more convenient. The
mining houses, financial com-
munity and stock exchange are

all still in the city centre. For
those concerned about their

security, the hotel offers a

minder free of charge, who will

accompany guests walking
around town.

For those who choose to defy

convention and opt for the city

centre, there are two advan-

tages.

Tips
Top hotels pick up guests

from the airport if arrange-

ments are made beforehand.
Otherwise, a taxi to the city

centre or Sandton will cost

about R85 (£17).

Public transport In the city

is poor. Visitors need to hire

a car, use taxis or employ a

chauffeur to get to appoint-
ments.

Johannesburg has a first-

world infrastructure. New
visitors are often surprised at

the quality of the roads and
the telephone system. Staying
in tonch with the office back
home is not a problem.

The climate is excellent,

but it Is not always as clem-

ent as foreigners expect. A
typical summer can be quite

wet, with frequent afternoon

thunderstorms and occa-

sional wet spells. Also,
although summer days tend
to be warm (25-32 degrees
Celsius), there can be quite a
chill in tbe evenings. The
winters can be cold, bnt are

usually sunny and iffy.

First; most of the city's lim-

ited cultural activities are
located there. The Market
Theatre complex, in particular,

is home to some of the most
interesting theatre and music,

especially jazz.

Second, the city centre is

predominantly black. Staying

there reminds you - by no
means in a threatening way -

of what continent you have
come to do business in. The
mostly white northern suburbs
can easily foster the illusion

that you are in San Francisco

or Sydney.

Etiquette
South African business culture

is very Anglo Saxon in orienta-

tion, but visitors from conti-

nental Europe tend to liken

it more to the US than the

UK
There are no quirky business

conventions, but visitors are
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sometimes struck by the for-

mality of some of the mining
houses and banks. Meetings

and lunches are normally jack-

ets-on affairs, and even fellow

directors often refer to the
chairman by his title or sur-

name.
Consumer companies are

more relaxed and are also

more likely to invite their visi-

tors for a game of golL The
business community is fairly

cordial to visitors', the chances
are that you will be invited

out in the evening rather than
left to languish in your
hotel.

European
airlines spar

travel
UPDATE

newspapers in theChinese

capital. The 1.300km line »
intended to ease congestion.

over prices

Leisure
Johannesburg is not much of a
tourist destination - there are

very few “must see" land-

marks. More of these can be
found in Pretoria, which boasts

the Union Buildings - the seat

of government - and the Voor-
trekker monument
Johannesburg does, however,

have several well-equipped cin-

ema complexes screening the

latest worldwide releases.

For those who have a spare
weekend. South Africa's main
tourist destinations are Cape
Town and the Western Cape,
the Eastern Transvaal - focus

of most wildlife safaris - and
the Drakensberg mountains.
Cape Town is a two-hour

flight from Johannesburg. A
flight to Skukuza or Nelspruit

in the Eastern Transvaal takes

about an hour. The best known
luxury safari lodges - Londo-
lozi, Sabi Sabi and Mala Mala -
are five to six hours' drive

from Johannesburg. The main
resorts in the Drakensberg are

four to five hours' drive.

The Sun City resort is about
l‘A hours’ drive away. It has
two good golf courses. And the

new Palace Hotel at the Lost
City is a splendid, if slightly

over-the-top, luxury offering.

European airlines have

launched a series of Christmas

promotional discount fores

which they describe as a
“skirmish" rather than an
all-out fans war, writes

Michael SkapInker.
The promotions are designed

to fill seats when European
traffic is at a traditional

post-Christmas lull between
January and March.
Lufthansa was the first to

start the Christmas discounts

with a reduced fares package
for parties of two to four

people for travel within

Europe. Under the scheme,
the first passenger pays the

full fore, the second gels a 50
per cent discount, and the
third and fourth get discounts

of 25 per cent each. They must
spend a Saturday night at

their destination.

British Airways has
responded with fore cuts for

flights from Frankfurt to

London. Air France has a
similar package as Lufthansa
for its flights out of Germany,
while SAS and ELM are also

offering lower fares.

Saben^theBdefonafrtoie,

plans to operate a Joint flight

with Delta Air lines betweai

Brussels and New York. Under

the plan Delta would book

seats onSabena's daily flight

from January 16.

L

government says the measure

merely brings the UK Into line

with other countries which

charge air passengers to leave

their territory.

This appears to be the case,

according to information

gathered by Thomas Cook,

the travel agents chain. Tbe

US charges passengers

departing on international

flights 618 (£12). Japan
charges 72,000 (£12.40).

Germany DM6 (£2.30). France

FFr15 (£1-70) and Belgium
BFY330 (£6.10).

Philip Morris, the US cigarette

manufacturer, is flmding

smoking rooms at airports

in an attempt to counteract

the growth in non-smoking

policies. Hartsfidd Airport,

Atlanta, has banned smoking

in all areas. Philip Morris is

spending 8250,000 to help

build 10 smoking rooms.

ktjvt. the Dutch airline, is

catting fares to 27 European

destinations fay between FI 84

(£29J0) FI 838 per return

tinker between December 27

and March 27.

British airlines, airports and
travel agents are still seething
over the announcement ofa
new departure tax in last

week’s Budget
Air passengers flying to

another UK or European
Union destination will have
to pay £5. Those flying

elsewhere win pay £10.

Transfer and transit

passengers will be exempt
as wltt children under two,

and those making return

journeys within the UK.
The tax comes into effect

in October next year. The

British Airways flights to

Delhi transfer from Gatwick
to Heathrow from today. They
will operate alongside the

airline’s established services

to Bombay and Madras from
Terminal 4. An extra flight

to Delhi is also being added,
making six a week.

Italy and France will study

bunding a 290km high-speed

rail link between Lyons and
Turin via a tunnel through
the Alps. The scheme is

expected to take at least 10
years to complete. The link

would halve the journey time

to 1% boors.

British nationals planning

to travel to Libya should

consider whether their visits

are necessary. The UN
Security Council imposed

sanctions against Libya in

April 1992, metalling a ban

on flights to and from Libya.

These sanctions remain in

force and were supplemented

.by further sanctions, including

a freeze on Libyan assets and

a ban on exports of oil-related

equipment, last Wednesday-

All British nationals should

register with the British

Interests Section, Italian

Embassy, Tripoli. Teh
Tripoli 31191.

‘

Germany and France are
among the leading bidders

for a $l0bn project to build

China’s first high-speed rail

link from Beijing to Shanghai,

according to official

Further consular advice can

be obtained,from the Tnwel
Advice Unit, Consular

Department, Foreign and
Commonwealth Office. Ctiue

Bouse, PettyFrance, London
SW1H9HD. Tet 071-270 4128,

fax 071-2704228
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MANAGEMENT
Tim Dickson and Martin Dickson report on TQM’s latest followers

Life in the old dog yet

M ost consultants these
days will tell you that
Total Quality Manage-
ment - one of theM ost consultants these
days will tell you that
Total Quality Manage-
ment - one of the

“ost pervasive business tools of the
- has .been eclipsed by other

Tug Ideas".

If they are right, today's formal
launch of the new British Quality
Foundation - under the chairman-
ship Sir Denys Henderson of ICI -

looks rather oddly titnwi it begs the
question why heavyweight industri-
alists such as Peter Bonfleld of ICL,
Michael Hepher of British Telecom,
Michael Heron of the Post Office,
and Ken Sanders of Texas Instru-
ments have joined Sir Denys on the
BQF’s beefed up board.

The answer is that TQM - the
gospel of focusing the attention of
everyone in an organisation on the
customer - is proving unexpectedly
durable. Take last week’s TQM con-
ference in Paris organised by Ren-
ault and its then would-be merger
partner Volvo, which attracted
more than 1,000 executives on top of
a veritable army of delegates from
the two car companies. TQM may
not yet have taken root in Europe
in the same way that it has in the
US and Japan - but the message
from the Paris gathering is that a
large and probably growing number
of European companies still senses
that quality is a vital part of man-
agement’s search for the Holy GraiL
Among those there to reaffirm

their faith on the same platform

Britts'

British Qif

> J.Foundano ft .

'
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:
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The BQF board P to i): Malcolm Franks, Michael Hepher. Sir Denys Henderson, Michael Heron, Ken Sanders and Peter Bonfteld

were Paul Allaire, chairman and
chier executive of the US Xerox Cor-

poration, Bernard Fournier, chief

executive of Rank Xerox (in which
tre US parent has a 51 per cent
stake), and Yotaro Kobayashi,
chairman and chief executive of

Fuji Xerox (a joint venture between
Fuji Photo Film and Rank Xerox).

These companies have been hang-
ing the quality drum for a decade
now, but it was interesting to hear
Allaire say that it took until 1989

for the TQM philosophy to percolate

right through the ranks.

The Xerox bosses spoke about the

challenge of keeping TQM fresh -

one reason perhaps why they took

the unusual step of all attending

the same bash: they also drew on
the group's international “reach” to

demonstrate that TQM can be
adapted to local conditions.

Henderson, who admits he used
to be a touch cynical about TQM.
now confesses to being "a complete
convert”. He describes it as “a way
of making better products at a bet-

ter price, ensuring that even the

shopfloor worker is aware of the

customer
1
'.

The BQF, which has been given

pump priming money and strong

moral support by Michael Heseltine,

trade and industry secretary, aims
to promote a wider understanding

of TQM. But its most ambitious
project will be launching a new UK
quality award scheme, closely based
on the approach of the European
Foundation for Quality Manage-
ment which in turn was inspired by
the fhmous US Baldrige award.

“National awards are seen as a
means of digging down into the

smaller business," says Malcolm
Franks

,
ICI's group commerlcal

manager. He has been seconded to

the BQF as Us first chief executive.

The best way to run a company - or not

I
s total quality management just

a passing fad of dubious practi-

cal value, or does it Improve cor-

porate performance so much that it

will become a standard business
practice?

That is the question posed by the

Conference Beard, the independent

US business policy organisation, in

a recent report* which tries to pull

together some common threads
from 20 studies, many of them pre-

viously unpublished.

The sources include studies spon-

sored by the Conference Board
itself, as well as management con-

sultants such as Booz Allen and
Ernst & Young, and an in-house

probe conducted by IBM.
Critics argue that TQM might not

be as effective as initially thought,

or could even be damaging to a
company’s performance if poorly
implemented.

The Conference Board study,
however, reaches a cautiously opti-

mistic conclusion: “Most managers
at companies using TQM say it does
work, but some say it hasn't been
very helpful.” In other words. TQM
works, but with qualifications.

The report says that TQM efforts

are still increasing at US companies
through techniques that Include

continuous process improvement,
just-in-time manufacturing, team-
work, benchmarking, statistical pro-

cess control and employee participa-

tion.

A majority of firms in the studies'

samples have started TQM only in

the past two years - and industrial

companies have adopted it more
commonly than service ones.

The report says most of the

studies suggest that TQM can
improve company performance on
measures including market share.

customer satisfaction, employee
performance, process costs, cycle

time, profits and return on invest-

ment.
“However, they do not show that

every company trying TQM meth-
ods will quickly achieve progress on
each measure.” The Conference
Board reckons that a firm's success
in adopting TQM is related to the
specific combination of techniques

it applies.

“For instance, continuous
improvement methods [through pro-

cess innovation] are commonly con-

sidered integral to TQM. However,
at least one of the studies finds that

a majority of TQM practitioners are

not using these methods, and that

firms using them achieve better

results than firms which do not”
The report says that none of the

studies “provides any substantial
evidence that TQM is having a neg-

TIPS FROM THE TOP

Five principles for

an organised day
James Haim, chairman of Scottish Nuclear,

offers advice on ways to manage time

ative impact on company perfor-

mance." The mqjor concern for

companies is whether it will have a
neutral or positive effect on the
business.

That said, the methodologies
employed in studying the subject

are still fairly limited: most
research only collects management
impressions.

“The few that focus on lower-
level employee perceptions do not
always agree with the others. More-
over, response rates tend to be low
and there is little in the way of
independent measurement of TQM
practices." The debate is not yet

over.

MD
* Does Quality Work? A Review of

Relevant Studies. The Conference
Board. 845 Third Avenue. New York,

NY 10022.

According to Tom Peters,

the management guru,

there are only two kinds

of managers in the nanosecond
1990s - the quick and the dead.

That may sound trite but it

contains more than a grain of

truth. A recent survey by
Management Today painted a
worrying picture of men and
women working under extreme
pressure. More than 80 per cent

of respondents to the survey
complained of incompetent senior

management, poor internal

communications, time pressure,

constant interruptions and
unrealistic business objectives.

As today's pressures mean a
continual drive to add more value

with less people, the manager's
work is Increasingly becoming
a source of stress as well as

satisfaction.

Time management starts with
a dear definition of goals and
priorities and continues with the

organisation of all activities

around them. Pareto's Law applies

to time management, too. Some
80 per cent of your results are

going to flow out of 20 per cent

of your activities.

There are many pressures which
lead to wasteful use of time -
meetings that should not be on
the agenda, social events that

need not be attended and tasks

that should be delegated.

Time can also be wasted if a
company’s organisational

struct tire Is not balanced and the
span of managerial control is too

wide. That comes back to picking

competent people, listening to

them and ensuring that they are
empowered to do their job.

Correcting mistakes and repeating

tasks Is unproductive. Encourage
those you control to get it right
— first time, on time, every time.

We all complain about meetings
but they are vital to the

completion of tasks in an
organisation. Always question
the need for your presence and
watch out for that insidious

corporate art - upward
delegation.

As a chairman of a meeting.

ffwatchout for

'iSthatinsidious

•^flWborate .?

you are its referee and leader.

You must keep it on track, ensure
that only the relevant people
attend, summarise derisions and
make sure all participants are

aware of the implications of these

^fHirfnng Including the actions

which are required of them.
If you are chairman of the

board, estimate the time each
agenda item is likely to take. Ifs
much better to deal thoroughly
with four or five items and crane

to dear and well-understood

decisions, than to deal

unsatisfactorily with eight
And then there is that great

corporate comfort blanket the
diary. We've all become used to
Us tyranny but It can be one of

our most flexible business tools.

A productive diary is one which
has a lot of space in it You may
not be able to predict the future

but at least you can leave time

to deal with it And don't leave

It entirely to your secretary.

Thinking ahead is a must Plan
each week carefully and take a
few minutes each morning to

review the day’s work and to set

realistic objectives for yourself.

Be prepared to fall. If you find

you are transferring a task from
weds to week, then perhaps it

would be better delegated.

Travel time can be used to great

effect Not only for thinking but

also for working. If you are

fortunate enough to be driven

from engagement to engagement

then you can virtually set up
office in the car with a mobile

telephone and a memo tape.

In the UK. there is a deep-seated

cultural distaste for working at

home. There is a clear

psychological division between

office and home. That division

will become increasingly blurred

with the kind of communication
improvements available now,

though that doesn't mean we all

need to turn Into workaholics.

Here are my five principles of

good time management
• Set goals for your business
and your private life and make
sore the; are realistic.

• Question every action. If you
feel yon should not be doing
something then delegate.

• Don’t be a slave to your diary

or any other office system - get

them working for you.

• Leave time in your day to think

and plan - and to listen.

• Finally, recognise your own
limitations - you're only human.

Next Monday: Liam Strong of

Sears on keeping yourselfbriefed.

THE WEEK AHEAD CONFERENCES & EXHIBITIONS

UK COMPANIES

TODAY
COMPANY MEETINGS:
Bo I loo Group. 334A Gosweil
Road. E.C.. 11.30

Gartmon? European Inv. Tst,
Gartmore House. 10-18

Monument Street. E.C.. V2.3t)

Paterson Zochonis. Holiday inn
Crowne Plaza Midland Hotel.
Peter Street. Manchester. 12.00
Sunset + Vine, 30 Sackviile
Street. W.. 11.00

BOARD MEETINCS:
Finals:

An
.Vi rtours
Associated British Eng.
Dobson Park
Electronic Data
Faber Prcst
Stare*
Westland
Interims-
Aral
Avesco
Cook (DO Hldgs.
Crown Eyeglass
dc Moreau
East Surrey Water
Evans of Leeds
IWP
King & Shaxson
Hadleigb Ind.

Leigh Interests

Marlins
Midlands Electricity

Northern Investors
Oriflamc Inti.

Scottish Inti.

Scottish & Newcastle
Smith New Court
Smith St. Aubyn
Upton & Southern
Vega
Whltccroft

TOMORROW
COMPANY MEETINGS:
Air London Inti., TUo Registry.

Royal Mint Court. E.C.. 10.00

British Bldg. & Eng. Appliances,
The Swallow Hotel, Old Shire
Lane, Waltham Abbey, 11 JO
Grcyfriars inv., 10 Snow HilL
E.C., 3.00

Balstead (James), Holiday Inn
Crowne Plaza. Peter Slael,
Manchester. 12.00
Klcinwort Development Fd., 10
FenchurcU Street. F,.C.. 12.46

Photo-Me IntL, Church Road,
Bookham, Surrey. 6.00

Prestwick Hides., The Station
Hotel. Ayr. 12.00

River & Mercantile Extra. Inc.

TsL, New Connaught Rooms.
Great Queen Street. W.C.. 12.00
BOARD MEETINGS:
Finals:

AG Hides.
Apollo Metals
Brazilian Inv. Tst.

Carlton Comms.
Creston
East Midland Electricity

Natl. Home Loans
Shaftesbury
Tunstall

Interims:
Allied Colloids
Atkias
BSS
Border TV
Charter
Creightons Naturally
Drummond
Eldrldge Pope
Hoyle (Joseph)
Lister
M & G 2nd Dual Tst
Morris Ashby
Nothumbrian Floe Foods
Occonlcs
Shelton
Slebc
Sims Food
South Wales Elec.

Stagecoach

DIVIDEND & INTEREST PAYMENTS

BP Fill- Australia IlV- Gtd.

Fx. Linked Lkls IC. $1137.5

Edmond Hldgs. O.I5p

Elvs (Wimbledon* l^p
ENSERCH Corpn- SO ft'i

Export-Import Bk of Japan 8*

°

Gtd. Bdr. JOfrtSinr.

Cilynwed Inti. T' j
0
* Del*. 39.94

Han'tVH T'.’j Bds.20U0Y7 125000

HiBUSiHilIlp
.

IBM Credit WV- Yrn Linkrd

Ms. •s."'

Lockheed S0.53

OstennchLSche hodtrol. 12”a

Gtd. Bdx. *94 SM0
Ottawa-Carloicn (Keg

S,“rrtpa!«v oD 12'=% Debs.W
Si—'
pi-chln's 2lp _
pnidonti.il Currency Fd. Ptg.

A Red Prf.3-7p _
Do PW. H Red. Prf. to..

Rockwell Inti- SO-' r . .

Sanwa Fir.. Aruba AECCld.

SU'P-Cp FRN'S 'W S WI.94

Securities Tst. of Scotland

Sunutomo Bank Cap. .Mkts. Gtd.

Fltg- o* Fxri. ItalP Nts. t*2

TCPU Re:u>urc-*s NLs. *94

C$t26.‘Ju

Walker Greenbank t.2p
Wnolwich Bldg. Soc. FRN’s *S6

£13177

TOMORROW

Anmfagnsia Hldgs. Bp
Bailey < Ben* Consln. O-'Sp

Green (Fa A Partners ;.2&p
Hammerfe >n Prop Inv. A Dev.
!0V.. BtLs M3 £1073

Lon. & Sl Ljwrcni.v Inv. -U2p
Mercury onshore Stlg. Til.
Pacific 0. 1 Ip

Do. Reserve Fd. n.lp
Do. UK Fd. l.Tp

Paterson ZiV-homs lO.Uop

Do. A NV lO.'JSp

P Sl O Prop. Hldgs. 7* lsl Mtg.
Dob 97 02 £3.73

Practical Inv 2.’"p

QSHldw Inti]*

UiveT Sc Vitrcantil'? F.xlra Inc.

Tst. l.9B875p
Snivel * Vine 2p
UK Safety j.rilp

WEDNESDAY

Air U->ndi>n lull. u»p
Bank of Ireland «Gov.* Und. Var.
Rail 1 Nlc- SlOnA.M
Cardiff Autn Receivables
SecurUis.il h in fUK* No. 2 Class
A FRN's ’97 £160.31

Tams (John)
Taunton Cider
Templeton Emerging Mkts.
Wellman

WEDNESDAY
DECEMBERS

COMPANY MEETINGS:
BBB Design. 25 Luke Street, E.C..

11.00

Dickie (James). Royal Scottish

Automobile Club. Btythswood
Square, Glasgow. 12.00

VJDO Bldgs., Great Eastern
Hotel, Liverpool Street, E.C..

11.00

Wehmillcr (Barry). 1 Finsbury
Avenue. E.C.. 10.30
BOARD MEETINGS:
Finals:
AUders
Avon Rubber
Blick
Grainger Tst.

Granada
Greenails
McCarthy & Stone
NFC
New Zealand Inv. Tst
Prospect Lnds.

Rivcrplate & Gen. Inv. Tst
Sage
Titon
Utd. Drug
Interims:
Alrsprong Furniture
Asprey
BTP
Caffyns
Countryside Props.
Feedback
la Shops
Lyons Irish
Northern Ireland Elec.

Rolfo & Nolan
Sterling Publ.
TGI

THURSDAY

Do. Ntovanine FEN'S ‘97 £186.99
Ferguson Inti. 4.25p
Fuji Inti. Fin. Fltg.-Fxd. Rate
Gtd. Bds ‘01 S466.06
Glynwed Inti. 4.15p
Natl. Autntlui Bank Sub. Var.
Rote Nts. 21K)n £164224

Natl. Westminster Bank Var.
Rale Cup. Nts. ‘09 £157.38

Nationwide Bldg. Soc. FRN’s
yr. £150.91

NOW Zealand FRN’s *96 SI74.77
Nippon Chcmi-Con Gtd. FRN*s
30 S1P2.53

Rwd Inti 5“# (3%% neti Red.
Pri. I.75p

Do. 7% (4 9°i neD Prf. 2.45p
Standard Chart. Und, Prim. Cap.
FRN'S Sere. 3 $182.38
Group Gtd. FRM's H7 £158.9-1

THURSDAY

Anheuser-Busch 50.36
European Inv. Bank 9‘ :®o Ln.
09 Ret; E2I7T,

Ifln Atlantic Inv. Tit. 0.78p
Malaysia 6% Sov. Ebih. Bds. *01

$182.5
Manganese Bronze Hldgs. 2p
Treasury 10% Ln. 1994 S5

Arab Honking FRN'S 2000 S266 8S

DECEMBER 9
COMPANY MEETINGS:
Manganese Bronze. 1 Lone Lane,
E.C.. 12.00

Wardle Storeys, Brantham
Works, Brantham. Manning!ree,
Essex, 9.30

BOARD MEETINGS:
Finals:

Compass
Drayton Recovery Tst
Johnson & Firth Brown
Kleen-E-Zee
Murray Enterprise
Premier Land
Turkey Tst
Western Selection
Interims:
AJbrighton
Birkby
Break for the Border
Enterprise Computers
Equity Consort Inv. Tst
Eve
Fine Art Developments
Great Dniverslal Stores
Harts tone
Kicking Pentecost
Lozard High Inc. Tst
London Inti.

Moorgatc Inv. Tst.

Moorgate Smaller Co’s
Morth West Water
Solvcsen (Christian)
SEEBOARD
Scan Ironic
Scottish Hydro-Electric
TR Technology

FRIDAY
DECEMBER 10

COMPANY MEETINGS:
Associated British Foods, New
Connaught Rooms. Great Queen
Street. W.C.. 1 1.00
Attwoods, The Howard Hotel,
Temple Place. W.C.. lum
British Empire Securities & Gen.
Tst, Saddlers Hall, Gutter Lane,

Baring Chrysalis Fd. 50.06
Canadian D'seas Pkg. lnds.
CSO 57
Chevron Corpn. S0.975
Dat-Ichi Kangyo Bank Y4.25
Dun & Bradstreet 50.61
English China Clays 6.6p
Exxon Corpn. $u 72
Fuji Bank inti. Fin. NV perp-
Sub. GW. FRN'S 10079.51

General Motors Corpn. $01!
Govetr Orienml Inv. Tst. Cup
Grace (WR) ST1.35

Hambro Ins. Servs. 1.85p
Hi-Tee Sports 1J25p
Hoarc GovcU Smaller Go's Index
Inv. Tit. ip
Honda Motor Y7
Houston lnds. S0.75
IBM S0Z5
Jerome (Si & Sous Q.2p
Leeds Perm, Bldg. Soc. 13’..%

Perm. Int. Br^. E340625
LlBcy (Ely* £0.685
MOggitt !.3p
M ft G Recovery Inv. Tst. Inc.

OSfip

Do. GnL ULs. 0.S5p
Do. Pkg. Uts. OASp
Mitsubishi Bk Y-L33
Mobil $0.35

Monsanto SO.38

Oceana Const!- ft.5p

Radamec n.5p

Rand Mines Rl-3

Cheapside. E.C., 12.00

Ewart. 16 DonegaD Square
South, Belfast. 12.00

McKechnJe, The Metropole Hotel,

NEC. Birmingham, 3h0
Molyneux Estates, 10 Queen
Street Place, E.C., 11.00

Pressac, NovoteL, Bostok Lane,
Sondiacre, Nottingham, 11.00

Wolseley, Vines Lane. Droitwich,

Worcestershire. 2J0
BOARD MEETINGS:
Finals:

Carrs Milling
Villiers

Wolverhampton & Dudley
Yorkshire Tync-Tecs TV
interims;

Abtmst New Dawn Inv. Tst
Andrew Sykes
Booth
Browne Tawse
Fuller. Smith &. Turner
London Electricity

Norweb
Qidligotti

Syltone
Welsh Water

SATURDAY
DECEMBER 11

COMPANY MEETINGS:
Cradley Group Hldgs-, Chester
Road. Cradley Heath, Worley,
10.30

CompoiiH meetings are annual
general meetings unless otherwise
stated.

Please note; Reports and
accounts arc not normally
available until approximately
six weeks alter the board
meeting to approve the
preliminary results.

Sabre Inti. No. 2 Sere N Var. Rate

Sec. Nts. 96 Y76M9
Do. Sore Q Var. Rale Soc. Nts.

'96 Y76149

Saker's Fin. £ Inv. 5*.s% Prf.

R0.Q5S

Sun Co. $0.45

TfrxacoWA

Tokai Bank Y4J5
Toshiba Corpn. Y5
Travelers Corpn. $0.4

UDO 5.13p

Treasury 6% '03 £4

UtA Tech. Corpn. S0.45

Warner-Lambert $0^7
Yasuda Tst. & Bkg. Y35

SATURDAY

Ek5porti1nans A/S T.*% Nts. ‘SS

$38125

M SUNDAY

Eaton Kin. NV U!‘i% Uns. Ln.

'I4S0JS1

Exchequer 12ai 13/17 £6

DECEMBER 9
The UK Economic Recovery
Key drivers for business

planning in foe mid 1990s

The Henley Centre's annual economic

conforcnoe follows bard an the beds ofthe

budget giving delegate* the opportunity to

bear the Centre's assessment or short and

nedinm-torra prospects (or the UK
Economy. Q» £325 + VAT
Cnwarr Anna Hannan

TcLU71 3539961

LONDON

DECEMBER 10
The NowYellow Book
Repeat of Sell-Ovr Event

Key changes: practical implication? for

companies; new applications and
information requirements; contents of
listing particular!!; continuing obligations;

takeovers and mergers; accountant's rain.

CPU 6 hours.

Contact: Alhitti Petas, IBC
Tel: U7 1 6374383 Fam 071 631 3214

LONDON

DECEMBER 13
Involving Employees In

Pension Schemes
CBl/Scdgwick Noble Lowndes
conference provides case study examples

uf good practice with experts in employee
communidLloss and pensions policy.

Contact: Georgina Kingaby. CB1
Conference*

Tel: 071 379 740(3 Fax: 071 497 3646

LONDON

DECEMBER 15
London School of Economics
The Landno School of Economics Is

running a one-day coarse on IS December
19<13 called 'Enforcing Regulations:
Compliance-seeking Strategies for the

Nineties'. This course will iofercsi

professional regulators, managers of

regulated industries and their advisors.

DeUih from LSE, Short Courses Office

Tel: 071 45S 7227 Fax: 071 955 7676

LONDON

JANUARY 8-10 1994
intelligent Financial &
Business Systems
Applying Genetic Algorithms, Neural

Neowxte, Fnuy Logrc-ond Chaos Theory

2 day conference pins I day tutorial

examines developments in leading

companies and explains the underlying

Computing techniques rued to gain

competitive advantage.

Contact: Dipti Chauban,

IBC Technical Services Ltd

Tfcl: U7I fiJ7 JWJ Fax: 071 63 t 8214

LONDON

JANUARY 18 1994
Profiting from Risk
A one day conference tackling rbc

principles and practises of Enaaeul risk.

Topics cover the dynamics uf exposure

management from existing bad dcbl,

through traders and training, to the

competitive advantage of betrer risk

mnonpemerit and the logistics of an IT

solution.

The Brewery

ST1 Conference Drvfcwn: 071-417-7404&AY7

LONDON

JANUARY 24-26 1994
Business Process

Re-engineering Seminars
Continuing series or monthly seminars for

executives and managers charged with

designing and implementing BPR
initiatives. Presented by a leading US
practitioner, wc offer a practical ’bow-ro-

do-ii' perspective in an intensive

residential setting.

Contact: Richard Panin, Vertical Systems

Intercede Ltd. Tct:*44-)S5-250266

Pax:+44-455-890821

MIDLANDS

JANUARY 26 1994
'Profiting from the £6 billion

cable and telecommunications

opportunity*
A one day conference for suppliers,

consultants, analysts and operators in the

cable and telecommunications industry

that will provide a broad, in-depth survey

of the opportunities presented by this new
and growing industry.

Sponsored by Who's Who in Cable &
Satellite and organised by Telecom
Treads International, the conference, now
in its 4th year, is officially supported by
the Cable TV Association. Cost per
delegate £335 + VAT: 2nd deiegato CSS
r- VAT. For further information please

contact Sarah Tltwailes on 071 734 6143

LONDON

FEBRUARY? 1994
Resource Management
In the Public Sector
This conference will provide a practical

fonim u review the {^porninitia for selling

services to the public sector and examine
bow a successful and enduring partnership

can be built between the public and private

scoots to the advantage of both.

Enquiries: Financial Times:

Tel: 071 314 9770 Fax: 071 873 S975J3969

LONDON

FEBRUARY 8 1994
Improving the value at I.T.

Investments
This conference presents practical
solutions to the problems or evaluating the

impact of l.T. on business performance.

Senior executives, along wilh leading
academics A consultants present workable
methods for measuring the bo-tines?
benefits of LT.
Contact: Business Intelligence

Tel: 081-544 IR30 Fax: 081-544 9020

LONDON

FEBRUARY 15 & 16 1994
CablB and Satellite

Broadcasting
The 1994 event will concentrate on
international competition in media
markets, changing technologies and the
implications of rhe digital and
compression revolution as well ac
commercial programming and new
cntenatmucdt ehaoneb.

Enquiries: Financia l Times

Tel: 071 814 9770 Fm: 071 873 39750969

LONDON

FEBRUARY 21 1994
Off Balance Sheet Finance
Effect of Latest ASB Fropouls

Update of sellout events in 1993. Full

examination of new FRSs and bow rhc«

impact on existing schemes, how ifaey

nuy affect new schcms. CFfi accreditation

l6poinK.

Contact; Album Pclas. IBC
Td: 071 037 4383 Fax. 071 631 3214

LONDON

MARCH 7, 8, 9 1994
Devising a Regional Transport

Strategy
A conference looting it a South East
Transport Strategy in a national context.

Promoted by SERPtAN, speakers ind RL
Hon John MacGregor OBE MP, David
Curry MP, Issues ind land use, investment

criteria, private finance, road charging,

congestion, demand management,
regulatory control. DRIVE, green issues ft

London's transport needs. Contact:

fsin Dale. The Waterfront Partnership

Td: 071 7300430 Fax: 07(730 0460

LONDON

MARCH 9 1994
Annual Company Report
Repeat ofSdl-Oot Event

FRS3: PRED3; Off balance sheet finance;

TSir values; mergers, acquisitions ft.

goodwill; related pany transactions;
urgent issues ask force and review panel;

Cadbury ft ASBs Operating ft Financial

Review. CPE 16 point*.

Contact Albina Peters. IBC
Tel: 071 6374383 Fax: 071 631 3214

LONDON

INTERNATIONAL
DEC 8 & JAN 18
Profiting from Alliances:

NAFTA and Global information
Executive seminars provide a unique
opportunity to discum and learn more about
new business opportunities and alliances:
Topics: Profiting from Alliance, in NAFTA
and Investing in the Global Information
Megamaricn. $400. 8am in I pm.
Contact: Mortar Management Seminars
Fax I -41 $*37-7722;
Tel: 1-415-637-7711

SAN FRANCISCO

DECEMBER 14 & 15
The Outlook for Natural Gas
in the 1990s
This year’s morning will provide a high-
level forum to review developments in
key markets, consider producer srraiepes
and examine the financing n[ gas projects.
Empnnes: Financial Tiroes:

Tel: 071-S 14 9770
Fax: 071-tf73 3975/3969

. . VIENNA

FEBRUARY 7-8 1994
Structuring and Managing
Strategic Alliances
For senior executives, thin Top
Management Forum featuring Dr Jurtbn
Lewis will provide a comprehensive
curriculum to guide you m deveinping
profitable slralcgic a) liances.

Contact: Bill Rauschenbsch. American
Management Association

TeL 212 903 7932 Fax; *12 713 IhS’
FORT VfYERg. FU3R1PA

MARCH 1 1994
Eurobudget '94 Conference
European Union 1994 Budget
Business Opportunities (70 HilJi.Jn Ecu I

JhpBC ofl'Mh will explain EU 94

specTncbT
and^ ‘ h,!y WiH hCTier"speerne business sectors. Aimed atorgans,a i,nns from liU and fcFTAcountnej wanfnj. ihclr share nf EC

d“

Tel. ^ 2 512 4b 36 R«; FJ2 2SI246J3
BP,IC!

'iri‘T

TO ADVERTISE IN THIS SECTION PLEASE CALL JANET KELLOCK ON OTf^o?

•jJl
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Seeking a secure
future in Japan
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Tabuchi
emerges
from
hiding

A proponent

of brown coal

Oi

Robert Thomson explains why Yoshihiko
Miyauchi is embarking on a sales tour

O ver the next few days,
Yoshihiko Miyauchi will be
encouraging international
investors to sit back, relax

and let thoughts of sell orders drift

from their mind. Miyauchi will be visit-

ing the UK and US to deliver a sales

spiel to investors in his role as presi-

dent of Orix, the Japanese leasing and
financial services company.
But the Hming means that he will be

speaking for more than just his com-
pany.

The message he brings from the
Tokyo stock market will not be com-
forting. The market has swung alarm-

ingly in the past two weeks with the
government under mounting pressure

to deliver another stimulus to the ailing

economy and to prop up stock prices.

As Miyauchi puts iL “Maybe we will be
peeping at hell next year. The govern-

ment must intervene to encourage more
transactions. It has happened in Europe
and the US, but in this country it takes

a longer time to get a consensus."

Miyauchi moves easily between the

worlds of politics and finance. He
apparently has a good friendship with

prime minister Morihiro Hosokawa. He
also carries influence within the Minis-

try of Finance, which is often unsym-
pathetic to the so-called non-banks such
as Orix.

Miyauchi, 58. is linked with Hoso-
kawa in Japanese minds because he is

one of the relatively young executives

who did not endure the slow climb
through the corporate hierarchy, which
would only have allowed him four years

at the top at an advanced age. He has
been president since 1980. His success

has entitled him to a long reign.

Orix reflects its president’s unconven-
tional character. Large Japanese com-
panies are cossetted by cosy cross-

shareholdings with other groups. Only
a tiny proportion of their shares are
owned by foreigners.

By contrast 27 per cent of Orix is

held outside Japan, prompting Miyau-
chi's taking to the road to soothe frayed

“Foreign shareholders sometimes do
not buy the company itself; they buy
countries together with companies.
They don’t always look at the bottom
line. If they lose confidence in Japan,
they tend to sell regardless of the com-
pany. That is happening now.” says
Miyauchi, who uses his hands for

emphasis more than do most Japanese
executives.

These are difficult times for Japanese
financial companies, and Miyauchi will

choose his words carefully while on
tour. Four years after the peak in Japa-
nese stock prices, the market Is still

vulnerable to sudden falls which can
reverse months of gradual gains. The
latest dive came with the realisation

that the banking system was still creak-

ing under the weight of bad loans, mafia

during the bubble era of the late 1980s.

That has left Japan's mainstream
banks under a cloud but there are
deeper fears about non-banks, as finan-

cial companies such as Miyauchi's Orix
are known.
Miyauchi presides over an extended

Orix family of companies. The names of

subsidiaries stretch over five pages in
the annual report At the core is equip-

ment leasing and consumer finance,

then there is aircraft leasing, a securi-

ties house, the Orix Collection of fine

art a professional baseball team (the

Orix Blue Wave), a car rental company,
and a joint venture consumer finance

company in Shanghai, which will give
Chinese shoppers their first credit rat-

ing.

“We have very tight control over
group companies. We know what has
been happening, especially in the real

estate divisions. I am watching the
problem loans day-to-day and the prob-

lem ventures,” Miyauchi says. “We
have one or two problems in golf
courses and resorts. We have already

done our best and things are moving
forward. They will not be profitable but
they will be viable.”

He says Orix was the first financial

company to tackle non-performing
loans, three years ago. though the

* PERSONAL FILE

Born: Hyogo, Japan, 1935‘
'

Educated Business studies at Kernel University . ,. ;
!• '?•

Academic quafificatfdnss MBA from Urwersfiy of Washington, SeatSi?, I960',

C3TB0fI * • “ ' •
,

1964: joined Orix
'

1973: General Business cBvfeion

1979: Vice president .*
•

1980: President

Is Setsttya Tabuchi, farmer
chairman of Nomura
Securities, finally coming out
ofhiding, asks Rmiim .

Terazono. Otherwise known
as "Big Tabuchi”, the man who
was once king of Japan’s
securities industry, has been
lying low since he was forced

to resign in mid-1991 following

the spate of securities

scandals.

However, many in the
financial community spp Trig

-

meeting with prime minister
Morihiro Hosokawa last

Tuesday, when the stock

market plunged to a year’s

low, as a prelude to his return
to power. This return visit has
encouraged investors, and the
Nikkei average has since

perked up slightly, helped by
reports that Big Tabuchi was

Tabuchi, currently an
adviser to Nomura, has been
waiting to prove he has not

lost his touch. He been
entertaining prominent
politicians and officials of

variocs countries, including
Lady Thatcher

.

He says be only advised

.

Hosokawa thatpublic funds

should be used to help the
country’s ailing banks with

their non-performing loans.

It was probably valid advice

for leading politicians, many
of whcan have extensive

shareholdings.

group's allowance for loan losses fell 3.7

per cent over the year to September,
when Japanese banks sharply increased

their loan loss provisions. Measuring
the Orix exposure is not easy. But it

was not exempted from some of the
more exotic transactions of the bubble
years of the stock market. One member
of the family, Orix Alpha, was a lender

to Nui Onoue, the infamous woman
from Osaka, who used seances for

investment advice and presented forged

deposit receipts as collateral.

The cause of the financial system’s

lingering ailments is not eccentric stock

speculators, but the aggressive lending

to the property industry, made painful

by a fall in land values and the draining

of liquidity from the market Miyauchi
believes demand for residential prop-

erty could recover but he believes the

commercial market is a “disaster”. The
worst is yet to come, he warns.

C onfident enough to handle an
interview in English, he received

an MBA from the University of

Washington, Seattle, in 1960. His inter-

ests appear to have become as diverse

as his company, which be joined in 1964

on its formation.

He bemoans Japanese financial com-
panies' inability to follow the lead of its

manufacturing companies, such as
Sony, which have a track record for

innovating world class products.

He says: “The Japanese economy has
become a world power by the power of

manufacturing. If you look at the finan-

Invest ina

ItpOD*buw^i

WOOD GUNDY'S
10TH ANNUAL

CHILDREN'S MIRACLE

IS NOW AN
INTERNATIONAL
FUNDRAISING

EFFORT

DEDICATED TO
CHILDREN'S
CHARITIES

AROUND THE
WORLD.

On
TUESDAY

DECEMBER 7TH
HELP MAKE A

MIRACLE HAPPEN
BY DOING

BUSINESS WITH
WOOD GUNDY

WHO WILL DONATE
THAT DAY'S

COMMISSIONS TO
THE CHILDREN'S

MIRACLE.

COMMISSIONS
GENERATED BY

WOOD GUNDY EUROPE
WILL BE DONATED TO
"CHILDREN IN CRISIS",

(CHARITY NO. 1020488),

TO PURCHASE
MEDICAL EQUIPMENT

FOR HOSPITALS

IN FORMER
YUGOSLAVIA.

rial sectors, we have a huge amount of
funds available, but we have not cre-

ated any financial service transactions

which can be used in other parts of the
world. We try to import everything and
in many cases the government tries to

stop it”

Well connected Miyauchi may be, but
Japanese and foreign financial compa-
nies struggle to get approval from a
conservative finance ministry for new
products. After several years of negotia-

tion, Orix became the first non-bank in
July to Issue commercial paper, giving

non-banks more flexibility in raising

finance when Japanese banks are wary
of fresh lending.

Miyauchi’s flexibility is rare in Japa-
nese financial circles. But that does not
mean he lacks other more traditional

Japanese business characteristics, such
as patience, which been one of the
hallmarks of its approach to China.

The company formed the first joint

venture leasing company in Beijing in

1981, and the Shanghai consumer
finance deal camp after Orix had culti-

vated contacts for more than a decade.
“China is very, very difficult It

changes very quickly. I ask myself
whether it is failring off,” he says. “Peo-

ple are eager to have a better life. Now
they would like more money. That is a
big incentive for anyone to become a
more economically-aware human
being.”

Dealing with foreign ftind managers
should be easier than convincing Chi-

nese cadres to have faith In Orix.

Retail banker
moves up at

First Chicago
Leo Muffin, the 50-year-old

Harvard-educatedbanker -

recently named as president

of First Chicago Corporation,
has thus become heir-apparent

to First Chicago chairman
Richard Thomas, the empneer
of a remarkable turnround
over the past two years at the

US’s eleventh largest bank,
writes Laurie Morse.
Muffin's first task will he

to convince Wall Street and
the ranks of First Chicago’s .

institutional hankers, that

despite his history as a retail

banker, he will maintain the
bank’s successful balance of
retail and global corporate

banking activities. First

Chicago, after a decade of
mishaps and disappointing

returns, is nowprofitable and
poised for growth.

Muffin’s promotion not only
paves the way for an orderly

succession to Thomas, who
must retire in 1996, but
suggests that the bank plans
to mqnred through retail hank

acquisitions. Mullin camp to

First Chicago 12 years ago as
a strategic planner and ended 1

up directing the corporation’s

retaff banking activities. .

He has plenty ofexperience

of producing healthy
businesses out ofturnround
situations. He is credited with
preserving First Chicago’s

credit card portfolio in the
early 1990s. A loss-maker at -

.

thwA, the credit card*

division is now one of the /*.'

bank’s biggest profitcentres.

Before joining First Chicago,

.

Muffin spent nine years at

'

McKinsey. where he helped
forge Conrail out ofa handfol
of failed eastern freight

carriers. MnUth ctatos h* folly
imriwgtamk fliw lwnlHn
balance of business. “Myjob
is to develop a strategyfor the
entire corporation,'' he says. --

“We have as modi upsidein
‘

corporate hanking as-anywhere
else.”

Still, he is keen to keep First

Chicago a leader in its home ./

7

market Barely a week after.
_

his promotion. First Chicago .

announced it would acquire

Lake Shore Bancorp; a local •

institution with yi ffhn in

assets and headquarters on
'

Chicago's posh Michigan
Avenue far 3323m in stock.

'

First Chicago'sshare price fell

after the deal, which analysts

.

viewed as pricy. However, _ .

Muffin rays thepurchase ~

makua Strategic S8DB6 and that

First Chicago should grow
aggressively in all itedMsfons-

. These are tough times far

Manfred Stolpe, prime minister

of Brandafourg. which has
the only social democratic-led

govemmsit in eastern

Germany, writes Judy

Dempsey- As an easterns1 and
former head of the Evangelical

Chord! in east Berlinand

Brandenburg; Stolpe has been

hounded for his alleged v
connections with theStem.

.

As a politician, he must
answer for the state’s^ level

of unemployment which

officially exceeds 17 per cent
Brandenburgers yesterday

voted in the state’s first local

government elections since

unification, but Stolpe, bom
in 1936 in Szcaecia. thenin

Germany butnow in Poland. :

is determined to set his sights

on next year’s state and federal

elections. Success in two-key

sectors of Brandenburg's

economy - brown coal and
steel - could ensure him
another term. The going will

be tough.

The economic viability of

the giant Laubag mines, which

the Treuhand privatisation

agency is selling, depends on
producing 55m tonnes a year.

That would secure 12,OOOjobs,

a fifth ctf pre-umScation times.

The problem Stolpe faces is

a growing rebellion from the

cities which want to switch
'

away from lignite to dean gas.

“I am convinced we can
make brown coal competitive.

The fact that Britain's

PowarOeh and ttie Americans
are buyingMibrag (lignites

fields in Saxony-Anhalt] is a

signalthat brown coal has a
future, and a clean one at

Keeping afloat Ekostahl, one
tf the region's largest steel

plantSt-wiff not be easy. The
Treuhand is negotiating its

sale to Riva, the Italian steel

manufacturer. But the-

European Union is questioning

the level of subsidiesinvolved

in tundns the rdant intoa
minknaL ^ebwpethejtfj .

wffl support us,* says Stolpe.

“The subsidies wffinotbe
needed Indefinitely. There are-

Ukraine and Rrartafor
BfeostabTs prodactsT’ :

VStofoe could secure a
items for Brandenburg's
brown coal aud steel, toe -

'

burghers wi^iit securehint
apoHiicartotitratodffsQ, It

would prove that an OssLor -

easterner, csni ride™ stmin.
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On Wednesday, December 8 the Financial Times will publish a survey on
management buy-outs. ^ V -; . :

-

As well as looking at recent management buyouts and management Iruy^n
deals

'
H recent upward trends in this sector, both at home and overseas.
And there will also be a practical guide on how to stagea iimnniftmritf fay but'
So whether you’re interested In buyJns or ba&ti&iiy
FT Survey of Manag^ent BatOgfe
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S^tre / Malcolm Rutherford

ARTS
Architecture/ Colin Amery

a long road to the Jacobeans revisited
promised land

I
t comes as a shock to be
reminded that Strindberg
wrote 6S plays - how few
or them, one has read or

seen. The Great Highway, writ-
ten in 1909, was hfe fejjt and
remains one of -bis besWaMwn
works. It is now revived td all
its sombre, northern splendour
at the Gate .Theatre in Lon-
don's Netting Hill - an appro,
palate venae because the refur-

bished Gate seems designed for
plays about mental anguish.
Let me. include a caveat

before praising It The Great
Highway seems to me much
more a dramatic poem than a
piece for the stage.

It is written tn, at times,
extraordinarily striking blank
verse. There are echoes of
Ibsen’s Peer Gym and some-
times Brand. For here is a way-
ward preacher looking back at
his past in a place never
wholly defined. There are
scenes.of dramatic action, to be
sure, but it is almost impossi-
ble to get away from this cen-
tral character, who must be
Strindberg himselt
The locatfon locks like some-

where between heaven and
north of Stockholm. A signpost
at the start has arms pointing
in two

.
directions; one up, one

down. Whether these- are the
paradise and the way to

perdition is unclear. Equally
ambiguous; is whether the
Strindberg character, described
axmply as the hunter, is trying
to get back tram the higher
reaches to the lower or the
ottwr way round. Possibly it is
a bit of both. It is dear enough
however, that this is the pain-

The location looks like

somewhere between heaven
and north of stnckimini-

A signpost at the start Hac

anna printing in two
directions: one up. one down.
Whether these are the way to

paradise and perdition is

unclear. -

fnl survey of one man’s life.

The great highway was real:
it was the new road being built
from the Swedish capital, to
which Strindberg had
returned, to the north of the
country. (In Rngfunfl we would
have called it the great north
road.) It is also full of symbol-
ism. Biblical images abound.
"Is this the way to the prom-
ised land?” a traveller asks,

only to be told: “This is the

straight way." Thus presum-
ably it is not the only way.
There can be lots of stops and
dalliances en route.

. Nor is religion the whole of
the play. “What’s to the
north?’’ the hunter asks at the
beginning. “A cliff of slate, a
cloud like a schoolroom black-
board as yet unwritten on.”
Education and humanism must
have been just as central And
there is one most peculiar fact.

Strindberg in bis wanderings
introduces an old dying Japa-
nese man. “I have travelled,
sinned, and suffered by the
name 'Hiroshima' after my
native town,” he says. No won-
der some people claim Strind-
berg was prophetic.

The last, poignant line of the
play says it alb “I could not be
the one I longed to be." The
hunter is magisterially played
by Sylvester Morand. The
direction and design by David
Farr and Angela Davies respec-
tively are full of surgical Scan-
dinavian precision, but I still

think it is more of an epic

poem than a play.

Gate Theatre until January 8.

(071) 229 0706

Opera/Richard Fairman

Die Fledermaus
An opera producer with a

sense of humour is usu-
ally worth the price of a

ticket Among the new breed of
British producers who came to
the fere in the 1980s, Richard
Jones is the one most likely to

be found with a smile cm his

face. Even in heavyweight
Wagnerian music dramas he
cannot resist tickling -the audi-

ence's ribs occasionally.

Unfortunately, it was a loud
raspberry fami the press which
greeted his production of Die

Fledermaus two years ago. So
often operettas in the care of
English National Opera have
succumbed to what one might
call the London Coliseum
treatment play it big, play it

brash, play it vulgar. By all

accounts Jones did all three
and threw in a bare bottom as
the final insult

.
The reviews

may have been awful, but at

least the photos made page
three.

Now the opera is tech and
for this revival the company
has taken the precaution of

covering its posterior. As I (fid

not see the show the first time

round, 1 cannot say what else

has changed, but dearly a re-

think has managed to turn this

Die Fledermaus into a more
disciplined evening.

Forget Vienna, 1874, what-

ever the calendar on Colonel

Frank's prison wall might say.

This production has never

been nearer to Austria than,

the end of Brighton pier and is

content if it can get a laugh by
mentioning Sachertorte and
having people say “Auf wieder-

sehen
n

.

Indeed, the first act works

desperately hard to raise any

laughter at all, but when the

curtain goes up on the second,

Jones’s sense of the ridiculous

starts to work. The crazy stair-

case, the sloping dining-tables

from which the candelabra

never slide off, the 25-foot

ffhaiop longue are all zany, off-

centre fun.

It is down that ludicrously

Nigel Planer and Rosemary Joshua in Die Fledermaus

extended sofa that Geoffrey
Dolton’s Eisenstein crawls,

rolls and somersaults in a vir-

tuoso performance, as he tries

to seduce his own wife. The
comic energy is unstinting and
he really seems an '‘all-round

Down that ludicrously

extended sofa Geoffrey Dol-

ton’s Bsenstem crawls, rolls

and somersaults in a virtuoso

performance, as he tries to

seduce his own wife. The

comic energy is unstinting

good egg", as somebody
remarks. Vivian Tierney's Ros-

alinda is made up as a Jean
Harlow lookalike and behaves

about as much in period, but

she sings well, the Czardas

apart.

As a spirited, red-haired

Adele, Rosemary Joshua
reveals some sparkling top

notes, but keeps her bottom

under wraps. Richard Suart is

a less bumbling Colonel Frank
than usual: Paul Napier-Bur-
rows has enough voice, but
possibly not enough personal-

ity for DrFalke. Nobody enjoys
himself more than Anthony
Mee as .Alfred the tenor, his

accent now North-of-Watford,

now Italian Riviera. ThSr&se
Feighan is the nicely pale new
Oriofsky, Nigel Planer an alter-

native comic Prosch-

There were moments in the

overture when it seemed the

music might grind to a halt -

surely Straussian mbato is

meant to he the musical equiv-

alent of a comma, not a full

stop? - but Jerzy Maksymiuk
did eventually get the show on
the road. It seemed shorter

than Die Fledermaus often

does. If the dialogue had been
cut, that is no loss. The trans-

lation does not exactly sparkle

with champagne wit

Performances continue until

February 10.

J
acobean. Tudor and Eliza-

bethan are the styles that

are back in favour. Not
with architects (at least not

yet) bat with architectural

writers and historians. They
are periods that have been
curiously neglected and this

year’s crop of books does a lot

to rectify the situation.

One book stands out: The
Royal Palaces of Tudor
Ragland by Simon Thurley
(Yale University Press, 264

pages, £2935) covers the period

between 1450 and 1550 and is a
briskly written, informative,

good-looking book. Thurley is

Curator of the Historic Royal
Palaces Agency and has been
responsible for refurbishment
ofthe Tudor kitchens at Hamp-
ton Court Palace and the
repair and restoration of the
King’s Apartments after the
Hampton Court fire of 1986. At
the Tower of London he has
guided the “re-creation” of the
Royal Lodgings of King
Edward L
When King Henry VUI died

in 1547 in his palace in White-
hall he was the proud pos-
sessor of more than 60 houses.
Thurley charts their history,
giving new insight into the
social history of the court. Not
all the houses were palaces:
they were a mixture of the
royal desire for magnificence
and a less powerful one for pri-

vacy. In architectural terms
the now lost palace of Nonsuch
remains the richest example of

Henry VDTs sophisticated and
sumptuous European taste.

Hampton Court naturally dom-
inates the book with its inces-

sant heraldic decoration and
complex plan. With Thurley’s
brilliant choice of illustrations,

from plans to paintings, it is

possible to imagine a world of
cloth of gold, Turkey rugs and
tapestries that was almost Ori-

ental in its imperial glorifica-

tion of the monarch.
Elizabethan and Jccabecn

Style by Timothy Mowl iPhai-

don Press, 240 pages. £29.95) is

a book that gives the reader
the broader stylistic back-
ground to the period from the

accession of Queen Elizabeth I

in 1558 to the death of King
James I In 1625. It is marvel-
lous for two reasons. First,
Mowl is that rare thing, an
architectural historian who
can write. Second, he is a man
with a new thesis who chal-

lenges the orthodox view.

The victim of Mowl’s views
is Inigo Jones, longer seen as
the inspired orderer of English
classicism but as “an insidious

courtier" who imprisoned the
brilliant English imagination
in a set of dull rules and petri-

fied the progress of the English
Renaissance. The great Eliza-

bethan and Jacobean houses
have an aesthetic richness and
visual vigour that is unique,
but Mowl is right to point out
that we have been conditioned

to look away from their appar-
ent vulgarity and soothe our-
selves in a cool bath of classi-

cism. In feet a house such as

Bo!sever is as good as any pal-

ace in Mantua or Urbino. The
truly Shakespearean richness
of the architecture of this

period has been ignored for too

long. The Victorians loved it

and copied it and perhaps were
responsible for this century's

extreme reaction against its

complexity and almost pagan
splendour.

Mowl concentrates on the
grander manifestations of the

English Renaissance style and
passes quickly over the black

and white half timbered archi-

tecture - still. I suspect too

close to stockbroker Tudor to
be studied closely. But he does
widen his field to look at sil-

verware and tapestries and
draws our attention to one of

the richest veins of European
sculpture throughout England
during this period in the elabo-

rate tombs and church monu-
ments. The sense of allegory

and meaning is something we
have lost from architecture,
our senses irreparably dimmed
by modernism. This vigorous
and profoundly English book
will inspire any reader to look
again at this period with pure
joy and excitement There is a
gazetteer at the back of all the
houses that are open to the
public.

When it comes to palaces,
the City of London's own Man-
sion House is curiously little

known. One of the great town
palaces of London, it has a well

documented history and has
recently been completely
restored and refurbished by
the City Corporation at no
modest cost. This book is the

result of six years of research

made for this refurbishment.
The Mansion House by Sally

Jeffery (Phillimore £75. 352
pages) is a handsome, expen-
sive volume that will be the

perfect banker's gift for his
Japanese clients.

It explains in well illustrated

detail the history of the
house's 250 year life and has a

section on the recent restora-

tion. The Mansion House,
designed by George Dance the
Elder and altered by George
Dance the Younger, still has
some of the best mid-18th cen-

tury interiors in the country.
Like all palaces, it was built

for entertainment and the City
maintains there an elaborate

wthm ond Jacobean Styta by Timothy Voud

tradition of hospitality.

This official book tells the

tale of the building and fur-

nishing of the house with
relentless thoroughness. But it

does raise one question- Now
that the monarch opens her
London Palace to the public,

why is the Mansion House not
regularly opened when the
Lord Mayor is away? For the

time being this boob is the best

informed tour of the house that

is available, but it can only be
a substitute for tbe real thing.

Opera/John Allison

An appealing

Tosca

Sponsorship / Antony Thomcroft

Calling on corporates

T he advent of Anna
Tomowa-Sintow and Ser-

gey Leiferkus as Tosca
and Scarpia in the Royal
Opera’s umpteenth revival of
Puccini’s opera on Saturday
brought a reminder that we
were supposed to be hearing

them as Yaroslavna and Prince

Igor. Or, put another way, they

ted been engaged to sing in

the first revival of Borodin's

Prince Igor until Baroness War-

nock intervened on behalf of

the Arts Council and recom-

mended the substitution of

interesting rarities with popu-

lar runs. At a time when the

Arts Council is preparing to

abandon further responsibili-

ties. it was particularly irk-

some to be reminded of this

loss.

But any opportunity to hear
Tomowa-Sintow and Leiferkus
- both making role debuts at

Covent Garden - is always
welcome.
The Russian baritone, surely

now at his peak, lifted what
was already a well-sung perfor-

mance on to an altogether

higher plain: he is a mesmeris-
ing actor and every gesture

counts - here his police chief

oozed malevolence - but above
all it is his vocal characterisa-

tion that makes his portrayals

so compelling. KBs dark, bur-

nished tone was always
focused, the line musically
moulded.
Anna Tomowa-Sintow may

not be an obvious Tosca, but

this was an appealing perfor-

mance. Though she looks a
touch matronly, her voice

remains beautiful and steady.

Her “Vissi d’arte" had a dis-

arming honesty about it.

Alberto Cupido's Cavaradossi
is familiar to London audi-

ences. He cuts a credible figure

and sings generously; at times,

though, pitch and tone got
squeezed at the top.

The smaller roles were care-

fully observed.

Mark Beesley made a desper-

ate Angelotti, and Eric Garrett
- though prone to some over-

acting - an amusing Sacristan.

None of the performers allowed

The Russian baritone lifted

what was already a weD-snng

performance on to an

altogether higher plain: he is a

mesmerising actor and every

gesture counts. Here his police

chief oozed malevolence

this old-fashioned and tradi-

tional staging - Zeffirelli cre-

ated tbe original for Maria Cal-

las 29 years ago. and it was
revised by John Cox in 1991 -

to look tired.

Edward Downes was making
a welcome appearance in the

pit. His reading was broad,

securely paced, so musical that

one almost forgot Prince Igor

was missing.

But Borodin's opera is still

impatiently awaited, and bring-

ing it back most now be put

high on the Royal Opera's

agenda.

Further performances:

December 7,10,13,16 and 18

A rts sponsorship was
one of the rare benefi-

ciaries from Tuesday's

Budget. The heritage

minister. Peter Brooke, found
another £300,000 to add to the

£4.5m he gives each year to

fund the Business Sponsorship
Incentive Scheme, which pro-

vides matching government
grants to imaginative corpo-

rate sponsors.

The BSIS is a perfect exam-
ple of government arts policy,

which is designed to reward
those arts organisations which
are successful at helping them-
selves by attracting new
sources of revenue. Since 1984

the government has invested

£23.7m in the BSIS but this has

produced £4&3m in new spon-

sorship for the arts.

The extra cash reflects gov-

ernment concern at this year’s

faltering corporate sponsor-

ship. Last month the annual

survey by the Association for

Business Sponsorship of the

Arts revealed a 13 per cent fall

to £57.7m. With Arts Council

and local authority funding of

the arts certain to fell in 1994

the government needs business

sponsors to keep the theatres

working, the orchestras
playing, and the art galleries

open - so much for sponsor-

ship being icing on the cake.

ABSA is likely to use some
of the additional cash to open
another regional office, in Bir-

mingham or Exeter. Its office

in Halifax has contributed
greatly to the massive expan-

sion in arts sponsorship in the

north of England.

Two great preoccupations of

the sponsorship world at the

moment are media recognition

and event evaluation. In these

hard times companies need to

know that the money they
invest in the arts brings them
tangible returns. Shareholders

and employees are suspicious

of sponsorships that provide
little but the warm glow or dis-

interested patronage.

So there will be many expec-

tant faces at the Royal
National Theatre on Thursday
when the Princess of Wales
announces the ABSA/Arthur
Andersen Awards for the com-
panies that have made the
most imaginative use of arts

sponsorship In the past year. It

is the one occasion at which
captains of industry mingle
happily with an abundance of

arts worthies. For the winners

this is the event that justifies

expenditure.

Flicking through the nomi-
nations there are two notice-

able developments - a larger

presence by northern based
companies; and more small,

lesser known sponsors.

On the short list is first-time

sponsor Boddingtons. the Man-
chester-based brewer which
backs the Manchester Festival

of Arts & Television. It is up
against the Halifax Building
Society, sponsor of Eureka!,

the childrens’ museum in Hali-

fax. and Mersey Docks & Har-

bour. which supports Mersey-

side Museums. The only
outsider is equally exotic -

General? des Eaux, the French
sponsor of the Croydon-based
London Mozart Players.

The best corporate pro-

gramme category also has a

northern bias, setting English

Estates (best known for its

ESC support) against Manches-
ter Airport (a major backer of

the Hall6 orchestra and the
Royal Exchange Theatre) and
the Royal Bank of Scotland.

The lone London-based candi-

date is Lloyds Bank, which
with its Fashion, Theatre and
Film Challenges for young peo-

ple. as well as the Young Musi-
cian of the Year, is investing

£2m in the arts next year and
rivalling BT as the UK's big-

gest arts sponsor.

Among the more intriguing

contests is that for sponsorship

by a small business. Here a
Chinese restaurant, Kar Ling
Kwong of Leatherhead, which
backs the local Redgrave Thea-
tre, is up against Forward Pub-

lishing, publishers of poetry
and nominated by Book Trust,

and Robert Golden Pictures,

which makes commercials and
which has aided Opera Circus,

neighbours in London’s
Doughty Mews.
The awards could be one of

the last official appearances by
the Princess of Wales at an
arts occasion, following her

decision to relinquish public

support for many charities.

Many arts companies, like the

Welsh National Opera. English

National Ballet and London
City Ballet, will lose a very
important sponsorship attrac-

tion as a result

With companies reluctant

these days to invest in big

block-buster sponsorships the

Tate, like many arts organisa-

tions, is attempting to increase

its corporate members. It has

18, who pay either £10,000 or

£25,000 a year for private

access to the Tate’s galleries.

Double this number and the

Tate could be almost £500.000

more financially secure.
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BERLIN

OPSWDANCE _
Staatsoper untar den Linden The

main event this week is tftfl first

night on Sun of a new production

of Die WaBdSre, conducted by O®™
Barenboim, staged by Harry Kupfer

and designed by Hans Schavemoch,

with a cast ted by Deborah Polaskl,

John Tomlinson and Pod Sming

(repeated Dec 15. 19. 22 and 28).

Gunduia Janowitz gives a song

recital on Fri (200 4762/2035 4494)

Deutsche Qper Gfitz Friedrich’s

new production at Un bafl°

maschera opens on Dec 19-

Repertory includes Tosca, Die

tustigen Wefoer von Windsor and

Hansa! and GreteL Bemd Wetk!

gives a song recital tomorrow (341

0249)

concerts ... _ .

Schauspfethaus Tonight Mtchaei

Scfoertwandt conducts Bedm
Symphony Orchestra in woncs by

Bflar. Lato and Mozart, with ceuo

soloist Gustav Fthanius. Thurs. Fn,

Sat Dresden Kreuzclwr snsp

Bach's Christmas Oratorio- Sure

Akademie fOr Alto Musik in boot s

Christmas Oratorio (2090 2156)

PhUharmonle Wed, Thurs, Fri:

Claudio Abbado conducts Berlin

philharmonic Orchestra and Ankor

Children’s Choir in works by Berio

and Beethoven, with piano soloist

Murray Perahla (another Abbado/
Penahia progranme can be heard

next week)- Sat Yuri Bashmet and

Moscow Soloists. Next Mon: Gidon

Kremer and Chamber Orchestra

of Europe. Dec 19, 20. 21:

Harnoncourt conducts Mendelssohn

and Schubert (2543 8132)

THEATRE
Two Ibsen plays open this week
- The Lady from the Sea directed

by Frank Castorf at VolksbOhne

am Rosa-Luxemburg-Piatz (282

3394), and Hedda Gabter directed

by Andrea Breth at Schaubuhne

(890023). Athol Fugard’s 1982

autobiographical play Master Harold

and the Boys opens at Maxim Gorki

Theater on Thurs (208 2783). Peter

Setters’ English-language version

of Aeschylus' The Persians runs

at HebbeKfheaterfrom Dec 10 to

18 (251 0144). Berliner Ensemble’s

new production of Sean O Casey s

Juno and the Paycock opens next

Mon (282 3160). Corneille'S La Cid

and Tennessee Wiffiams' Suddenly

Last Summer have joined the

repertory at Deutsches Theater

(2844 1226). Ute LnP>£ «
residence at Bar jeder Vemunft tilt

Dec 19 (883 1582)

NEW YORK
THEATRE
• Angels in America: Tony

KiKhneris epic two-part drama

about religion, sex Aids

politics rn contemporary
America

(Waiter Kerr, 219 West 48th St. 239

6200)
• The Kentucky Cycle: Robert

Schenkkan's 1992 Pulitzer

Prize-winning drama follows 200
years in the life of a mining family

in Appalachia, and is performed

in two parts (Royale, 242 West 45th

St, 239 6200)
• Abe Lincoln in Illinois: Robert

E. Sherwood's 1939 drama about

Lincoln’s life In the years running

up to his presidency- Sam
Waterston has the title role (Vivian

Beaumont, Lincoln Center, 239

6200)
• Any Given Day: Frank Gilroy’s

new play demonstrates that

dysfunctional families existed in

the Bronx as far back as 1941

(Longacre, 220 West 48th St, 239

6200)
• The Survivor Susan Nanus's

play about the experiences of a

teenager who ran a smuggling

operation during the Warsaw Ghetto

and then survived several

concentration camps. The script

tends to be didactic, but the

characters are vibrant and affecting.

Till Dec 19 (Manhattan Performing

Arts Company, 120 West 28th St,

580 0099)

• The Swan: Elizabeth Egloffs

melodramatic and humorous new
play about a woman, her married

lover and a swan-tumed-man, who
form a volatile love triangle. Final

performances, ends Sun (Public,

425 Lafayette St, 598 7150)

OPERA/DANCE
Metropofftan Opera Luciano

Pavarotti sings In tonight’s

performance of Verdi's I Lombardi,
repeated Dec 11, 14, 17, 21, Jan
7, 12, 15. Repertory also Includes

FideTro, Rusalka and La bohema.

James Levine conducts a revival

of Berlioz's Les Troyens on Dec
16, with a cast led by Frangolse

Poilet and Gary Lakes (362 6000)
State Theater New York City

Ballet's Christmas show is the

Balanchine production of

Nutcracker, regarded by many as
the finest version ever created. Daily

except Mon till Jan 2, with extra

matinee performances on Sat and
Sun. No performance Dec 24, 25,

Jan 1 (870 5570)
CONCERTS
Avery Fisher Han Kurt Masur

conducts the next two weeks of

New York Philharmonic Orchestra

concerts. Tomorrow: Brahms and

Mendelssohn. Thurs, Fri, Sat world

premiere of new Bernard Rands

work, plus muse by Tchaikovsky

and Prokofiev, with piano soloist

Yevgeny Kissin. Sun afternoon:

Roger Norrington conducts

Orchestra of St Luke's and

Tanglewood Festival Chorus In

Berlioz's L’Entance du Christ. Sun
evening: Richard Tucker Foundation

concert with Birgit Nilsson, Thomas
Hampson, Samuel Ramey and other

stare (875 5030)

Carnegie Hall Tonight Richard

Goode piano recital. Wed: Beaux
Arts Trio plays piano trios by
Komgold, Mendelssohn and
Beethoven. Fri and Sat Skitch

Henderson and the New York Pops.

Sun: Vienna Choir Boys and

Brandenburg Collegium in Bach's

Magnificat and Mozart's Coronation

Mass. Next Mon: Kathleen Battle

song recital (247 7800)

Alice Tully Hall Wed: John

Browning 60th birthday concert,

with baritone Thomas Hampson
and the Ridge Ensemble. Sun:

Reinhard Goebel directs Muslca

Antiqua Kdln in works by baroque
composers (721 6500)
JAZZ/CABARET
Blue Note Bobby McFerrtn is in

residence this week (131 West 3rd

St, near Sixth Ave, 475 8592)

Algonquin Hotel Weslia Whitfield,

one of the most assured
jazz-cabaret voices to arrive in New
York in recent years, is in residence

this month in the Oak Room (59

West 44th St, 840 6800)
Carlyle Hotel Singer and showman
Bobby Short is in Cafe Carlyle for

the Christmas season with songs
by Gershwin, Berlin, Olington and

others, all delivered with
sophistication, humour and pathos

(Madison Ave at 76th St, 744 1600)

Michael's Pub Eddie Bix and Bing:

a musical revue saluting the music
of Eddie Lang, Bix Beiderbecke

and Bing Crosby. Woody Alien's

Dixieland jazz band holds forth most
Mondays (211 East 55th St, 758

2272)

PARIS
OPERA/DANCE
Op6ra BasttUe Final performances

of Bob Wilson's Madama Butterfly

are tonight. Wed and Fri.

Offenbach's operetta Les brigands

can be seen tomorrow and Sat,

with a further eight performances

this month. Mirella Freni stars in

Adriana Lecouvreur, opening Dec
20 (4473 1300)

Theatre des Champs-0ys6es Final

performances of Lully's Roland are

tomorrow and Wed, with cast led

by Josti van Dam (4952 5050)

Palais Gamier Final performances
of Picasso et la Danse, featuring

choreographies by Nijinska, Petit

and Massine, are tomorrow and
Wed. Dec 17: revival of John
Neumeier’s 1974 production of

Nutcracker (4742 5371)
CONCERTS
Salle Pleyel Tonight: Isaac Stem
is soloist in a gala concert featuring

Orchestra Philharmonique de Radio
France conducted by Marek
Janowski. Wed and Thurs: Witold

Lutoslawski conducts Orchestra

de Paris in his Piano Concerto
(Gerhard Oppitz) and French
premiere of Fourth Symphony. Fri:

Kaiita Mattila song recital. Sat (Salle

Gaveau): Robert Tear song recital.

Sun: Radu Lupu plays Schubert
Dec 15, 10, 17: Solti conducts

Beethoven (4561 0630)

Ctidtaiet Tonight John Adams
conducts Ensemble
IntarContemporain in four of his

own works. Next Mon: Alicia de
Larrocha piano recital (4028 2840}

Opera Bastille Thurs: William

Christie conducts Les Arts

Florisearrts in Handel's Messiah
(4473 1300)

Theatre des Champs-Elysees Fri:

Frans BrOggen conducts Orchestra

des Champs-Bysees in symphonies
by Haydn and Beethoven. Sun
morning: Martha Argerich and
Alexander Rabinovich duo piano

recital. Dec 15: June Anderson song
recital (4952 5050)

Theatre de la Vflfe Sat, Sun:

Christian Zacharias plays piano

sonatas by Mozart Scarlatti and
others (4274 2277)

JAZZ/CABARET
Veteran New Orleans blues singer

Linda Hopkins is in residence this

week at Lionel Hampton Jazz Club.

Dafly except Sun from 10.30pm
to 2am (Hotel Meridian Paris Etoile,

tel 4068 3042)

ARTS GUIDE
Monday; Berlin. New York and
Paris.

Tuesday; Austria, Belgium,
Netherlands, Switzerland, Chi-

cago, Washington.

Wednesday: France, Ger-
many, Scandinavia.
Thursday: Italy, Spain, Athens,

London, Prague.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(Central European Time)

MONDAY TO FRIDAY
Super Channel: European
Business Today 2230;
repeated 0630, 0715
MONDAY
Super Channel: FT Reports

1230.

TUESDAY
Super Channel: West of

Moscow 1230

Euronews: FT Reports 0745,

1315, 1545. 1845, 2345
WEDNESDAY
Super Channel: FT Reports
1230
THURSDAY
Super Channel: West of

Moscow 1230; FT Reports

2130
Euronews 0745, 1315, 1545,

1645
FRIDAY
Super Channel: FT Reports

1230
Sky News: FT Reports 2030
SATURDAY
Sky News: 0330; 1330
SUNDAY
Super Channel: FT Reports
2230
Sky News: FT Reports 1730;

0430
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Time the pessimists

ate their hats

O ne of the hazards or
being a reporter,

especially a Foreign

correspondent, is

that you have no control over
headline writers. In more than
three years of reporting on the

US economy I have detected a
subtle bias. Gripped by Euro-
pessimism, the London-based
subeditors are reluctant to
believe any part of the globe is

enjoying a strong recovery.
On Friday I thought I had

them finally on the run. A drop
in the jobless rate Grom 6S per
cent to 6.4 per cent - the big-

gest in a decade - would surely
convince even the sceptics of
Number One Southwark
Bridge that the US economy
was on a roIL By no means.
“Big fall In QS jobless lifts

hopes of robust recovery" was
the most that could be
squeezed from the still-

cautious news desk.

The stark difference in the

economic performance of the

US and Europe is still not fully

appreciated in Britain. Amer-
ica has not been grappling

with the worst recession since

the 1930s. It had only a mild
and brief downturn during the

Gulf war. It has since enjoyed

10 consecutive quarters of

expansion. The annual rate of

growth has averaged 3 per cent

in real terms during the last

seven quarters and seems
likely to reach 4-5 per cent this

quarter.

But to be fair to FT headline

writers, their perception of

events mirrors that of Main
Street America. George Bush
lost last year’s election because

he could not convince voters

the economy was truly reviv-

ing. The problem was that

growth was slower than in

most previous recoveries, and
alarmingly erratic.

With hindsight, nobody
should have complained about

the last three quarters of 1992,

which registered annual
growth rates of 29 per cent 3.4

per cent and 5.7 per cent But
then came the payback. The
first three quarters of the Clin-

ton presidency saw growth of

only 09 per cent, 1.9 per cent

and 2.7 per cent miserable by
US standards.

The conventional view is

that this saw-tooth pattern will

continue. Growth will there-

fore moderate early next year,

although not as abruptly as at

the beginning of this year. The

MICHAEL PROWSE
on

AMERICA

consumer is expected to
retrench because spending has
outstripped personal incomes,
pushing down the savings rate

to 3.7 per cent against an aver-

age of 59 per cent last year.

Factory output, meanwhile, is

less robust than it looks
because of an unsustainable
surge in car production
after a weak third quarter.
Familiar villains - weak
exports and defence cuts - will

continue to exert their nega-

tive pulL
There is solid logic behind

such arguments. But they
seem a trifle pessimistic. The
economy has worked its way
through the financial problems
of the late 1980s. Debt ratios

are down in both the personal

and corporate sectors. Banks
are lending again. Commercial
property values have stabi-

lised. The barometer is thus
now set Hair for a more normal
expansion.
Monetary policy has been

highly stimulative for more
than a year. The magnitude of

the boost from lower rates,

especially on longer-dated
securities, should not be under-

estimated. Rate-sensitive sec-

tors of the economy, such as

housing, consumer durables

and business investment, are

booming. Personal income fig-

ures do not allow for big sums
released by refinancing mort-

gages at lower rates and thus
understate consumers' buying
power.

The employment outlook has
been quietly transformed.
Some i.6m jobs have been cre-

ated so for this year, twice the

rate In 1992 when the economy
grew by 29 per cent This is

what lies behind the surge in

consumer confidence reported

last week - one of the biggest

in 25 years.

The rapid growth of this

quarter could thus persist well

into next year. Indeed, even if

the old saw-tooth pattern

repeats itself, two or three

quarters of above-trend growth
would be more likely than a

solitary strong quarter. After

producing a stream of over-

optimistic forecasts in recent

years, US forecasters are on
the brink of making the oppo-

site mistake. Now that the con-
straints on growth have finally

been lifted, they are unable to

celebrate the dawn.
The relative pessimism

about growth is prompting a

second mistake: complacency
about inflation. US analysts,

despite the much greater buoy-
ancy of the American econ-
omy, are beginning to adopt
the Euro-pessimist view of

inflation. It is dead, finished,
caput. Anybody who fails to

recognise that prices are dor-

mant is simply out of touch
with reality, a relic from the
1970s.

Perhaps inflation is “yester-

day’s fight". Perhaps the “long
wave” view of economic activ-

ity is correct. After the infia-

tionary headaches or the 1970s

and 1980s, maybe the world has
entered a glorious new era of

stable prices. All I can say is

that this view looks less plausi-

ble in an economy that has not

been flirting with depression. (I

suspect it looks less credible

still in regions that are grow-
ing even foster than the US.

such as China and the rest of

east Asia.)

In the short run, the recent

sharp fall in oil prices will

improve an already promising
inflation outlook. Upward pres-

sure on US wages and pro-

ducer prices remains low. But

this is the stage of the business

cycle when policymakers
always drop their guard. It

may not be time for the US to

apply the monetary brakes, but
it is time to stop pressing the

monetary accelerator. If Mr
Alan Greenspan, the Federal
Reserve chairman, gradually
raises rates from 3 per cent to,

say, 4.5 per cent, he will be
moving from stimulus to a
neutral stance.

We take out insurance
against events we hope will

ever occur. It is in this spirit

that Mr Greenspan should be
preparing to rein in his mone-
tary stimulus, if he does so, he
may be the first Fed chairman
in decades to preside over a
foster rate of economic growth
than inflation.

THE

DAVID
THOMAS

PRIZE

David Thomas was a Financial Times journalist killed on assignment in Kuwait

in April 1991. Before joining the FT he had worked for, among others, the

Trades Union Congress.

His life was characterised by original and radical thinking coupled with a

search for new subjects and orthodoxies to challenge.

In his memory a prize has been established to provide an annual study/travel

grant to enable the recipient to take a career break to explore a theme in the

fields of industrial policy, third world development or the environment.

The theme for the 1994 prize, worth not less than £3,000, is:

CAN THE DEVELOPING WORLD BECOME RICHER

WITHOUT THE DEVELOPED WORLD BECOMING UNEMPLOYED?

Applicants, aged over 35, of any nationality, should submit up to 1000 words

in English on this subject, together with a brief c.v. and a proposal outlining how
the award would be used to explore this theme further. Please argue your case

from the viewpoint of a particular country or industry.

The award winner will be required to write a 1500 to 2000 word essay at the

end of the study period. The essay will be considered for publication in the FT.

CLOSING DATE JANUARY 7 1994

APPLICATIONS TO:
Robin Pauley, Deputy Managing Editor

The Financial Times (FT)

Number One Southwark Bridge

London SE1 9HL
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T
he man who will chair

the summit of Euro-
pean. Union leaders in
Brussels at the end of

this week started his career as
chief of the Flemish Associa-

tion of Catholic Boy Scouts.

If (hat conjures up a picture

of an overgrown schoolboy in

shorts, think again. Mr Jean-

Luc Debaene, Belgium's pug-

nacious prime minister, is

blunt-talking, stocky and - in

the judgment of both allies and
enemies - very tough.

More significantly, Mr
Debaene, 53, will come to the

summit on December 10 and 11

as one of the only leaders
already trying to Implement in

his own country a far-reaching

austerity plan. The aim is to

improve Belgium's competi-
tiveness. promote employment
and cut the government deficit

Given that the summit will be
seeking solutions to those
problems at a European level,

Mr Dehaene’s role as chairman
will be more than honorific.

“The Belgian government’s
action is explicitly integrated

into the European context,” Mr
Debaene said last month. “The
plan that the government is

preparing has to be considered

as one component of a coordi-
nated European plan, as a con-

tribution to the [European
Commission’s! white paper [on

growth, competitiveness and
employment].”
EU leaders bad a taste of Mr

Dehaene’s no-nonsense chair-

manship at October's special
summit in Brussels, when he
helped forge agreement on
where to locate the most
important new EU institutions,

such as the central bank. In

spite of an acrimonious row in

the afternoon between Britain

and Spain over the site for the

European medicines agency.
Mr Debaene announced a deal

in time for supper.

But this week’s summit will

have none of the celebratory

overtones of the October meet-

ing, which was called in part to

mark the entry into force of

the Maastricht treaty.

It will tackle issues that go
to the heart of political differ-

ences between European lead-

ers. finance ministers gave a
flavour of what could be in

store in their first discussion of

the Commission's thoughts on
the white paper two weeks ago.

The UK and Germany forced

Brussels to water down guide-

lines for boosting economic
growth and halting the rise in

unemployment and other min-
isters picked holes in the white
paper.

Under such circumstances,
Mr Dehaene's experience in

wringing compromise out of
feuding parties, regions and

Be prepared -

and be armed
Patching over differences at the EU summit wdl

test the Belgian prime minister, says Andrew Hill

A good band: Jean-Luc Debaene, Belgium’s pugnacious PM, who wifi, chair the Brussels summit

linguistic groups in Belgium
should stand him in good
stead. “He’s a typical Belgian

type of negotiator. These peo-

ple are used to hammering out
compromises and never giving

in," said cme EU diplomat “I

think we've already experi-

enced under the Belgian presi-

dency more late-night sessions

than ever before.”

At the same time, the recent

talks on a national austerity

plan have made the Belgian

prime minister painfully aware
of what will be at stake at the

December summit
Mr Dehaene originally hoped

Belgium could climb out of

recession with the help of a
“social pact”, which would
unite unions, employers and
the centre-left coalition govern-

ment around a balanced series

of measures. As it was, within

36 hours of the start of formal

three-way negotiations at the

end of October, the socialist

unions had walked out In the

next three weeks, he formu-
lated a plan with the socialist

and Christian Democrat mem-
bers of the coalition.

Under the plan - the most
ambitious since the war - real

wage increases will be frozen

for the next three years, spend-

ing on family allowances.

healthcare and pensions cut by
BFr75bn (£L4bn), the cost of

hiring labour reduced, and cer-

tain indirect taxes increased.

But the unions will not let

the prime minister forget that

he forged a deal without them.
Union federations aligned with
the coalition parties have car-

ried out rolling strike action to

protest against parts of the

plan, in particular cuts in

Mr Dehaene needs
his negotiating
skills more than
his bulldozing

capacity

social security and what they
consider inadequate provisions

for improving employment. A
general strike 10 days ago
caused chaos, and the socialist

unions are planning a large

demonstration to coincide with

the summit.
Meanwhile, the government

is short on popular support An
opinion poll published a fort

night ago indicated that nearly

three-quarters of Belgians
wanted the government to

resign. As one Belgian newspa-
per headline put itr *Le plan

Dehaene sddedt la bourse mais
dfiprime la rue'’ (Dehaene’s

plan charms the stock market
but depresses the streets).

Economists are already
warning that, if the govern-

ment backs down or breaks up
muter such pressure, the lim-

ited short-term benefits of the

plan’s announcement (a stron-

ger Belgian franc, Rrarer inter-

est rates, rising equities) will

be quickly lost, and the

long-term economic conse-

quences could be catastrophic,

with the country's budget defi-

cit spiralling out of control.

Mr Dehaene has won the

support of parliament for a
fast-track procedure to trans-

form the phm into formal legis-

lation, but he is still trying to

placate unions and employers,

and this week begins a farther

round of talks with the various

sides on possible adjustments

to the programme. Interviewed

yesterday on Belgian televi-

sion, he said changes would
affect the execution of the
plan unit hot the balance of

measures. His advisers hope
these amendments will be
tmnngh to mollifirthe plan's

opponents without dtrilhution-

ing those economists and out-

side investors who originally

welcomed the programme.
'

Mr Dehaene fe used to such
j

,

political balancing acts-. Staeo

taking over as prime monster

ia March 1992. his government

has had to produce five pack-

ages of budget measures to

curb the deficit In March, the

prime minister was forced -to ->

offer his resignation to the.

king to persuade his coalition -

partners to sign up to farther

cuts in spending, reinforcing

the impression that be is a

strong captain at the head# a .

weak team. Before that," he-

managed to put together a two- .

-

thirds majority m ate Belgian

parliament - including og&xfc
'thm parties - tovotethrwgh--

constitutional refoms frang^

forming Belgium into a federal

state, with further powers- -

devolved to its regions.

“He’s a little W£ of a boll* :

dozer.” said Mr Xavier Mabtite.
a political analyst at the Cen- ,

.

tre de Recherche & cTCnfbnna-

tnn Sodo-Politiqnfis in Brus-

sels. "But when one sets strong

arguments against, him, he is >

:

sufficiently tatdHgeaot to real-

ise that he has to negotiate”

For the summit, Mr Dehaene
will need his negotiating skflte

more than his bulldozing

capacity. The task before EU
leaders is not to come up with

a programme of legislation, as

the Belgian government hap

dwte, but to set out the guide-

lines for coordinated national

and European policy.

But at the same time, the

Belgian presidency has indi-
.

cated that it will aim to

strengthen the CommissiOB's

growth plans, not dilute thorn.

Given that the Belgian govern-
.

ment la already taking the heat

at home for its proposals, that

is not surprising. Mr Dehaane
beUeves the Belgian austerity

programme will make an
important contribution, ta a
European plan, but he also

sees Belgium benefiting from a
coordinated Enropcgn growth
and competitiveness policy \

leading to monetary union, - ,

H, as Mr MaMUe says. Bet
glum is “a little Europe!?, it fo

emitting mixed signals to other
EU leaders stiU agradrihgOTer
budget cote. When he opens
the aiimmlt on Friday, Mr
Dehaene will aimosfr certainly

have to explain away demon-
strating woxfcersan fire streets

outside the conference cham-
ber, play down the consequent
unpopblarity of bis cdalttfan, .

and provide evidence of fals

government's wiD to imple-
'

ment aH Of the austerity plan.

Bat hfe wffi also to armed.
imiifre many-

of his counter-

party with concrete evidence

of how his country is trying to

confront the larger problems
feeing tite Union. Like all good
smote ho wffl be prepared
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Railtrack asset base
must be written off
From ProfWP Bradshaw.

Sir, How right Bob Horton,
chairman of Railtrack, is to tty

to establish sensible financial

objectives before he takes over

("Railtrack delays pricing after

row with Treasury”, November
30), Previous chairmen of BR
have accepted, without proper
consideration, an impossible
financial remit and found
themselves taking the blame
for inevitable failure.

It is absolute nonsense for

the Treasury to argue for

replacement cost as a basis for

the valuation of railway track

and other Infrastructure
assets. Britain's railways
mainly carry subsidised pas-

senger trains which do not
even cover their direct opera-

tional coats. No asset value is

ascribed to the road network
with which the railways com-
pete, neither is a rate of return
set for roads. Many main lines

are so dilapidated that they
represent not an asset in Rail-

track's books but a liability.

Add to this the vast collec-

tion of Victorian architecture
where, for example, the prop-

erty income at a station like

Paddington is entirely
absorbed in the cost of repair-

ing Brunei's roof.

& government is really seri-

ous about attracting more
height and passengers to the
railways, eventually privatis-

ing Railtrack and stimulating

private sector Interest in bid-

ding to operate franchises or

finance new rolling stock,

there is a strong case for writ-

ing off the whole asset base
of Railtrack. A £5hn asset base
is far too high. A rate of return
of 5 per cent might be sought
on new commercial invest-
ment, where franchisees could
afford to pay, but such a return
will be unachievable for most
at the expenditure on the
social railway, and for the
maintenance of listed buildings
and environmental work.

If government is squeamish
about writing off debt, it needs
only remind it3elf of other pri-

vatisations where this has
been necessary. Japanese rail-

ways, for busier than ours,
needed massive debt write-offs

in the run-up to what appears
to be a successful privatisa-
tion.

It is a prerequisite of the
market investing in franchises,
or the builfong of new rolling

stock for lease, that Railtrack
is not dependent upon a vast
annual subsidy, either direct or
indirect This is because such
investors wHt always believe
that the subsidy to Railtrack
will be cut, leaving other rail-

way associated business unvia-
ble. Bob Horton has the right
target in his sights. If he
doesn't win this battle with the
Treasury, he would be better
off going now.
Bill Bradshaw,
Centre for Socio-Legal Studies,

'

Wolfson College,

Linton Road, Oxford OX2 6UD

Training must match best

international standards
From MrKJ Janes. .

Sir, It is good to see, as
David Goodbart says (“Train-

ing moves up the political

agenda”. December 2), that
training Is moving up the polit-

ical agenda. In engineering we
welcome this renewed interest

and we at EnTra - the Engi-
neering Training Authority -

together with our.colleagues at
the Engineering Employers’
Federation, have responded
enthusiastically' to employ-
ment secretary David Hunt’s
approach. We are looking for-

ward to the more detailed con-
sultative process which will
ensure that the initiative is

much more significant than,
just a new vocaticmal training
wheeze.

There is, however, one mat-
ter on which we should not be
misled. There was a sharp
decline in the number rtf

apprenticeships In the early
1980s, but this was not only
due to the abolition of most of

the industry training boards.

The Engineering Industry
Training Board, cur predeces-

sor, was rally abolished in July
1991 and, the Construction
Industry Training. Board still

retains its statutory rale.

The reform of vocational
training 'is universalis' seen as
a key -to the nation’s economic
success. We need to ensure
tiy>t the quality and the quan-
tity of training undertaken
match, the bestin international
standards. .We shall only do
that if we can win the commit-
ment and support of both
employers and individuals,

1

We shall not be helped if we
do not address the other rea-

sons for the stump cf appren-
ticeship training in the 1980s.

K J Jones, -.

EnTra,
Vector Bouse,
42

J

Watford,
Herts WD11HS

No offer made to arbitrate
From Sir Alastair Morton. .

Sir, You report me as being
“prompted

.

: .to offer [my] ser-
vices as an arbitrator between
the two rides” - Bailtrack and
BR - of a dispute about the
value of Britain's rail infra-

.

structure (“Railtrack delays
pricing after row with Trea-
sury", November^)).

Please be informed l am not
involved -in the dispute «nrt

have not offered my servires in
any capacity, lake the rest of
tire nation

, 1 wait to learn just
how fchte, Railtrack-based
franchising fork is going to
wort
Alastalr Morton,

_

:

111 _
London SW1W QST
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Taxation: an anachronistic argument and a proposed reform
From Mr Geoff Muigan.

Sir, John Pl&nder’s interest-

ing article on taxation (“Revo-
lutionary forces which will

destroy income tax”, Novem-
ber 27) unfortunately repeated
the anachronistic Treasury
argument against hypotheca-
tion: namely that if taxes are
earmarked, spending oscillates

in line with the economic cycle

rather than with need. In an
era of financial sophistication

there is no more reason why
this should be the case for an
earmarked tax than for govern-

ment revenues as a whale, or

indeed for businesses. Any
half-way competent chief exec-

utive of the National Health
Service receiving an ear-

marked tranche of income tax

would naturally plan spending

and investment to take
account of the business cycle
rather than being a slave to
the rigidities of the annual
budget
There are good arguments

against hypothecation but, like
the oft-repeated claim that
because few people fully under-
stand the uses of national-
insurance payments today they
could in no way grasp a more
transparent and earmarked tax
system, this is not one of them.
GeoffMuigan,
director.

9 Bridewell Place,

London EC4V SAP

From Dr J ToporowskL
Sir, John Pleader’s article Is

a characteristically thoughtful

and interesting outline of
Britain’s fiscal crisis. However,
among potential. solutions to

1

that crisis, Mr Pleader omitted
to mention a reform that was
widely canvassed ,by
Kalecki during the late 1330s
and early 1940s, while he was
working with Keyaefl at Cfen-
bridge and subsequently ‘at
Oxford. In brief, heproposed a
tax. on the capital compa-
nies, with generous allowances
for fixed capital investment
This has two important advan-
tages over the present system,
of corporate taxation, which,
taxes profits, with allowances
forinvestment.

First of all, the presrarf sys-,
tom destabilises government
finances because corporate
revenue fells, with proftta in a

recession when unemploy-
ment-related ' .government
e*panditore rises. By craitrast,
a capital tax with investment

r

-

; • ,

eminent revenue fa
J

& recession
because erf the -decline in
Investment at such times.
Second, a capital tax with

investment allowances would
gwe companies asttoag-im^j-
tive to invest in arecasskm.
This encourages a sounder,
[foteSfcnenMed toftWwy.Th the
tong term,, It would , tend to
place the econrany on a more
steoto growth iradh- than toe

South,Bank Umoersity,

y
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Next step for

-Volvo
Volvo and Renault are like two
lovers who canceled their wed.
ding bn the eve of the ceremony
Now they have to pick up the
pieces of their broken relationship
and see . what can be salvaged
This wiD not be easy. There are
braised feelings on both sides
Jilted Renault doubts whether tt
can. .trust its Swedish partner.
Volvo, on the other hand, is still

fearfUl of being swamped by the .

.French state-owned company.

.

- But the future need not be as
dlre as predicted by Mr Pehr Gyl-
lenhammar. Volvo's ex-chairman
and the driving force behind the
failed onion. In his resignation
statement last week, he said the
existing alliance between the two
companies would certainly be dis-

mantled.

Sensibly, \ both Mr Louis
Schweitzer, Renault’s chairman,
and Mr/ Soren Gyfl, Volvo’s chief
executive, have avoided such, cata-
clysmic talk- Both say they wish
tokeep the alliance, which con-
jjistsof a network of cross-share-
bpkhngs and joint projects, alive.
*1116 French government also says
it continues to believe a fall

merger is desirable, while some
Swedish' shareholders who
Opposed the union do not rule oat
the possibility of. it being revived
at a later date.

The current priority is to cool
passions and to take a hard lode

at Vh&t is in the best Interests of
bdth ahnpariies. That is also
essential# the French and Swed-
ish establishments axe to learn the
wider lesson from the break-up:
the importance of keeping politics

flqt nf huftmpfla

'

On the French side, this means
understanding the legitimacy of
Swedish concerns about merging
with Renault while It is stiQ state*

owped. Until Renault is privatised,

J is impossible for Volvo share-
holders to know whether they
were being offered fair value for
their shares. The French govern-
znen‘ s insistence on maintaining
a golden share in Renault also
raises concerns that political
interference would continue even
after Privatisation.

In the coming years, other state-
owned or privatised companies
will wish to form international
alliances or mergers. If such
arrangements are to flourish.
Pans will need to convince outsid-
ers that the days of political inter-
ference are over.

In Sweden, there is a similar
used to disentangle politics from
business. Legitimate concerns
over the financial side of the deal
w»e swept up in a wider debate
about Sweden’s future in Europe.
Volvo may now be twmptM to

think that it can go it alone or
that its alliance with Renault can
continue indefinitely as it is. This
is self-delusion. Without a partner
to share research and develop-
ment costs and to gain economies
of scale, Volvo's car division has a
bleak future. The same goes for
Renault’s truck operations. But
without trust and a shared sense
of direction, no alliance ran
prosper.

The only practical alternatives
are a complete divorce, which
would free both companies to seek
other partners, or a renewed effort

at matrimony. After last week's
dramatic events, it is hard to
believe that marriage is stiQ an
option. It certainly could not be
contemplated until after Renault’s
privatisation. But, if both parties

could keep politics out of buriness,
a union would remain the best

way forward.

India’s chance
Mr P.y. j&Jarashnha Ran, India's

prime bdnister, did not win a
pmuttg&fote of confidence in

six rei<x& jpte- elections. But his

maih t^^^^i, the Bharatiya
Jiurifia: dan$v3bired even worse.
Yetere* rejection of the T

BJFs Hindu militancy .appears tu‘
shore up the Congress govern-
ment. It now has an opportunity

to press on with the economic
reform programme, its main,
though incomplete, achievement.

Younger companies and busi-

ness people in Bombay revel in

fine freedom created by the end of

industrial licensing and the liber

gHsaHnn of trade, investment and
foreign exchange. With bureau-

cratic obstacles reduced, there is

no longer a need to shuttle con-

stantly to Delhi, seeking licences.

Faafgn investors too have been

gaining confidence that there has

been a true change of direction.

3fet reform has still not deliv-

ered rapid growth of exports or

the. economy. Industrialists who
once enjoyed cosy markets are

complaining that they do not have

a level playing field
-
against for-

eign entrants, forgetting that the

previous tilt in their favour pre-

vented them from gaining the

technological and managerial
skills they needed. Mr Rao should

encourage pro-reform voices to

argue that Indian business needs

less protection, not more, if it is to

compete with Osina and other

dynamic-economies- to the east.

. Mr Manmohan Singh, the
fimmy minister and architect of

the reforms, heeds strong support
as he prepares for the budget in

February; Store electoral consider-

ations will begin to obtrude by
1995, this will be his best opportu-

nity to jhake gigniflffant progress.

However, Ms ability to do so is

~Uxuited' by political constraints.

The deamination, of the Congress
party to alter the way India is run
- with big government and exten-

sive patronage - will be measured
by its willingness to reform and
shrink the public sector, to allow

companies to shed redundant
labour forces and to stop banks
making cheap farm loans they do
not expect to recover.

Mr Singh can be expected to

. proceed with what he has begun.

He wifi cut subsidies and raise

administered prices (a process

made more urgent by the damage
which the state elections have
been allowed to do to the budget

deficit). He will also cut tariffs and
proceed with the tax reforms
designed to compensate for a fall

in customs duties. He will proba-

bly allow greater private arid for-

eign participation in financial ser-

vices and in the development of

infrastructure.

All such measures should be

applauded, but the government
will eventually have to address

the broader and more demanding
reform agenda, which will mean
taking head on the powerful

vested interests which stand in

the way. There. is no alternative If

the country is to compete with its

east Asian neighbours.

Enter Mr Delors
It promises to be.a lively week for

the debate on European industry.

On Friday, Mr Jacques Delors’

white book on competitiveness
will be discussed by the BITS
heads of government Meanwhile,
the European Round Table, con-

sisting of 40 heads of Europe’s big-

gest companfeft, has produced a

counterblast against the provi-

sions of the social chapter.

In Itself, this might seem unre-

markable. But according to the

British members of the ERT, it

represents a significant shift of

opinion, industrial bosses in Ger-

many may have muttered in pri-

vate for years over the indirect

costs of laibour. But in public, they

have defended the contract

between social partners. If tiwy

have been converted to the British

view of industrial relations, this is

a sea-change indeed.

tt might not do to count on it-

The loading of social costs on to

Industry is partly a cyclical phe-

nomenon. The boom years of the

fate 1980s, for instance, saw an

outburst of environmental legisla-

tion. Now that the bill is being

Ptesented in 'the depths of reces-

sion, there is a perceptible ebbing
of enthusiasm. The ««ng is true of

the latest hatch ofsocial measures

transacted at EU level
But these thfags may be beside

Hie point Even supposing indus-

try's appetite for social costs

varies with the cycle, the cyclical

recovery this time may be slow

and hesitant That •might in itself

argue for a pragmatic shift in pol-

icy. Mr Delors, in a speech pre-

pared for the Confederation of

British Industry last month,

argued strongly in favour of the

social chapter. But the feet that he

felt moved to address the CBI -

and, indeed, turned up to last Fri-

day's presentation of the ERT’s

arguments - suggests a possible

meeting of minds.

That would be very welcome.

Some of the ERT’s arguments

deserve consideration: for

instance, that there might be a

relaxation of social costs for

smaller companies which are

creating employment, leaving

larger companies to shoulder the

burden if necessary.

There is also something m the

idea of a European competitive-

ness council, along US lines,

which could monitor the Commis-

sion's efforts to promote key tech-

nologies. Above all the ERT Is

surely sensible to argue that the

creation of cheap low-tech jobs

now is compatible with the cre-

ation of expensive high-tech ones

later.

Mr Delors’ task is more com-

plex. He has to reconcile diverging

views about deregulation, interest

rates, macroeconomic co-ordina-

tion. the EU*s role in financing bte

projects and much else. As he pre-

pares for the final year of his pres-

idency, he knows that the EU

badly needs intellectual coherence

in its economic thinking. afterJk®
disasters of the exchange rate

mechanism. Mr Delors white book

is awaited with interest

Any company which
earns nearly half a
billion pounds in six

months -is keen to

trumpet the fact.

But when Nuclear
Electric unveiled
interim profits of

£497m last week, it was also sending
a clear message to its owner, the
British government “Privatise us.”

The next few months will tell

whether that message got through.

Any day now the government will

launch a much-awaited review of
the UK nuclear power Industry.
Although the terms of reference
have still to be announced, the out-

come is bound to determine
whether nuclear power faces a
future of growth or whether it will

be condemned to decline and ulti-

mately extinction. Nuclear Electric,

the largest component of the indus-

try with ll nuclear stations in
England and Wales, is eager to

prove that nuclear power is not
only necessary to the country's
energy supply but able to stand on
its own commercial feel

It will be no easy task. The indus-
try's troubled history, its unfulfilled

promises of boundless cheap elec-

tricity, its appetite for state support
and costly technologies, its unfa-
vourable public image, will all have
to be overcome if the review is to
have a positive outcome. Doubts
about nuclear power exist not only
in the mind of the general public,
but also among the City of London
financial community which forced
the government to drop nuclear
power from its electricity privatisa-

tion programme only four years
ago. The risks, bankers and inves-

tors thought, were too great for the
private sector to bear.

This scepticism is not unique to
- Britain. Since the Chernobyl
nuclear disaster in 1986 only two
big industrialised countries have
stuck to a policy of expanding
nuclear capacity: Japan and France.
Many others, including the US, Italy

and Sweden, have moratoria or out-
right bans on new nuclear plants.

Although disappointments with
nuclear power have instilled wari-

ness in the UK government, it does
not, like other countries, have any
outright objections to it However,
ministers have made clear that any
development must be capable of
being funded by the private sector.

“It cannot be assumed that the

government will provide the finance

for new [nuclear] capacity in the

future," said Mr Tim Eggar, energy
minister, in a recent speech to trade

unionists. "In the context of an
extremely tough spending round,
why should the taxpayer be willing

to fund new nudear stations cost-

ing several billions, when this

money could fund hospitals, schools

or policemen on the beat?”

The industry knows that eco-

nomic viability will be the central

question in the review, and it has
already taken steps to deal with it

Since the aborted privatisation,

Nuclear Electric and Scottish
Nudear, its cousin north of the bor-

der with two power stations, have
undertaken a vigorous campaign to

reduce costs and cut staff. Nudear
Electric has managed to raise its

share of the electridty market in
England and Wales over that period

from 16 per cent to almost 25 per
cent This sharp improvement has
been largely due to its success in

overcoming technical difficulties

with its five advanced gas-cooled

reactor stations that were built in

the 1970s. Scottish Nuclear has
achieved a 20 per cent increase in
output while cutting the cost of its

product by 10 per cent through
improved efficiency.

Nudear Electric has also brought
in private sector blood, including Dr
Robert Hawley, its chief executive

who last year moved over from
Northern Engineering Industries,

part of Rolls-Royce, and is keen to

escape from the governmental
leash. Nudear Electric's confidence

that it can be sold to the private

sector rests on its assertion that, as

Mr John Collier, the chairman, said

in announcing last week's results,

“we are every bit as commercial as

the privatised generators'*.

The main indication of this is the

company's claim that it would be

able to produce electricity from a

newly built nuclear station at less

than 3p a unit. This is within reach

Economic viability will be the big question
in the government’s nuclear review,

write David Lascelles and Michael Smith

The heat is on
for UK power

of prices in the wholesale market in

England and Wales known as the

electricity pool where power this

year has traded at an average of

about S.6p a unit
However, the 3p claim has been

greeted with some scepticism in the
markets. One reason is that it

assumes a capital financing cost of

8 per cent - the figure used by the
government in all its big projects.

However, this is well below the
level that the financial market is

likely to demand. “The private sec-

tor will insist on at least 12 per
cent," says Mr Gordon MacKerron
of Sussex University's science pol-

icy and research unit “Eight per
cent is for very unrisky businesses.
Nuclear is subjected to any number
of risks - regulatory, political,

insurance and accident.”
The risk element has further

implications. Much of the expected
cost of nuclear power is the
so-called back-end element needed
to pay for disposing of radioactive
waste and decommissioning radio-

active plant. The nuclear companies
set money aside for this each year,

but less than will actually be
needed because they assume the
money will accrue interest over the

decommissioning period after a
plant is closed down. 50 years in the

case of a new station.

UK nuclear industry! under the spotlight
- 'ScottltilvNucIear -'x Nuclear' Cfa'ctric
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M r Clive Bates, of

Greenpeace, the
environmental
lobby group, sees a

problem with this.

“They [the nuclear companies] say
their estimates are conservative but
the problems come when you vary
the decommissioning period. Where
would the money come from, for

example, if environmental circum-

stances forced them to decommis-
sion after 20 years?"

Nuclear Electric's efforts to proj-

ect itself as a financially viable,

stand-alone concern have also been
bedevilled by the so-called nudear
levy: £l.3bn which is added to elec-

tridty consumers' bills every year
to help build up the provisions for

decommissioning. Although the
levy will shrink over the coming
years and is scheduled to disappear

altogether irri99S. it has been held

up by nuclear’s critics as proof of

its inability to survive as a fully

commercial concern.
The accusation is misdirected,

says Nuclear Electric, because the

levy proceeds are intended not to

create new provisions but to replace

provisions which were created by
the former Central Electricity Gen-
erating Board but not transferred to

Nudear Electric when it was incor-

porated in 1990. At the moment, the

levy transforms Nuclear Electric's

bottom line from a loss into a profit

Without it the latest result would
have been £U8m in the red. But
Nuclear Electric has set itself the

target of making a profit before levy

proceeds by 1995.

Scottish Nuclear, which does not

benefit from the levy, makes a

profit - £65.8m last year - with the

help of some premium-priced supply

contracts with Scottish Power and
Hydro-Elecric. Unfortunately for

Nuclear Electric's public relations

offensive, however. Scottish
Nudear has recently lost its earlier

enthusiasm for privatisation. Mr
James Harm, its chairman, has
expressed concern that some people

in government think their main
task is to get state-owned energy
concerns “off their hands and in the

quickest time possible”. He thinks

the nuclear power industry should

concentrate on becoming more com-

mercial before entertaining ideas of
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entering the private sector.

His view tends to find a strong

echo in the City where industry
analysts and bankers still see too

much uncertainty in nudear power
for investors’ comfort. “Potential

investors will need a lot of convinc-

ing before they even begin to look
at the industry seriously,” says one
observer. “There have been too
many problems in the past”
However, the criterion for privati-

sation is not simply whether

The industry's

troubled history will

have to be overcome
if the review is to

have a positive

outcome

Nuclear Electric is commercial.

Equally important is whether it can
look forward to a future of growth,

and a rising stream of dividends to

attract investors. This raises the

more publicly controversial ques-

tion of whether Britain should build

new nudear power stations.

At the moment, only one station

is being built: Sizewell B in Suffolk

which is due to start up next year.

But over the next decade the six

remaining first-generation Magnox

reactors will have to be replaced if

nudear capacity is to retain its

present level, and more will have to

be built if the industry is to expand.
Nuclear Electric has already

lodged an application to build Size-

well C, the third station on the Size-

well site, to the annoyance of the
government which saw this as

jumping the review gun. However,

the company has also made clear

that building only one station

would not be enough. If nuclear is

to achieve the full economies of

scale and compete with other fuels,

it will need the go-ahead for several

more. “Sizewell C could not stand

on its own. It would have to be part

of a series," says Nuclear Electric’s

Dr Hawley who believes that

nudear needs a sustained 20-30 per

cent share of the electridty market

to realise its foil potential

Thus, privatisation could imply a
huge commitment to nudear power,

probably on a scale that ministers

would have difficulty accepting, and
public opinion might not tolerate.

Anticipating such opposition, the

industry has been pressing the gov-

ernment to extend the review
beyond questions of financial viabil-

ity to include wider benefits which
it argues nuclear can bring.

Chief among these is the environ-

ment. The fact that nuclear power
produces no gas emissions could
help the government achieve its

International commitments to dean
Britain’s atmosphere. Another is

the need for a diversified energy
supply to check the growing depen-

dence on fossil fuels, particularly

finite reserves of North Sea gas. A
third is the substantial employment
that nuclear energy creates, partic-

ularly during the construction

phase. A fourth is the preservation

of the skills and technology that

Britain has acquired through its

nuclear programme. And the fifth is

a much improved safety record.

Whether ministers will be moved
by any of these arguments remains

to be seen. The environmental case

has a hefty counterweight in the

risks of radioactive contamination
and the large amount of irradiated

equipment which has to be dealt

with when a nuclear station closes.

The problem of nuclear waste man-
agement has already given the gov-

ernment a headache with the

decision on whether to proceed with

the Thorp reprocessing plant in

Cumbria.

F
uel diversity is scarcely

an issue at a time when
Britain enjoys the widest
choice of energy in its

industrial history (coal,

oil, gas and nuclear) though the

long lead times needed to build
nuclear stations might strengthen
the case for preserving a nuclear
programme in anticipation of possi-

ble fuel shortages next century. At
the moment. UK generating capac-
ity vastly exceeds demand.
The technological case for main-

taining a nuclear industry would
need to be treated with caution.

Although the UK led the world in

developing civil nuclear power, it

failed to capitalise on the achieve-
ment. and the most widespread
technologies used elsewhere in the

world are now non-British. This
suggests that a privatised Nuclear
Electric, freed of any obligation to

“buy British", might even opt for a

US or a Japanese model.
In the mind of the general public,

safety is a key issue in any decision

to expand nuclear power. In spite of

Chernobyl the UK industry is keen
to see the issue debated because it

believes that it now has a good
story to tell. Mr Collier, the Nuclear
Eelectric chairman, says: “The
industry is one of the safest indus-

tries in the UK. There has never
been an emergency putting the pub-

lic at risk during 30 years of civil

nuclear power operations." Mr Haw-
ley says the average Briton gets a
larger dose of radiation from eating

a chocolate Brazil nut than from an
average annual exposure to nuclear

power.
There are no simple answers for

the government in the furthcoming
review, and ministers will have to

follow a complex line of arguments.

Does Britain need more nuclear

power? If the answer is yes but the

government declines to pay for it.

the job would have to go to the
private sector. But would the City

be prepared to finance the industry,

and would the public be prepared to

accept the expansion of nuclear
capacity that would be necessary to

make it viable?

There must be strong doubts
about all these questions. However
the government might decide that

the national interest warranted spe-

cial action of some kind. Ministers

could, for example, take the Magnox
stations off Nudear Electric s bands
and free it to enter the private sec-

tor unburdened by past liabilities.

Or if they attached value to nucle-

ar’s environmental case, they could

help by treating some of its decom-
missioning expenses as a social cost

to be charged to the taxpayer. In

other words the government could

underwrite the liabilities.

But Mr John Baker, who argued

the case for Sizewell B when at the

Central Electricity Generating
Board and is now chief executive of

the National Power generating com-

pany. says such an outcome would
need a significant change of atti-

tude by ministers. “The government
has always bad rules which say

that if you carry the liabilities you
take the assets as welL Privatisa-

tion is for the birds unless the gov-

ernment changes the rules.”

77ris is the first in a series of articles

on nuclear power and the UKgovern-

ment's nuclear review

Observer
Changing the

arts show
Next Thursday promises to be

a red letter day for Britain’s arts

world. The 225-year-old Royal

Academy in Piccadilly, Britain’s

most exclusive arts club, assembles

to pick a new president to replace

Sir Roger de Grey, who has reached

75, the statutory retiring age.

The voting ritual is arcane. By
secret ballot the 80-odd Royal

Academicians can nominate

anyone, including themselves. Four

votes is all that is needed to make
the next round, then the top two
candidates fight it out, leading to

a final confirmatory vote. Before

the new president can take over,

the RA’s secretary, Piers Rodgers,

must phone the Queen for her

approval and Sir Roger must hand

over his golden chain of office on

the staircase of Burlington House.

Since the RA has plans to absorb

the adjacent Museum ofMankind
and make it a museum of

architecture, an architect would
seem an obvious choice. The two
favourites are Cambridge professor

Cohn St John Wilson, who designed

the new British Library, and Sir

Philip Dowson, founder partner
of Ove Arup.

Both are over 70, which would
be ideal for a stop gap, but the RAs
might want a younger man to raise

the cash for the new museum. The

spotlight thus turns on two
56-year-old artists, Tom Phillips,
an enthusiastic candidate, and
Allen Janes, who has lived down
his past as a pop artist of

suggestively sexist furniture.

Dios mio
What’s In a name? Plenty, If you

are south of the border of the

United States of America.

Mexico's formal name is the

United States of Mexico. It has

caused no end of Irritation to more
independent-minded Mexicans that

their overhearing northern

neighbour appropriated part of their

country’s name.
Now that economic Integration

with the once loathed Yankees,

via the Nafta trade agreement, is

becoming a reality, some leftist

politicos are preparing to do

something properly to distinguish

their homeland.
If they get their way, Mexico will

soon be known as plain Mexico;

the Republic of Mexico; or the

Mexican Republic. If that isn't

absurd enough, if their move fails

they plan to ask the US to change

its name.

Lucas’s loss
Richard Giordano's appointment

as the new chairman of British

Gas is good news for British Gas,

’He is to romance what the Hubble

telescope is to optics’

but it is upsetting for Lucas

Industries, which is also in need

of a new chairman.

Giordano joined the Lucas board

last March and has been chairing

the nominations committee charged

with finding a replacement for Sir

Anthony Gill Lucas’s 63-year-old

chairman and chief executive.

Having finally persuaded George

Simpson, British Aerospace’s

deputy chief executive, to take over
as Lucas’s coo, Giordano was also

supposed to assist in the smooth
handover of the executive

leadership. Giordano had seemed
firm favourite to take over as

non-executive chairman from Sir

Anthony.
But Giordano is off to British

Gas on January l, so he will not
have a lot of time left to help Lucas,

where the new chief executive does
not start until May. The net result

is that the agonisingly slow

reshuffle at the top of Lucas is

going to take even longer.

Bank bubble
Good news for central bankers.

They are in one of the few
long-term growth businesses still

showing no signs of flagging,

according to Morgan Stanley's

latest Central Bank Directory.

There were more than eight times

as many central banks in 1990 as

there were in 1900, and in the last

three years another 22 have popped
up, bringing the total to 170.

The bad news for central bankers

is thatjob security is not what it

was. In the past year, the bosses

of more than a third of central

banks have been changed, nearly

twice the rate that might have been
expected, says editor Robert

Pringle, if all had seen out their

full terms.

Prize for the longest suffering

(sorry, serving) governor goes

to Erik Hoffineyer in Denmark,
in situ since 1965. He is one of

the lucky 19 who have been

appointed for an "indefinite"

term.

However, this is not always a

ticket for hfe, as Brazil's recent
central bank bosses will testify.

They have served on average for

less than 12 months each, despite

having the same sort of deal as

Hoffineyer.

Painless exit
Meanwhile, Observer hears that

the Bank of England official who
probably knows more about his

colleagues' views on gold than

anyone else is quitting. Michael
Hastilow, the Bank’s first-ever

in-house dentist, is retiring after

14 years of sharpening the Old
Lady's teeth.

Hastilow seemed born to the job.

His great grandfather was :m ivory

carver and his grandfather was
a butcher. He quickly built up a

loyal following at the Bank,

although some have been known
to jib at his prices. On being told

the charge for extracting a tooth,

an official once complained that

it was an awful lot for two minutes'

work. “All right" said Hastilow.

“how would you like it if I took

it out slowly?"

Forethought
_ A schoolboy writes: “I am
looking forward to the end or my
childhood so that l can enjoy my
adulter'1
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‘Brussels bonds’ will help to finance Ecul24bn public works projects THE LEX COLUMN

Brussels approves spending plan BT’s valuable connections
By Lionel Barber in Brussels

The European Commission
yesterday approved spending
nearly Ecumbn ($i4i.36bn) on
public works programmes over
the neat six years, including a
new plan for "Brussels bonds" to

help to finance the projects.

Mr Jacques Delons, the Com-
mission president, will present
the piapg to thg European sum-
mit on Friday as part of bis white
paper on employment and
growth, in spite of reservations
expressed by European finance
ministers meeting in Brussels
last night
Several ministers complained

that Mr Delors had failed to pro-

duix a copy of the white paper,

while German officials expressed

opposition to the notion of new
public borrowing to support

infrastructure spending. “It goes

against our policy of budgetary

restraint” one Bonn official said.

However, Mr Edmond Alpban-
dery, the French finance minis-

ter, offered support for the idea of

additional finance to cover exten-

sive road, rail, telecommunica-
tions and environmental projects.

It was not clear how finance
ministers intend to integrate Mr
Delors' own non-binding white
paper with the legally binding
but watered-down version of the

macro-economic guidelines for

the European Union that were
being debated last night.

One official spoke of a "power
struggle" between the Commie-
sion and the finance ministers,

who tend to look more to

national rather than pan-Euro-
pean interests.

The Commission said yesterday

that only Ecu7bn of the proposed
annual spending of Ecu2C.6 bn
was new money. The rest has
already been earmarked in the

budgetary guidelines approved at

last December's European sum-
mit in Edinburgh, or through the

European Investment Bank.
The Commission has identified

various trans-European network
project costing about EcuL35bn.

At yesterday's special session

of the Commission, some mem-
bers were said to have criticised

selective aspects of the white
paper, which calls for reforms in

the labour market to make it

easier to hire people, an effective

freeze on wages and budget disci-

pline. At Mr Delors* request, it

includes a loose commitment to

creating 15m new jobs by the end
of the decade.

Several EU delegations com-

plained about the lack of coor-
dination between Mr Delors* own
white paper and the watered-
down version of EU macroeco-
nomic guidelines. The latest
guidelines include a strong com-
mitment to price stability, with
inflation ranging from 2 per cent
to 3 per cent; a unanimous com-
mitment to the timetable for a
single European currency by the
end of the decade; and a general

reference that interest rates
could fall in Europe on condition
that national economies are put
on a sound footing.

Editorial Comment, Page 13
Delors unlikely to have the bat

word on EU jobs. Page 2

Belgium’s prime minister will

face a hard task in patching over
differences at the BV summit.
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BR counters new Tunnel delay fears
By Andrew Baxter

British Rail moved swiftly

yesterday to counter fears of fur-

ther delays to its high-profile

Eurostar passenger services
through the Channel Tunnel
after revealing an embarrassing
technical problem on the British

end of the route.

The Eurostar prototype, which
is being tested on the 70-mile

stretch between London and Fol-

kestone, has been unable to cope
with occasional gaps in the third

rail next to the track, from which
trains in the London area pick up
their power.

The onboard computer

switches off the engine and turns

signals to red when it passes over

gaps in the third rail at level

crossings or points.

In a statement yesterday Euro-

pean Passenger Services, the BR
subsidiary that will run services

through the tunnel said: "The
test programme of the Eurostar

prototype has revealed an inter-

ference phenomenon involving
track circuits on parts of the

route to the Channel Tunnel.
“A programme of modification

to the affected track circuit

equipment has been developed

and the implementation time-

table allows completion of the

work in time for Eurostar ser-

vices to start next summer.”
Freight services through the

Channel Tunnel begin next
March, with “Le Shuttle" tourist

services expected to start two
months later around the official

inauguration on May 6.

Separate Eurostar services of

through-trains from London to

Paris and Brussels bad already

been delayed until late summer
because of delays in delivering

the trains and technical problems
with the trains’ onboard comput-
ers.

Mo date has yet been fixed Cor

services to start, and introduc-

tion of Eurostar trains - which
are integrated units of powered

carriages as opposed to being
drawn by a locomotive - will

depend on the results of further

testing.

Although the latest problem is

not expected to cause more
delays, it is bound to prompt fur-

ther criticism of the government
for blocking construction of a
dedicated high-speed link for

Channel Tunnel trains In thwa

for the tunnel opening. The con-

troversial link through Kent and
East London is due to open in

2001.

A consortium led by GEC Als-

thom. the Anglo-French engineer-

ing group, is building 38 Eurostar

trains at a cost of £24m each.

42nd Street regeneration plan Brandenburg

has a desire named streetcar
By Richard Tomkins in New York

New York’s 42nd Street may see

a return of the streetcars that
disappeared half a century ago.

The city has started public
consultations on a 975m regener-

ation scheme including building

a 2.2-mile line running the
length ofthe street from one side

of Manhattan island to the other.

Years ago the street was
famous for the shows that put It

at the heart of New York’s night

life, but now mncb of it is

run-down and sleazy, and lined

with pornography shops.

The 1983 film musical, in
which the leading lady In a

Broadway show is indisposed

and a chorus becomes a star,

made the street famous around
the world.

The 42nd Street Development
Corporation, a non-profit-making

group that has been working
with the city to restore the street

to its former glory, believes the
tram line might play an impor-
tant part in improving the

street’s image.

New York's Department of
Transportation is hacking the
scheme because it believes the

trams would provide an attrac-

An artist's impression of the proposed 42nd Street tram

tive and environmentally
friendly means of shifting the

many people who travel along
42nd Street each day.

The Fort Authority Bus Termi-
nal and Grand Central Station

lie along the route. At present

most people use bases or the sub-

way.
The tracks would occupy the

southern side of the carriageway

and the street would become a
one-way route for road traffic.

The city planners believe the

project will be self-financing and
can be built by the private sector

at no cost to the taxpayer. Four
consortiums have pre-qualified

for the competition to design,

build, operate and maintain the

line. The trams may start run-

ning in 1996.

Continued from Page l

government in Saxony-Anhalt
and the withdrawal by Mr Steffen

Heitmann. the Chancellor’s
chosen candidate for the presi-

dency.

Brandenburg’s governing
Social Democrats, led by Mr Man-
fred Stolpe. an easterner, held on
to its broad base of support in

spite of high unemployment It

was estimated to have received

nearly 36 per rant of the vote,

just 2 points less than it received

in the state elections and 3.1

points more than the federal elec-

tions.

The Greens received an esti-

mated 6 per rant of the vote, the

same as in the federal elections.

If the exit poll is reflected

throughout the night’s counting,

in which 58 per rant of the L9m
eligible voters turned out, then

Mr Kohl will have been spared a
far worse result

However, Mr Thomas Klein,

general secretary of the CDU in

Brandenburg, last night said the

scandal in Saxony-Anhalt which
involved west German ministers

receiving excessive salaries, “was
a big problem”.
Brandenburg has traditionally

had a strong socialist and com-
munist base.
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Europe today
A km/ pressure area south of Iceland win draw
mild and moist air from over the Atlantic,

resulting In rainfall over most of the UK.
Central Europe will have tranquil weather with

sunny periods, afternoon temperatures rising

above the freezing point. Co/d air wBI be
drawn south across Scandinavia where, in the

far north, snow showers will be frequent.

Sunny periods in southern Scandinavia wJH

yield to douds and rain later today and
tomorrow. At first, some snow Is expected In

the south, turning into rain when wanner air

will cross the region. Southern Europe wifi be
influenced by small depressions that will cause
local showers, with frequent sunny periods.

Most of the showers will be concentrated over

the western Mediterranean.

Five-day forecast
Active fronts associated with Atlantic low

pressure areas wlfl continue to reach western

and central Europe. On Tuesday, moderate

rain wHI spread east over the continent.

Meanwhile, a vigorous depression developing

over the Atlantic win cause gales or even

strong gales from the west over the UK by
Wednesday and Thursday. Sunny periods will

follow in the Mediterranean region. Greece win

have showers by Wednesday.
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Sfluatfon at 12 GMT. Temperatures maximum forday. Forecasts by Mateo Consult at the Netherlands

Maximum Belfast rain 7 CardW rain 9 Frankfurt cloudy 2 Malta to 19 Rio
Calsha Belgrade fair 2 Chicago cloudy 1 Geneva to -1 Manchester rain a Riyadh

Abu Dhabi sun 27 Berth cloudy 5 Cologne cloudy 4 Gibraltar cloudy 19 Manila hur 27 Rome
Accra thund 31 Bermuda shower 26 D* Salaam shower 30 Glasgow rain 8 Melbourne fair 20 S. Frsco

Algtara 9V1 21 Bogota fair 19 Dakar sun 20 Hamburg doudy a Merico City lair 19 Seoii

Amsterdam daudy 8 Bombay fa* 33 Danas sun 18 Hetsinkf far 2 Miami fair 29 Singapore

Athens fair 15 Brussels cloudy 6 Deft* sin 27 Hong Kong fair 21 tMan fair 5 Stockholm

B. Abes tstr 24 Budapest lair 1 Dubai sun 27 Honolulu lair 27 Montreal lair 4 Strasbourg

ELham rah 9 CAagen cloudy 6 Oubfih rain 9 Istanbul fair 10 Moscow snow -2 Sydney

Bangkok fair 34 Cairo far 22 Dubrovnik to 16 J«wy cloudy 10 Munich fair 0 Tangier

Barcelona cloudy 14 Cape Town sun 20 Ecfriburgh rain 8 Karachi fair 31 Nairobi cloudy 24 Tel Aviv

Baipng sun 6 Caracas fair 25 Faro cloudy IS Kuwait sut 20 Naples to 16 Tokyo

L Angeles sun 20 Nassau to 28 Toronto

Las Patinas far 22 New Vork to 11 Tunis

1 Lufthansa. Your Airline, 1 Lina cloudy 25 Wee to 12 Vancouver

I Lisbon fair 14 Nicosia to 18 Venice

Lufthansa
German Airlines

London
Lux-boug
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Madeira
Madrid
Majorca

9 Oslo
0 Paris

5 Perth

19 Prague
12 Rangoon
18 Reykjavik

1 Vienna

4 Warsaw
33 Washington
1 Wettngton

35 Winnipeg
-1 Zurich

thund 28
sun 23
fair 16
sun 13
sun 5

shower 30

fair 22
fair 17
fair 23
fair 15

cloudy 4
lotr 19

ram a

cloudy 9
fair 1

cloudy 4
sun 13

Cloudy 15
windy -10
Cloudy -1

As Offers decision on the rate
competitors are to be charged for

using BT’s fines has drawn shouts of

pain from all sides, it can probably be
concluded that it is fair. Mercury com-
plains that the large incremental pay-

ments it will have to make as it hits

market share hardies are a disincen-

tive. BT, on the other hand, argues
that since Mercury does not pay the
full costs of using its network. Us own
shareholders are, in effect, subsidising

Mercury. Even if that is so, there is a
case for ceding the development of

competition. If Mercury can use cheap
access to undercut ET and increase its

market share, that Is acceptable up to

a point Offal's hurdles of a competitor
holding 10 per cent for some contribu-

tion to local network costs and 25 per
rant to bear the frill load seem reason-

able.

Underlying the whole issue, how-
ever, is the questionable notion that

BT would charge more for its fines

and less fin
1

its calls were it free to do
so. In cities, competition from cable

operators will hold down rentals. In
remote areas, BT’s licence, which does
not allow it to differentiate between
regions, will peg rental charges. In
some senses, these expen-
sive customers is a social obligation,

and a clear fffgntffinfltfori of the real

subsidy is desirable.

That, however, might well result in

a lower figure than BT currently
claims, as part of the problem arises

from the company’s historically expen-
sive local infrastructure. Such costs

properly belong to its shareholders.
The reduced rate of return which Oftel

has allowed BT for handling third

party traffic adds to the impression of

a squeeze. With all this and the EPI
-7.5 price cap, the pressure is on at BT.

Credito Italiano

Those expecting bargain-basement
prices from Italy's privatisation pro-

gramme are in for a disappointment

.

The 9.6 per cent discount at which
shares in Credito Italiano have been
priced is markedly less generous than

offered by France for the sale of BNP.
It can only be assumed the discount

reflects confidence in the strength of

international demand. Credito s shares

have already fallen by 30 per cent
from the peak reached in January.

The recent fall of the Milan market
and the fluid political situation are

reminders of the risks. An orderly
restructuring of Ferruzzi, which now
looks likely, will help settle nerves.

With around Ll.OQObn caught up in

Credito Italiano

. 1980 SO 91 . 92 .03-

Sourew: FT Grsphtta

the restructuring net - and twice that

amount lent to the sprawling empire
as a whole - Credito is wonyingly
exposed. A hefty provision against this

and other bad debts this year looks

inevitable, but receivership for Fer-

ruzzi would have been the worst of all

possible worlds. Once this year’s bad
debt provision is quantified, investors

will rest easier stiZL

Besides, it is difficult to justify buy-

ing Credito for the earnings prospects

this year or next Provisioning aside,

1994 will be a difficult year, as trading

income from the bond market declines

and interest margins are squeezed.

The strength of recovery thereafter

turns on management's ability to

develop fee income. Credito’s lifts

insurance marketing agreement with
Commercial Union is an opportunity
in this regard. Shepherding depositors

in the direction of privatisation issues

is another.

British Coal
The lull to privatise British Coal is

complex, but no more so than the job

in hand. By the the over-arching
legislation has been passed and the

detailed business propositions far the

five regions written, the snows will

have melted. It will be next summer
before the tenders can be invited.

Those thinking of buying mines will

thus have little more than three years
of firm coal contracts left by the near-

est feasible handover date. That
makes bids from management buy-
outs difficult to mount, since they w31
only have reliable cash flow for a
short period.

The relative inexperience of many
British Coal managers in running
commercial enterprises may also deter

banks from lending to MBOs.
A shortage of bidders at high prices

may force the government to

sights over the amount ft can hope to

Sse from the sale. Since there te a

price for everything, &*re ^
be a level at which international coal-

mining groups would overcome their

qnataB and bid. That may. however,

SedSer to £$00m for the total indus-

try rather than the £8M« or so which

has been touted. At the lower figure

companies could hope to have written

the mines down and earned an accept -

able return on capital before 1998.

After that any mine owner faces the

unenviable prospect of negotiating

new contracts with generators which

own deep water ports. Theyshowed

just how tough they could be when

they saw off the government last

spring.

France
On one score, at least, the French

government must be feeling rather

smug. Over rerant mouths, the Bank,

of France has gradually eased interest

rates without unduly damaging the 1

franc. Indeed, such has been the cur-
j

rency’s strength that the vast hole in

France’s foreign currency reserves has

now been plugged. The franc has

returned to within a centime of its old

ERM floor.

The franc’s vigour will comfort

those who regard European monetary
«mim> as an overriding political goal.

Yet the government seems unlikely to

use the opportunity to accelerate

interest rate cuts, despite the precari-

ous economy. Consumption has been

on an erratic upward path suggesting

recession is slackening. But unemploy-

ment has now surpassed L2 per cent,

threatening to undermine recovery

next year.

. Those economic worries have unset-,

tied the French bourse: the CAC-40 is

now 2 per cent (A its October peak.

But other factors, too, have sapped the

market’s strength. The bourse has

beenfioodad with new equity issues

this autumn. Quite apart from the big

privatisations, several companies have

tapped the market for fresh funds, fn

all, some FFrllXftm of new equity has
been raised this year.

The bourse will remain volatile until

rates do come down and recovery
asserts itself. But the liquidity argu-

ment underpinning the. market still

holds good longer term. French
savings ratios rranairt high and some
of the FFrL200bn held in money mar-
.ket funds most seep into equities. The
proposed creation of private pension
funds can only help.
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Italiano sell-off
... By Robert Graham to Rom©

The Italian government is to

offer a substantial discount on
the shares of Credito Italiano,

- the country’s seventh-iargest

bank, to launch a substantial
programme of' privatising
industrial, and finanMq] assets

over the nest two years.

.
Today, BI, the state holding

±-. company, will be offering its

I controlling 64 per cent stake in

Credito to institutional and pri-

vate investors at 12,075 (SL24)
r per ordinary share. This is a

discount of 9.6 per emit on Fri-

day’s dose ofL2,299 but con-
siderably more cm the previous
six month's average price of

U460.
The discount is further

sweetened by a bonus share
- offer. Credito is promising a
"

i-for-iu bonus (with a ceiling of
1,500 new shares) to all those
who take up this week’s offer

and retain their shares for
three years.

mils offering 17 per cent of

savings shares at L1.707. With
the payment of L16Q per share
these can be converted into
ordinary shares. The whole
operation is expected to raise
Ll,830bn towards relieving
IRTs financial problems.
Bask officials predicted on

Saturday, when the pricing
decision was unveiled, the
shares would be oversub-
scribed between five and six
times. Among the around 400
foreign institutions contacted,
several said they would bid for
the maximum 2 per rant per-
mitted.

Mr Romano Prodi, head of
XRI, said the pricing policy had
beau based on the advice of
Goldman Sachs, global co-or-
dinator for the Credito privati-
sation. The valuation bad been
carried out by JJ> Morgan,
“The sale of Credito will

change the history of our coun-
try: the state will no longer be
the owner of Italy’s biggest
banks,” he said.

“This wifi accelerate the cre-

ation of a proper economic
democracy in Italy." Credito is
one of three leading financial
institutions controlled by IRI,
while, over all, the state still

controls almost two-thirds of
the banking sector.

Mr Giuseppe Bruno, Cre-
dito's chief executive, said the
bank was hoping to pick up
.100,000 new shareholders as a
result of the privatisation.
Bank employees are being

offered saving shares at Li,7Q7
each. The minimum purchase
has been fixed at 2£00 shares.
Private Italian savers are
expected to be allocated at
least 40 per cent of the shares.
Over the weekend, Italian

analysts were quoted as being
satisfied with the pricing. They
said the market had been
expecting a figure between
12,000 and 12,100. However,
foreign brokers said they felt

the government might have
discounted further to under-
write a successful first public
offer of state assets.

Goldman Sachs partners

to get $5m profit share
By Norma Cohen and
Patrick Harveraon

Partners of Goldman Sadis,
the US-based global investment
bank, will aD receive a mhri-

V mum profit share of $5to rids

year, according to 4T frank

.

• - insider.
. t ^

. The reajiti profit shades -

which are added to each part-

ner'S capital account at the
~

. firm and can only be with-

drawn at retirement - reflect

the dramatic leap in Goldman's
profitability this year.
' The Canadian Bond Rating

Service estimates that Gold-
man made $22bn pre-tax prof-

its in the first three quarters of

1933, up from just $940tn in the

same period the year before.

As a result, even the most
Junior partner will receive *5m
and those further up the fist

• wifi receive far more.

Jl The 161 partners, of which 26

V are based in London, can with-

draw their capital from the
firm over a phased period after

they rathe or quit While they
remain at the firm, they can
receive interest at a fixed rate

cm their cart*”!

. Separately, it. emerged that

executives
working jn the London office -

including the* 26 partners -

would receive total remunera-
tion tins year in excess of glm.
maMny it one of the most gen-

erous UK payers. London-
based employees below the
level of partner were recently

told they would receive annual
bonuses equal to at least 30 per

cent ofbase salary.

The big increase in earnings

and bonuses at Goldman is the

latest evidence that the tong

boom in profits on Wall Street

shows so sign of slowing
down. For the past three years,

US securities houses and
investment banks have earned
record profits, thanks primar-

ily to extremely low interest

rates in the US and overseas.

Low interest rates have
boosted stock and bond prices

to record highs, spurred
unprecedented demand from
institutions and individuals for

stockbroking services, and per-

suaded thousands of compa-
nies to raise funds by issuing

debt and equity on the US capi-

tal markets, which has gener-
ated huge underwriting fees

for Wall Street
like many of its competitors,

a significant portion of Gold-

man’s profits have come from
its proprietary trading activi-

ties, in which the firm uses
large amounts of its own capi-

tal to bet on the short- and
long-term direction of securi-

ties, currencies and interest

rates. Goldman’s need for capi-

tal to conduct proprietary trad-

ing explains why tile firm can-

not allow its partners to

withdraw profit shares in cash.

Alliances usher in new era
Andrew Adonis on the challenges faced by phone regulators

T he speed of change in the telecom-

munications world is posing
unprecedented challenges to regula-

tors on both sides of the Atlantic. For
Europe, the international link-up set to be
announced tomorrow between France
Telecom and Deutsche Telekom, the
French and German state operators, will
pose them in acute form.
The pressure comes from three sources.

• Liberalisation. A decade ago, the UK
and the US started the global trend
towards open competition. In the US, “Ma
Bell" was broken up into American Tele-
phone and Telegraph and seven regional
operators; AT&T was left with the
long-distance business but subject to com-
petition. In the UK, privatisation of British
Telecommunications went hand in hand
with the licensing of Mercury as a
long-distance competitor. Since then the
UK has allowed in further competitors,
including US regional operators building
cable television and telephone networks.
In June the European Union agreed that

all EU national telephone operators would
be obliged to allow "voice" competition
from 1998 - with extensions for four
poorer states. There is widespread concern
thaLa FTanco-German link-up before 1998,

bringing together the world’s second- and
third-largest operators, will “sew up"
much of the European market in advance
of 1998.

Apart from banning any alliance, the
European Commission has two other
options. It night make CQp.gppt ranHitinnal

upon an acceleration of competition. And

/

or it might extend competition to infra-

structure, so that competitors can build

their own networks and not be obliged to

buy capacity from easting national opera-

tors. Under the June accord, the Commis-
sion is not even obliged to publish a pro-

posals on the infrastructure issue until

January 1995.

Alliances. The era of telecommunica-
tions companies as national monopoly util-

ities is rapidly waning, hi their place is

what Mr Iain Vallance, chairman of BT.
rails the “complex hybrid” - part national

utility, part international competitor, in

Technicians lay cables in Wiltshire to pipe television and telephone services into
homes: The UK allows these new networks to compete with British Telecom bat the EU
has only sanctioned telephone competition over existing public networks.

an Increasingly vigorous market to chal-

lenge operators in their home countries
and provide cross-border services to trans-

national companies.
The industry believes alliances are de

rigueur for the complex hybrids, particu-

larly in Europe with its patchwork of
medium-sized and small operators. Three
European alliances already exist* BT has
teamed up with the US operator MCI; Uni-
source brings together the Swedish, Swiss
and Dutch state operators, with the Span-
ish joining as a kind of associate member
last week; and Eunetcom will link France
Telecom and Deutsche Telekom. AT&T is

also looking for a European partner.

How close should the alliances be
allowed to become - particularly those

between the larger operators? And who
should police them? The EU has no equiv-

alent of the US Federal Communications
Commission. If the French and Germans
are allowed to team up, say the critics,

their governments, nervous about compe-
tition. are unlikely to strive hard for open
access to their home market?, while the

EU will find itself in a weak position to

monitor their activities.

• Convergence. Meanwhile, the worlds of

telecommunications, computing, and
entertainment are rapidly converging.
Three spectacular alliances in the US -

AT&T with McCaw, US West with Time
Warner, Bell Atlantic with TCI - have
been formed in the past six months alone,
while BT proclaims itself anxious to join
the same game if UK regulatory hurdles
are lifted.

From this perspective, the Franco-
German alliance might be seen as a con-
servative, almost irrelevant step in the
global telecommunications industry. Con-
structing bigger telephone and data net-

works may matter less than developing
innovative multi-media services to carry
over them.
Perhaps, but for the European Commis-

sion grappling with the Franco-German
alliance, todays world will be challenge

enough. And that means developing an
open, coherent structure for competition -

whether in 1998 or before.

BT anger over European rules
By Andrew Adonis in London

British Telecommunications
will seize on a far-reaching alli-

ance between the French and
German state telecommunica-
tions operators, set to be
announced tomorrow, to cam-
paign for a rapid dismantling

of barriers impeding competi-

tion between Europe’s telecom-

munications companies.

In a speech to an FT confer-

ence tomorrow, BT chairman
Mr Iain Vallance will also vent
ST’S mounting frustration that

over-regulation of its UK busi-

ness is holding it back.

In an outspoken attack on
the European Commission, Mr
Vallance will call on it to aban-

don attempts at tight “utility-

style" regulation and instead

produce early proposals to

allow competing networks to

be built on the continent.

So far, the Commission has

only agreed to allow competi-

tion over existing public net-

works, and delayed its intro-

duction until 1998.

Describing the UK as the
“test bed" for the new age of

competing multi-media ser-

vices, Mr Vallance will step up
ST'S complaint that overseas

operators, particularly the US
regional Bell companies build-

ing cable and mobile networks
in the UK. are free to provide a
broader range of services to

UK customers than is BT itself.

“Over the last decade, the
UK has been conditioned to

believe that for companies, big

is inherently bad," he will

warn. “The trouble is that the

rest of the world does not."

Citing recent moves by US
telephone companies into the

cellular mobile and cable sec-

tors, he will note that BT "may
do neither of these things in its

home market, because of the

[regulatory] bar imposed on
true convergence". Although
BT has a part share in mobile
phone operator Cellnet. its

freedom to integrate "fixed"

and “mobile” services is cir-

cumscribed.
Mr Vallance is concerned

that BT faces a “utility trap” of
detailed constraints on its pric-

ing and deployment of technol-

ogy, while hostile alliances

form against it on the conti-

nent BT is also anxious to pre-

vent a Franco-German alliance

forming long in advance of the

opening of European markets
to frill competition.

The Markets
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Starting on page 19
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France’s

decision to
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towards
private

sector

pension
funds will

transform
the French equity market
Over the next decade it will

mean profound change for

the pattern of ownership
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shareholders and
management Page 19
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This week; Company news

- DEUTSCHE BANK

No apologies

for defying the

recession
Tomorrow Deutsche Bank will round
offwbat has been a resplendent interim

results season for the big German
banks.

As the 10-month figures from

^ Dresdner Bank, (knumersbank and“ Bayieriscbe Hypotfaeken- imd
Wechsel-Bank have shown in the past

two weeks, and from Bayerische

Verdnsbank today, 1993 is set to be
a record year for the German banks.

Deutsche Bank, the largest of them,
with profits that tend to be as big as

teoeeof the next three competitors

.
put together, is unlikely to have
escaped this benevolent trend.

It is thus likely that Mr Hihnar

Kqpper, chief executive, win find

himselfin the same position as Mr
Jlfrgen Sarrazin, his opposite number
at Dresdner Bank, who last week

. defended the German banking sector's

to: right to make profits In the recession.™ MrSammy that a frail financia l

sector would push the economy even

deeper into crisis.

As at the other banks, tiie main
impetus for growth at Deutsche is

likely to come from buoyant seennttes

trading. Strong equity, bund and
derivatives markets have pushed up _

' iucome from own-accounltrading and

generatedhandsome commissions from

dealing on others
1

behalf.

On top of that, income from the

mainstream fending business has

hardly died away, as loan demand nas

held up despite the recession -

especially at the longer end where

interest 'rates are near post-war lows.

These factors nwm that the hanks
- ere well insulated from the effects of

m faouating credit risks.
, ,

i Mr fan McEwen, banking analyst

at Merrill Lynch in London, predicts

that Deutsche will report operating

profits up a vigorous 16 per cent to

DM-sJBbri. qflfir provisions against

bad and doubtful debts. The comparison

Is against 10 twelfths of 1992 profits,

as is usual for German hanks.

Granada Group
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GRANADA

Takeover watchers

hold their breath
Whatever the circumstances, the

full-year results of Granada, theUK
leisure, television ami computer

services group, are bound to be

interesting on Wednesday-

Of course investors are keen to find

out whether Mr Gerry Robinson, the

rfrjpf executive who produced a 129

per cent increase in pre-tax profits

to £l30m last time can again work a

little magic. There is also the question

ofbow well the fiaeom acquisition of

Sutcliffe, the contract caterer, is doing.

Analysts are looking for pre-tax figures

of around £l85m for the year.

On this occasion, however, all nunas

will be concentrating not on the

dividend or the prospective p/e, but

on. when Granada is going down the

takeover trail blazed by Carlton

Communications last week in its agreed

bid for Central- For most observers

it is only a matter ofwhen ratter than

whether Granada goes for London

Weekend Television, in which it already

holds 20 per cent

Gerry Robinson seems to be holding

off for two reasons- the high pnee

ofLWT and reluctance to upset tea .

government by mounting ahostoe

bid before parliament has had
ltesay

on the rule change. Wedtm^fraM
therefore be a most Interesting day.

tty coincidence the results are c0®™®

St on the very date that the

to change the FFV ownership rules

is due to be debated by MPs-

OTHER COMPANIES

Paramount bid at

legal milestone
The takeover battle for Paramount
Communications reaches a potentially

crucial milestone on Thursday when
the Supreme Court of the state of

Delaware hears an appeal by
Paramount against a lower court
wiling

,
which levelled the playing field

between rival tedders QVC Network
and Viacom.
The tower court blocked a friendly

$9-5bn takeover of Paramount by
Viacom, saying that the Paramount
board had acted wrongly in not

seriously considering a hostile $10.Sbn

QVC offer and in negotiating a “lock

up” agreement with Viacom which
flnanrfally penalised rival bidders.

Scottish & Newcastle: First-half

results from the UK brewing and
leisure group, due today, are expected

to be slightly ahead at about £108m.

Lower brewing profits are forecast,

reflecting the fierce competition in

the free trade and take-home market.

Pub profits, however, should be boosted

by increased food sales.

Royal Bank of Canada: the country's

biggest financial Institution, is expected

to announce a fourth-quarter loss of

about C$425m on Tuesday. Besides

setting aside extra provirions for sour

loans, the bank will be hit by C$430m

in restructuring charges stemming
from its recent acquisition ofRoyal

Trust and tile streanlining of its own
operations RBC plans to shrink its

workforce by about 8 pea* emit,

pliiYiiuating 4,100 jobs.

CS Holding: The rosy state of Swiss

banking is likely to be confirmed by

1982

Source; FT Grapf«a

1983

Rainer Gut chairman of CS Holding,

when the financial services group built

around Credit Suisse seeks shareholder

approval at an EGM on Tuesday for

its plan to buy up all the shares of

Leu Holding, a Zurich private bank,

that it does not already own.

Siebe: The controls and engineering
group is expected on Tuesday to report

an increase in interim pre-tax profits

from £80,3m to more than £S0m.

Interest will focus on Eckardt, the

German business it bought last month,
and the pace of recovery in

international markets - particularly

the US, where the white goods sector

seems to be perking up.

PUkington: High operational gearing

in the giags-malring business makes
forecasting difficult and pre-tax profit

estimates, for the six months to

September, range from a small increase

to a doubling. Better profits in the

UK and US will be partly offset by
declines in continental Europe.
Pilkington, which reports on Thursday,

is expected to rebalance its dividend

to leave the annual total unchanged.

Companies in tills issue

Alitous 16 SB 18 Mlnmet 16

Arab Banteng Cotp 18 France Telecom IS
Morgan Stanley

Premiutt Trust

18

16
British Telecom 16 Globe* 16 Property Trust IB

Credito HaKono 15 Goldman Sachs 15 Reed Beerier 16

18
Saw & Prosper 16

Daewoo 18 HoMe-Hotzstoff State Street Bank 18

Deutsche Telekom 15 tacertttve 18 Ward holdings 16

OKI
PHONES

You ’ll hear the difference with OKI portable phones. The clearest,

cleanest reception possible, and yet they’re still no more expensive

than the competition. For more information on our range of

portable phones, faxes or printers call us on 0800 525585-
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COMPANIES AND FINANCE

S&P drops launch of
high income unit trust
By Christine Buckley

Doubts over the ability of high
mcome unit trusts to offer
aouhledigit income have been
t«s«i by the sudden decision
of Save & Prosper to scrap
plmis to launch such a trust.
S&P's abandonment of the

[ugh income unit trust comes
lust weeks before its launch in
the New Year and was attri-
buted to a lack of confidence
that Investors’ capital would
be preserved.

Mr Ken Emery, S&P’s techni-
cal director, said yesterday;
“We have been running models
with dummy portfolios for
some time and in the end we
were not confident such a high
level of Income could be
achieved without eroding capi-
tal."

S&P had been looking at the

feasibility of a cocktail of
financial products that could
produce a 10 per cent income
for a high income fund. Typi-

cally. such funds - which are

offered by Foreign & Colonial

and Morgen Grenfell - employ
options, shares and cash.
But S&P’s decision to drop

the new product poured doubt
on the feasibility of generating
high income while preserving
capital. “We found that there is

a half-life, although the rate of

the erosion is difficult to calcu-

late because of variable inter-

est rates,” said Mr Emery.
However, Mr Nigel Legge,

managing director of James
Capel Unit Trusts, maintained

that high income unit trusts,

were not necessarily a mine-
field that investors should
avoid but the element of risk

should be appreciated. “The

issue is how opaque they are.

It is a question of how clearly

products like these should be
presented"

Mr Legge said that while
large returns on investments

in equities are proven, that
message is not always under-

stood by investors. “Shares are

by far the best asset to beat
inflation and Tm not sure that

is generally realised."

And he added that when
derivatives enter the equation

in a unit-trust product, then
the task of making transparent

that product to investors is

exacerbated
S&P has not abandoned the

idea of a double-digit unit trust

but prospects of offering one
are slight. “We will keep it

under review but unless we see
something new it is highly

unlikely said Mr Emery.

Tracking the behaviour of stock pickers
Norma Cohen on a Citywatch survey taking in 50 of the UK’s largest fund managers

Reed Elsevier pension warning
By Norma Cohen,
Investments Correspondent

Reed Elsevier, the Anglo-Dutch
publishing and information
business, has announced that
tax changes on pension
schemes announced in March
would reduce its 1993 operating
profits by £19m.
There would be no cash flow

effect on the company’s earn-

Ward shares

tumble on
loss warning
Shares in Ward Holdings fell

8p to 35p on Friday after the

housebuilder and property
group revealed that an excep-

tional provision in the results

for the year to October 31

would force it into the red.

In August the group said
that it intended to review the

value of its land bank and
property assets at October 31.

The review revealed that for

certain residential land there

was “a substantial surplus
over book amount", but that

accounting conventions dic-

tated that this could not be

ings and its contributions holi-

day could continue for several

more years. However, because
of the SSAP 24 accounting rule

for pension expense, a reduc-

tion in the pension scheme sur-

plus would be reflected both in

the company’s balance sheet
and its profit and loss state-

ment.
Mr Nigel Stapleton, chief

financial officer of Reed Elsev-

reflected in the figures for the

year to October.

The valuation also revealed

that a provision was necessary
against the book value of other
residential land and industrial

properties. This, along with
other provisions, total £8.4m.

Ward said that borrowings
bad continued to be paid down.
At October 31 they were £9.8m
(£30.6m).

Airtours

appointment

Airtours, the holiday group, is

expected to announce today
that it has appointed Mr Roger
Davies as chairman of its retail

division.

Mr Davies. 48, is one of the

travel industry’s most expert-

ier, said the reduced profits

would be more than offset by a
recent slight improvement in

UK and US trading conditions

and the pre-tax profit contribu-

tion from the Official Airline

Guides acquisition completed
in September.
The pensions credit added

£28m to operating profits in

1992 but that would foil to £9m
for 1993.

NEWS DIGEST

A group of 12 leading

fund managers account

for half the “stock-pick-

ing” behaviour of the UK stock

market, disproportionately

contributing to the volatility of

individual share prices, accord-

ing to a new study.

The study, conducted by
Citywatch, a City information

service which monitors institu-

tional shareholding, concluded

also that many fund managers

do very little real stock-pick-

ing. Instead, their choices

closely mimic the relative

value of shares within the

FT-A All-Share Index although

they do not necessarily

describe themselves to clients

as index trackers.

“There certainly are closet

indexers out there who do not

take any bets on stocks,” said

the chairman of one leading
UK fund management com-
pany. “Clients may well ask
themselves ‘why am I paying
active management fees for

passive management?"*, he
said. Active fund managers
typically earn fees of 0.2 per
cent to 0.3 per cent while pas-

sive index-trackers may charge
clients no more than 0.05 per

cent of assets under manage-
ment.
The Citywatch survey

included 50 of the UK's largest

fund managers measured by
asset size. However, of these,

several are in-house managers
who do not compete for clients

and a number are UK insur-

ance companies whose clients

Fund managers* holdings and stock picking activity

Average %
hoMng In

UK stocks

Standard
deviation

from
averaga*

Average %
holding m
UK stocks

Standard

deviation

from

average"

High activity

M&G 0.77 2.08

Low actMqr
Postel Inv Mfpnt 1.48 (L23

Cterkal MetScaJ 0.42 154 Legal & General 1^7 028
Confederation Life 033 1.87 ESN Pension Mgmt 1JD2 0^5
Guaidian Royal Bcch 040 1^0 County Natwest IM 1.05 034
Abu Dhabi Inv Auth 0.67 1.78 Barkers Trust IM 0.49 0.44

Lucas Pension Trustees 044 1.78 British Gas Com 0.63 048
Britannic Assurance 0^1 1.76 She! Pension Trustees 0.49 0.48

BaEe Gifford 043 1.70 British Pat Pen Trustees 051 050
Provident Mutual 0.48 1.65 General Accident 0^1 0^5

- teuton to ate of takbtgt to m MUtnt port** Defused tor On Mfajfe* abo. Ugh dnktm kxfetnt thong iw****v towar. Low

'tovMkntoaauhm-nettvbtfMtour. Svck OQwoicft

enced figures, having served as
chairman of the Thomson
Travel Group from 1984 to 1989.

Airtours, which announces
full year results today, has
recently purchased the Hogg
Robinson and Pickfords travel

agents’ chains
,

malring it the

second biggest holiday retailer

after Lunn Poly, which is

owned by Thomson

Minmet in joint

Russian venture

Directors of Minmet. the min-
eral resources group based In

the Irish Republic, have signed

a letter of intent to create a
joint venture company with
Vesoly Mine in the Altai

Republic of Russia.

The company will extract

and process mineral resources

which encompass gold, silver

and copper. Minmet anticipates

to wake an Initial investment

oE up to 33m (£2m) over two
years for the production
enhancement of two proven
gold deposits. Others will be
developed later.

The equity split will be 60
per cent to Vesoly and 40 per

cent to Minmet.

Property Trust
acquisitions

Property Trust has acquired
the freehold interests in two
high street retail parades at

1-30 Streatham High Road,
London SW, and 207-213 High
Street Dorking, Surrey for a
total of £3.54m, representing an

consist largely of their own
policyholders.

The data was gathered by
examining the share registers

in early November of all UK
traded companies with a mar-
ket capitalisation of 2300m or
above. Citywatch identified the

ultimate holders behind the
nominee companies and was
able to distinguish which
shareholders controlled each
group of shares.

Mr Mark O'Hare, chief execu-
tive of Citywatch, says the
data also implications for

companies’ relations with their

shareholders. It might be
argued that directors should
focus their attentions on
improving communication
with stock-pickers who will

dump or buy shares depending
on their perception of the com-
pany. There could be less value
in wooing shareholders who

initial yield of Vl.7 per cent
The purchases will be

financed by existing cash
resources and bank finance.

Gross annual rental income
from the properties is cur-

rently about £414.000.

Premium Trust
allocation

The Premium Trust offer for

subscription for 3.3m units,

which was increased from 3m
units, has been fully sub-
scribed with no scaling down
required. Accordingly, the
number of issued ordinary
shares oT Premium Trust and
Premium Underwriting will be
19.8m and 13^m respectively.

Total raised under the offer

is £33m.

are likely to maintain an
indexed holding in the com-
pany regardless of its pros-

pects.

Citywatch approached its

analysis by first identifying the
average percentage of Individ-

ual company shares held by
each manager and the differ-

ence between each manager’s

largest and smallest percent-

age holdings. Researchers then
calculated a standard devia-

tion, the extent to which a
manager’s percentage share-

holding varies from one com-
pany to the next It is this cal-

culation which is said to

indicate stock picking behav-

iour (see table).

The study found that M&G.
the UK-based unit trust com-
pany. had the greatest propen-

sity to stock pick. Others who
rank high on the list oF stock-

pickers include Edinburgh-

based Baillie Gifford, Clerical

Medical, Gartmore Investment

Management, Guardian Royal
ffrahangfr and Phillips & Drew
Fund Management
Mr Paul Myners, chairman of

Gartmore. which is in the most
active 15, says he is not sur-

prised by the findings. “M&G
have a pronounced value style

focusing on recovery stocks,"

he said. By contrast, Gartmore.

has a management style which
emphasises so-called growth
stocks. IT a manager makes
selections based on changes in,

say, share price-to-book value,

he is by definition a stock
picker.

However, the fact that a
manager stock picks does not

tell you everything you need to

know about Ins style, accord-

ing to Mr Myners. Gartmore
ranks equally with PDFM on
stock-picking “but we are mir-

ror Images of each other •

While both managers have out-

performed the mdustry aver-

age in recent years. PDFM
looks for stocks with a low

price-earnings ratio, a very dif-

ferent approach from that ot

Gartmore. . .

Not surprisingly, Cjtywatui

found the lowest propensity to

stock pick evident among fund

managers whose avowed policy

is to manage an index-tracking

pool as part of their UK equi-

ties portfolio. Heading this list

is Postel Investment Manage-

ment with several large

in-house managed funds close

behind. -

Pension scheme consultants

who advise clients on picking a

fund manager said the data

largely confirms the views

they have formed from a more

qualitative assessment of

styles. However, they cau-

tioned against relying solely on

that type of analysis to form

judgments.

“You have got to know about

each manager's client base,"

says Mr Michael Coop, assis-

tant investment consultant at

actuarial firm R Watson and

Co. The tendency to stock pick

may be as much a reflection of

the type of mandate the man-

ager has won, as it is of style.

Also, because the data only

examined the larger companies
traded on the London Stock
Exchange, a manager who
stock picks heavily among
smaller companies would not

show up.
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European Savings Markets
THE TWICE-MONTHLY INTELLIGENCE SOURCE

ON THE INCREASINGLY COMPETITIVE MARKET FOR
EUROPE'S HOUSEHOLD SAVINGS

European Savings Markets lESMl has been launched to

provide industry decision-makers with the information they
need to take full advantage of opportunities in the
increasingly competitive European market.

Each issue keeps subscribers Fully Informed about
developments in all the markets for personal savings, and
uncovers the strategic questions they need answered in

order to plan for the future and stay ahead of the
competition.
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Available only on subscription. ESM provides a
comprehensive insight into the products and companies in

the market It breaks down the information barriers that

have obstructed understanding of the differing markets for

savings in Europe Regularly, every two weeks. ESM
supplies e.xporr insight and analysis

For a 1-kLLl sample copy of ESM and subscription details,

please clip your business card to this advertisement, or
complete the reply slip, and return to Roland Earl. FT
Newsletters. 1 Jo lormyn Street. London SW1Y 4UJ
Fas *44 (111 71—11 I 4415 Tel -*-44(0171-4114414

free sample copu of ESM and Information about a subscription.
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Bank of Greece
US$60,000,000

Hosting Rata Notesdue 1996

Notice is hereby given that In

accordance with the provisions

of the above mentioned Floating

Flale Notes, the rate of interest

for Ihe six months period Iron

December 6, 1993 to June 6,

1994 has been llxed at 4.2125
per annum.

The merest payable on June 6,

1994 will be US S2.129.S5 in

respect of each US 5100.000

Note.

w
fiscu. Prwapol Paving ana Aeon flarti

INTERNATIONAL! A | I

BusinessWeek

U.S.S50,000,000

IBM Credit

Corporation

Floating Rate Yen Linked
Notes duo 1995

In acccnlanai with iht> pnrttstm of
Ihe Nates, notice to hereby given,
ttvu for Ihe six months interest
Portort from DecomOer 6. 1993 to
June 6 . 1494 the notes «nB carry
an mteresl rate of 3 .6375% par
orwim. The amount payable on
June 8. 1994 orjamsl Coupon No. 17
will bo US. $186 42 per US.
$10,(MO principal amount

8y ItaCMN

Dctambore. 1933

BMk.HA

NOTICE
SAPPORO BREWERIES LIMITED

(the “Company"!
Yen 40,000,000,000 13/8 per cent

Convertible Bonds 2000 (the “Bonds"')

convertible into shares of common stock of

the Company (the “Shares'")

“Adjustment of the Conversion Price"

Node is .torbv Viren pmxuani to Condition 5(0 of flu Bonds

that as a rw-ull of raw issuindds of DM 200000.000 I 3/4 per CCflL

hands I’WVUW with warrants and Swiss Francs 200,00f(00n 5/8

tvr cent nrtcs iwj-l'WT wilh wananis on 2nd December. 1993

£ the Company with ttv iniii.il vihsoipinn price (exercise price)

rvr Skue ul Yen 952 for each rit ria* warrant, as determined an

16th November. 1*^3 being less ihan dv current market price of

Yen 1.033.70 per Share ask th.d dale, ihe Company has adjusted

ihc Consersiun Price ul fte Bond;; as tallowy.

YEN 1.066 per Share

"per Share
1993

J-ip-4i Time]

Sapporo Breweries Limited

Tokyo. Japan

Residential
Property
PRIVATE

ADVERTISERS
please contact

Sonya
MacGregor

071 873 4935

Notice to the Bondholders of

NIKKODO CO., LTD. Ithe ’’Company")

U.S. S40.000.000 4 7/S per cent.

Convertible Bonds due 1997

"Adjustment of Conversion Price"

Nuiicc i* herein given pursuant to Condition 12 of the Terms and
Conditions of the Bands that as a result that the Company issued U.S.

WU.OOn.UUU convertible bonds due 199X al ihc initial conversion price of
YEN I .n*G per share on December 3. 1W3 pursuant to ibe resolutions of the

Buard of Duccrors of the Company held on November 10. 1993 and
November 17. 1*193 and the consideration per share receivable by ihc

Company was less than ihc current market price of Yen 2J09I.3U per share.

Ihe Company has adjusted ihc Conversion Price of the captioned Bonds as
follows:

11 Convorrior. Price before .idjir-uri.-nt : Y EN 1 .066 per Shai

sj conversion Price after adjustment : YEN 1 .050.40 per 5

3 » Effixtiwr Dour of the adjumnesw : 3rd December, 199.1

Japan Time!

fdi December. I*N3

1 1 Conversion Price before adjustment:

-) Conversion Price after adjustment:

3t Effective (Luc

December frth. 19*13

Yen 1.65SJO

Yen 1.5*6.10

Dcccmhcr 4, 1993 (Japan lime)

Bv;

NIKKODO CO.. LTD
1 2- 1, Kitahonc 3-cbmnc

Nishi-ku, Osaka 550

Dai-iclu Kangyu Bank 1Luxembourgj S-A.

as Principal Paying

and Conversion Agent

This week’s topics:

Japan's Crisis of Confidence

China's Reformers Pay a Price

The Emerging Markets Trap

Crime in America: Try $425 Billion

Is IBM Really Turning Around?

(For subscriptions: From UK call 0628 • 23431)

Now available at your newsstand!

BusinessWeek International

14, av d'Oudiy, CH-1006 Lausanne Tel. 41-21-617-4411

For subscriptions call UK 44-628-23431 Hong Kong 852-523*2939

I

Institute* de Credito Ofkaal
USS 450,000000

Statutory Guaranteed floating Rata Notes due 1997

In accordance with the Terms and Corxfioons of the Nous, notice

s hereby given that for the Interest Period from December 03.
1993 to June 03. 1994 the Notes wiB carry an Interest Rata of

3 6135% per annum.

The CoujxmAmajnt payable on the relevant krerest Payment Da®.
Juno 03. 1994 wJi be USS 1 82.63 per USS 10.000 principal amount
ot Note and USS 1,026 32 per USS 100.000 pnnopal amotmt of
Note _

7fx> Agent Bank
Krecfielbank S.A. Luxembourgease

ECU TarmlnvMt PLC
29 Chmharn Plaea

Mgravla
London SW1X SHL
Tot *71 245 DOM
Fax: *71 235 CSM

FUTURES L OPTIONS BROKERS

ROUND
TRIP

EXECUTION ONLY I N TH 0 DUC TCHT Of f ER

Credit Ratings in
Emerging Markets

Next year Financial Tunes Newsletters will launch a
regularly updated directory of bond ratings issued by the

growing number of credit rating agencies in the emerging
markets of Latin America, Eastern Europe and the

Asia-Pacific region.

This unique new publication will be available on
subscription only. If you would like to receive further

details as they become available, please send or fax your
name and full mailing address to:

Clare Barrett, Credit Ratings in Emerging Markets

FT Newsletters, 3rd Floor
Number One Southwark Bridge.

Ijondon SEI 9HL
Fax: (0)71 873 3935
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CROSS BORDER M&A DEALS
BlDDEn/INVESTOR TARGET SECTOR VALUE COMMENT

BTFt (UK) Rexnord (US) Industrial

manufacturing

£550m Back on buying
trail

YPF (Argentina) Unit of AglpPatrofl

(Italy)

Gas £48m Non-core local

disposal

GE Capital Modidar (US) Unit of AAF Industries

(UK)

Construction C22_3m Diamond sale to

cut debt r
•

Scapa Group (UK) Bander (France) Specialist

tapes

C20n Developing

Intnl strategy i

Fulisankal (Japan) Unit of Chrysalism Music El1.7m Final agreement ‘
,

on Echo Label

Kbtgtlsher (UK) Maxi-Papier-Martct

[GermanyO

Office supplies C7.9m Taking 33%
stake

Gtdnness Peat (Uiq Physicnns insurance Co
(US)

Financial

services

53.4m Buying 31.9%
stake

Adwest Grm^i (UK) Rousseau (France) Automotive
equipment

El.lm Cash deal

Magna International

(Canada)
Zlpperte (Germany) Automotive

parts

n/a Expanding
European interests

Gerreshelmer Glass
(Germany)

CM Kimble FT’S (UQ .
Glass products n/a Diversifying

with 5196 stake

i v-
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- — —• VOLVO: COLLAPSE OF WITH RENAULT

poren Uyll denies
that he betrayed

Sat thP^
egy the man who recommended

that the merger with Renault should be withdrawn

I
n the final, dramatic days
last week Oat led to Volvo
puffing Otit of its controver-

sial plan to merge with
France's Renault. Mr Sftren
GyU, Volvo’s chief executive,

' was identified as the man who
led. a “palace coup’' to MU the
cfeaL

-

Mr Gyll does not deny his
central role in the merger’s
demise . Bat be stiffened with
angar yesterday afternoon at
the suggestion that he
betrayed Mr Pehr Gyllen-
hammar, who quit after 22
years as Volvo’s leader when
confronted with a demand
from senior management that
the merger be dropped.
“Absolutely not!." Mr Gyll

exclaimed. “That is complete
nonsense. I met him as we are
sitting now and told him
exactly; what my .position was.
2s that betrayal?"

Sitting tn a small conference
room in -Volvo's headquarters
outside Gothenburg, Mr GyU
said that under Swedish corpo-
rate law he was under no obli-

gation to
.
give prior notice to

the chairman of the company
before making a recommenda-
tion to the board that the
merger should be withdrawn,
but he had done so last week.
He said he met Mr GyUen-

hamimir on Wednesday, the
day before the fateful board
meeting, to teU him he (Mr
GyU) had concluded that share-
holder opinion and opinion
within Volvo was now against
proceeding with the merger.
He had not gone behind Mr
GyUenhammar’s hack in any
way.

“I am really upset, becanse
that is not my way of work-
ing,” he said. “I didn’t betray
anybody. I am surprised and
also upset because I have tried

to do everything right
“This Is the worst decision I

have ever been involved in. It

is a serious one, of course, but
I was prepared to take aU the

responsibility. .

“And I am still convtoced the
decision was right. And

^member, the board took the
fledman, not me. I Just gave
the recommendation

. . . PG
(Gyllfiohammar) took his own
decision (to resign).

.
“I didn't know when I went

into the board meeting what
the outcome would ha They
could have fired me. That
could have been my last board
meeting - that's what I told
my wife when I went there. I
could have been shooting
myself in the head!”
Mr Gyll said that he haH

come to realise over last week-
end that thA rhnnrog gf gjw.

‘This is the
worst decision
I have ever been
involved in. It is

a serious one,
of course, but I

was prepared to
take all the

responsibility’

rung shareholder approval for

the merger - originally
announced in September - at a
special shareholder's meeting
on December 7 had aQ hut dis-

appeared. •

At the. same thnp hp was
alarmed by growing dissent
withm Volvo, where engineers,

white collar workers and a
number of senior managers
were expressing opposition to

going ahead.

Mr Gyll therefore asked a
group of senior managers from
Volvo's car and truck divisions

to come to his home in Gothen-
burg last Tuesday evening for

what was to prove the decisive

Mow to the. merger.

“They came on Tuesday
mghti My only question was
what do you think about the

situation we have now. After a

couple of hours it was obvious
there was a uniform, view that

the conditions were not there
to make a successful merger -
both with the external reac-

tions, but also the tpforpal sit-

uation.

“A lot of people in manage-
rial positions were very doubt-
ful about it “The conclusion I

think was that you cant have
a successful merger if you
don't have the people with
you.”
The next day, some 26 man-

agers signed a letter to Mr Gyll
asking him to tell the hoard
that they wanted the merger
scrapped and expressing their
full confidence in hhn to lead
the company thereafter.

But Mr Gyll strongly denies
that he gj+hAr initiated the let-

ter, or that he presented it to

the board.
“The letter to me is not

important. I asked for noth-
ing,” he said. “On the contrary,

on Wednesday when Gyllen-
hammar came back from a
visit to the States, we met and
talked and I said 1 didn't see
the prerequisites for a success-

ful merger. Then I prepared a
memo myself for the board
meeting. I didn't refer to the
letter, I didn’t present it"

Despite being irked by the
label of coup leader, Mr GyD
was for the most part in
remarkably relaxed mood yes-

terday. Dressed in a sweater
and corduroy trousers and
mining a cold, he seemed
relieved that the tension of the

past weeks was behind him.

Amid the uncertainty and
bitterness left behind by the

broken merger, Mr GyU looks

to be unchallenged as the new
man in charge of Sweden’s big-

gest and best-loved industrial

concern.

While Volvo’s institutional

shareholders are mostly glad
to see the back of Mr GyUen-
hanunar, who rubbed them up
the wrong way once too often,

they appear to have full confi-

dence in Mr GylL
Tbe irony is that it was Mr

Louis Schweitzer (left), Pehr Gyllenhammar and Soren Gyll (right), before the collapse of the merger

Gyllenhammar who brought
him in to be Volvo chief execu-
tive early last year from Pro-
cordia, the drugs and food
group which Mr GyU had
headed for eight years.

Procordia, previously half
owned by the state and Volvo,

has been broken in two. Volvo
is taking over all its food
operations through a company
called BCP, and retaining a big

stake in the other half, Phar-

macia.
Mr Gyllenhammar's idea was

that Mr GyU was the man to

run the newly-structured
Volvo parent, which in effect

was to have become a diversi-

fied industrial Investment com-
pany.
Meanwhile, Mr Gyllen-

hammar was to have played

the mam role from Volvo’s side

in what was to have been its 35

per cent investment in a new
Renault-Volvo company.
Now Mr Gyll, a man with no

previous experience of the
motor industry, is left in

charge of a Volvo which may
again focus on its core vehicle

making business.

He must also pick up the

pieces with Renault, where he
is inevitably regarded with

some suspicion compared with
the previous enthusiasm for

the French-speaking Air Gyl-
lenhammar.
Mr GyU. who agrees Volvo

still requires a long-term part-

ner in the motor industry,
wants to continue a three-year

old alliance with Renault
He says he told Mr Louis

Schweitzer, the Renault chief

early this week.
“I have to offer them apolo-

gies because we haven't deliv-

ered what we promised and I

am very sad about that
because if you can’t deliver on
your promises, that is not good
for the future.”

Mr GyU acknowledges that

both sides will need time to

“cool off” before deciding how

‘I didn’t know when I went
into the board meeting what
the outcome would be. They
could have fired me. I could

have been shooting myself in the

head!’

executive, about his decision to

recommend dropping the
merger before Thursday's
board meeting.
He told him such a decision

was preferable either to an out-

right shareholder rejection, or

a narrow approval that would
have been challenged in the
courts. The two will discuss

the future of their co-operation

to proceed But he made clear

Volvo would like to maintain

initiatives taken under the
existing alliance with Renault,
such as joint purchasing and
quality organisations.

“Now we are back in the

position where we should con-

sider if we can build the affi-

ance for the future. I mean we
could create some joint struc-

ture if we want - with 50-50
ownership, for example. Its a
question of whether Renault
still has a trust in Volvo,
because we know we have
failed to deliver.”

As for Volvo itself, Mr Gyll
admits it “could be" that the
long-time Gyllenhammar strat-

egy of diversification will be
altered in favour of a stronger
focus on vehicle manufacture
- something most Swedes
would applaud.
But he stressed that it is too

early to predict what shape the
company will take - except to

affirm that “there will be life

after this”.

He rejects the parting judg-
ment of Mr Gyllenhammar
that Volvo is now a “wounded
company” as it faces a future
with its central strategy shat-

tered and without the man
who was “Mr Volvo".

“Of course I feel sad that

Pehr decided to leave. He was
the reason I came to Volvo. On
the other hand an organisation

cannot be built on one man. I

am convinced we have the
resources, we have the people.

But you have to give us a little

time so that we can fit

together."

French
reaffirm

plan to

privatise

Renault
By John Ridding in Paris

Mr G4rard Longnet, the
French industry minister, yes-

terday confirmed the govern-

ment’s commitment to privat-

ise Renault in spite of the
failure of the merger with
Volvo. He also expressed opti-

mism about the French state-

owned group’s prospects.

"I am confident in the fixture

of Renault which will become
a private company and wfll

win on the markets like it

wins on the race track,” he
said in an interview in the
Journal da Dimanche.the
French Sunday paper.
He said Volvo’s rejection of

the merger was a mistake and
that he could not understand
how the deal had failed after

having been agreed by the
company’s board.

“I am disconcerted by the
management methods of Swed-
ish business,” he said. “How
can a management board be
opposed by shareholders who
had been informed for several
months of its strategy?”

Mr Longnet said the future
of co-operation between the ires

two groups, based on a day

far-reaching industrial alli- iPits

ance and extensive cross- rent

shareholdings, would depend 1 in

on talks between the two and un-

the direction taken by Volvo’s
new management. ited

*1 am not in the front line in cles

this affair. It will be np to the ing

industrial groups to present to

new proposals" he said.

But Mr Longnet warned that : to

Volvo would be faced with rim

problems. He said Swedish 3p

industry had received a tempo-
rary boost from the effects of

currency devaluation. “This
situation is transitory, and
when Volvo is again con-
fronted by the harsh realities

of the market the problems
will reappear."
Mr Longnet rejected criti-

cisms that the French state

had played too large a role in

the planned deal. He said the

The Swedish people had not
understood that with 35 per

cent of the merged gronp
Volvo would have been the
principal shareholder.
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Fly JAL to Japan whenever
it suits you.

(40 flights a week from Europe.)

40 most suitable opportunities to earn JMBE credits.

Call your nearest JAL office for details .

WYSE
1 1 a a

Wyse Technology Inc.

(incorporated in Delaware, United States ofAmerica)

NOTICE
to the holders of the outslanding

Wyse Technology Inc. (the "Company")

U.S.$45.000.000

6.0% Convertible Subordinated Debentures due 2002

Maturity Date is February 25, 2002

(the "Boods”)

NOTICE IS HEREBY GIVEN 10 the holders of [be Bonds by the Company that pursuant to Section

12.03 of the Indenture rfii«i as of February 25, 1 987, die holders of the Bonds may elect to have such

Bonds redeemed by the Company on February 25, 1994. the Redemption Date. The Redemption Price of

the Bonds is 100% together with U3.$30.00 per U.S.S1.000 principal amount representing accrued

inrerest from August 25. 1993 to the Redemption Date. For the purpose of Redemption, an irrevocable

duly completed Notice of Redemption at Holder's Option and the Bonds together with all coupons

appertaining (hereto maturing after February 25, 1994 are 10 be surrendered to a Paying and Conversion

Agent ot a date not prior to December 25. 1993 and not later than January 25. 1994. The exercise by the

holders of the Bonds to elect redemption is irrevocable, except that holders will retain the right to require

tendered Bonds to be converted, provided that notice to such effect and a non-transferable receipt from

the Paying and Conversion Agent for the Bonds delivered on or prior to February 25, 1994 and the other

requirements of Article XIII of die Indenture are met.

Principal Paying and Conversion Agent

Morgan Guaranty Trust Company of New York

Attention: Corporate Trust Department

P.O. Box 161. 60 Victoria Embankment

London EC4Y QJP. England. United Kingdom

Paying and Conversion Agents

Morgan Guaranty Trust Company of New York Kredietbank S.A. Luxembourgeoise

Avenue des Arts 35

1040 Brussels, Belgium

43. Boulevard Royal

L-2955 Luxembourg, Grand Duchy of Luxembourg

Morgan Guaranty Trust Company ofNew York Swiss Banking Corporation

14, Place VendSme
75001 Paris, France

Morgan Guaranty Trim Company of New York

Mainzer-Landstrasse 46

D-6000 Frankfurt-am-Main 1, Germany

Aeschenvorsiadt No.l

CH-40Q2 Basle. Switzerland

ABN Amro Bank N.V.

Foppingadreef22
Postbus 283

1000-EA Amsterdam. The Naheriands

The Bonds are also presently convertible into cash in the amount of U.S.S357.14 per U.S^l.000

principal amount. In the event tendered Bonds are converted oafbut not prior to) February 25, (994. the

holder shall be entitled to receive the interest payable on such date.

December 6. 1 993 Wyse Technology Inc.

EURORMA
Ewtptan Companytorn* Finance

el RasiMdRbOwS«*

U.S. $250,000,000

Deutsche Uatfc UBOR Baaed

Floating Rate Notes due 2002

For the Interest Period 3nl

December, 1933 to 3rd March.
1994 the Notes wta cany
an Interest Rate of 5*%
per annum with Coupon
Amounts of U.S. $13.44 U.S.

$134.38 and U.S. S13.437.50

per U.S. 51,000, U.S. S10.000
and U.S. S1.0P0.000 Notes
respectively. The relevant

Interest Payment Date will be
3rd March. 1994.

Swiss Bank Corporation

ARTIFICIALINTELLIGENCE
IN

FUTURESTRADING
”INTELLIGENT TECHNICAL SYSTEMS"

LEADING CONSULTANTS.
TEL: 0474-6843X5 FAX- 0787-238384

DO YOU WANT TO KNOW A SECRET?
The I.O.S. Gann Seminar wffi show you how the maikete REALLY work. The

amazing trading techniques ol the legendary w.D. Gann can increase your

profits and contact your tosses. How? That's the secret Ring 061 474 0080 to

book your FREE place.

FUTURELJNK
Tfio moot c+ Uabla. c-jaf flffccfr/*? FUTURES. FOREX

and NEWS service* avnil*btft via EM within London.

PARIS

071 972 9779
CALL HYETRON ON

01-40 41 93 43
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Summit fails to resolve

CBoT feud with Globex
by Laurie Morse fai Chicago

The summit between the major
participants in the Globes elec-

tronic futures trading system
has made clear that unless the

Chicago Board of Trade makes
operational concessions
demanded by Reuters, it will

be left out of the Globes sys-

tem next year.

At the same time Reuters
and the joint venture commit-
tee that runs Globex are clear-

ing the obstacles that have
kept Uffe, the London Interna-

tional Financial Futures and
Options Ryp-Hrmgp-, from join-

ing the system.
“We are facing the possibil-

ity that Globex will go on as a
partnership between the Chi-

cago Mercantile Exchange,
Matif and Liffe, without the

Board of Trade.” said one exec-

utive close to the meetings.

Mr Jack Sandner, CME chair-

man, Mr Patrick Arbor, chair-

man of the CBoT, and Ms Rosa-

lyn Wilton, Reuters project
manager for Globex, attended
the summit.
None of those attending last

week's meeting was willing to
comment on the proceedings.
But officials said privately that

Reuters’ patience with the
CBoT had grown thin and,
while the company was willing
to continue to take losses on
Globex, it wanted participating

exchanges to help boost vol-

ume on the system.
Reuters wants the CBoT, the

world's busiest futures
exchange, to list its agricul-

tural contracts on Globes, and
to list its giant US Treasury
bond futures and options con-
tracts for much longer trading
periods.

Reuters is also worried that

the CBoT’s Project A electronic
trading system will become a

direct Globex competitor and
wants it abandoned. The CBoT
has resisted these changes.
The 18-month-old Globex

recorded turnover of 608,719

contracts in November, up 88
per cent from 1992. Paris's
Matif contributed 78 per cent of
that volume, while CME gener-

ated 13 per cent and the CBoT
9 per cent.

While growing steadily,
Globex volume is for below tar-

gets, and its under-perfor-
mance is expected to result in
a major restructuring when
operating contracts reopen this

spring.

Reuters, the CME and the
CBoT are currently joint ven-
ture partners in the system.
Officials expect a reorganised
Globex to give equal gover-
nance powers to all participat-

ing exchanges, a feature that
would lure Liffe, and other
exchanges, on to the system.

Incentive returns 55% ahead
By Christopher Brown-Humes
in Stockholm

Profits at Incentive, the
Swedish industrial group con-

trolled by the Wallenberg fam-
ily, rose 55 per cent to SKr345m
($40.9m) in the first nine
months, excluding associated

companies.

The company started to feel

the full effect of the Swedish
krona’s depreciation in the
third quarter, after the expiry

of hedging programmes,
adding to the benefits of cost-

cutting and lower capital costs

it was already experiencing.

The profits improvement
would have been greater but
for a SKr70m charge for
restructuring within the
group's marine unit, H9gg-
lunds.

Market conditions remain
disappointing, the company
warned, even though there was
a pick-up in the volume of
orders in the latter half of the
period.

Sales at SKr8.33bn were
down 2 per cent In underlying

terms from last year, because
an upturn In the North Ameri-
can and Asian markets was
unable to offset continuing

weakness in Europe, particu-

larly in the Nordic region.

Orders rose to SKr9.I2bn
from SKr8.4Sbn.

If income from Incentive's
stakes in Asea, Electrolux and
Esab are included, profits were
up by 34 per cent at SKrLOTbn.
The main impact came from
Asea, which lifted its contribu-

tion to SKr665m from SKr485m.
The group says its full year

result, excluding associated
companies, will exceed last

year’s SKr371m. with the final

quarter expected to show an
improvement on the corre-

sponding 1992 period.

Holvis-Holzstoff warns of loss
By Ian Rodger in Zurich

Holvis-Holzstoff, the Swiss
non-wovens and paper distribu-

tion group, said it could record

a net loss this year because
severe price erosion in non-wo-
vens markets was forcing it to

make large revaluations of

assets.

The group, in which two
British institutional investors

hold large minority stakes,

also revised its 1993 trading

profit forecast down from
SFr42m to about SFr35m
($23.4m). Last year, its trading

profit was SFr473m.
Pedro Reiser, Holvis chief

executive, at a press confer-

ence in Zurich, said the board
would decide when the 1993

results were in whether or not
to pay a dividend. Holvis paid
an unchanged SFrll per share
dividend on 1992 results.

Mr Reiser said prices of non-
wovens. which are used in nap-
pies, tampons and a growing
number of medical and surgi-

cal garments, had slumped
about 20 per cent since 1990.

This was due partly to sup-
pliers expanding capacity in

anticipation of rapid growth,
partly to competitors in weak
currency countries undercut-
ting prices and partly to pres-

sure from big customers, such
as Procter & Gamble.

Mr Reiser expected prices to

continue to weaken In 1994 as
competition In the nappy mar-
ket Intensified.

The group's cash flow would
be negative both this year and
next because of a high level of

investment to secure its posi-

tion in the medical and other

high-margin segments of the

non-wovens business.
The group said in August it

was reassessing the competi-
tiveness of some of its produc-
tion units in countries with
strong currencies, but expected
to meet any costs from existing

reserves. It said yesterday this

reassessment “might lead to

extraordinary write-offs".

Bahrain

bank owns
6% stake in

Rinascente
Haig SononJan in MBan

Arab Banking Corporation
(ABC), the Bahrain-based
financial institution, has
become the second-biggest
shareholder in La Rinascente,
Italy's leading retailer, with
about 6 per cent of the total
capital.

Banque Pictet, a Geneva-
based private bank, will also
become a big Rinascente stock-
holder with about 2 per cent of
the total capital as part of the
samp transaction.
The two stakes stem firon

rights to Rinascente shares
not taken up by Hi and Ifll,

two stock-market quoted hold-
ing companies indirectly con-
trolled by the Agnelli family.
Through Ifl, the Agnellis con-
trol Flat, the former owner of

Rinascente.
After a recent complex

transfer of control of Rmas-
cente from Elat, Oil now has a
controlling 33 per cent stake
in Rinascente. Under the terms
of that transaction, Fiat
offered its controlling 46.8 per
cent stake in Rinascente to its

own shareholders at L9.5O0 a
share.

Under an agreement with
the Italian stock exchange
authorities. Iff] and Iff, its par-

ent company, declined to take
up the rights to Rinascente
shares they were entitled to as
flat shareholders.

Separately, Ifll launched a
public tender offer to buy up
to 33 per cent of Rlnascente’s

stock.

• Generali, Italy’s biggest

insurer, said group premiums,
rose by 208 per cent in the
first nine months of 1993 to

L13,740bn ($8.02bn).

Adjusted for exchange rate

changes, the overall increase

was 12.4 per cent, with life

insurance premiums climbing

by 17.7 per cent while non-life

premiums increased by 98 per
cent
The group gave no profits

forecast, but said its claims
ratio on its domestic non-life

business had continued to

improve, while underwriting
earnings abroad remained
under pressure.

State Street

gains Australian

branch licence

Liffe sets fresh

record for

November trade
By Conner Middefanann

The London International
Financial Futures and Options

Exchange (Liffe) traded a new
monthly record of 10,957,943

futures and options contracts

during November, an increase

of 86 per cent over November
1992.

It was the third consecutive
record month and represents a

5 per cent rise on the previous

record in October 1993.

The continued volatility in

European financial markets in

November - especially in the

UK and Italy - Led to heavy
trading and hedging activity

during that month.
On the French Matif futures

and options exchange, trading

volume in November totalled

6814808 contracts, an increase

of 40 per cent over November
1992.

In November also, some
471,703 Matif contracts were
traded on Globex, the elec-

tronic trading system, repre-

senting 77 per cent of all

Globex volume that month.

Daewoo may acquire

stake in Bulgarian bank
By John Burton in Seoul

Daewoo, South Korea's
fourth-largest business group,

is considering acquiring a 49

per cent stake in Parva
Chasten Banka, a Bulgarian
hank.

“The proposed deal is part of

Daewoo's strategy of helping
finance South Korean invest-

ment in eastern Europe by
acquiring interests in local
finanrial institutions." Daewoo
said. It has already bought a

stake in a Hungarian bank and
securities firm.

Daewoo has indicated it Is

interested in investing in Bul-

garian hotels, cement plants

and telecommunications.

But the company added that

the proposed Bulgarian bank
acquisition "will take some
time to be completed”. R is

waiting for an asset valuation
of the bank to determine a

price for its share. The deal

must also be approved by the

bank's shareholders.

Kugelfischer sees improvement

FAG Kugelfischer, the German
ball-bearing manufacturer, said

its third-quarter operating loss

declined "noticeably" and it

expects improvement to con-

tinue In the fourth quarter of

the year, Reuter reports from
Frankfurt
While the company did not

give any specific figures, it

attributed the improvement to

its restructuring programme.
Group sales for the full year

are forecast at around 15 per
cent lower than in 1992, at
about DM3bn ($1.7bn).

The company attributed that

drop to the divestiture of some
of its subsidiaries and units.

Kugelfischer said 10,400 jobs
had been shed in the first nine
months of the year - a third of

the 31,000 workforce at end-
1992. By the year-end, about
half of last year’s number will

remain, the company said.

By Nikki Tait in Sydney

State Street Bank and Trust
Company, the US custodian
bank, has been granted a
branch banking licence in

Australia.

State Street, the largest cus-

tody services provider in Aus-

tralia, is the third overseas

bank to be granted a branch
banking licence under the gov-

ernment’s new foreign bank
policy, and the first US bank.
The government announced a
liberalisation of foreign bank
entry in 1992, in an effort to

promote competition in the
sector.

Yesterday, Mr George Gear,

the government's assistant
treasurer, said the authorisa-

tion wonld allow State Street

to provide cash management
and foreign exchange services

to custody clients in the Asia-

Pacific regions and to expand
the trade finance activities

offered to small and medium-
sized businesses.

But Its operations will be
limited to wholesale banking.
There has been growing

demand for custody services -

which include the safe-keeping

and administration of share
and bond portfolios for institu-

tional clients - because of the

strong growth in Australia’s

fund management industry.

US bank to expand in Germany
writer for D-Mark Issues. It has

£

By David Waller In Frankfort

Morgan Stanley, the US invest-

ment bank, intends to double
the size of its German
operations within the next 18

months.

Mr Richard Fisher, chairman
of Morgan Stanley worldwide,

said in Frankfurt the plan was
to take the headcount from
around 80 at its Frankfurt
office to double that level.

The expansion, which will be
across all divisions, is the lat-

est sign of the increasing
attractions of Finanzplatz
Deutschland - Germany as a
financial centre - for the inter-

national investment banking
community.
The leading international

investment houses have in
most cases had Frankfurt
offices since the mid-1980s but
many Institutions are keen to

expand. Goldman Sachs, a late

arrival which opened its

Frankfurt office only in 1990,

has doubled its personnel to

120 since last year.

Mr Fisher said the main rea-

son for the planned expansion
was the likelihood of further
globalisation of International

capital markets. He predicted

that the German financial

world would become more
“Anglo-Saxon" as capital mar-

kets opened up further to inter-

national investors.

"The German capital mar-

kets will evolve considerably

in the next few years," Mr
Fisher said, "increasing in

liquidity and the diversity of

investor Interests.*
-1

The recent decision to site

the European central bank in

Frankfurt was not a deciding

factor behind the decision, he
argued. It merely strengthened

the arguments for stepping up
the institution's commitment
to Europe’s largest economy.
He denied that the expansion

would be at the expense of its

London operations, where the

institution employs 1,400 out of

a total European headcount of

1800 staff. Currently much of

the firm's German business -

In areas such as mergers and
acquisitions and equity
research - is handled out of

London but Mr Fisher was
unwilling to be drawn on
whether staff would be trans-

ferred out of London to Frank-
furt
Morgan Stanley's German

Richard Fisher: chairman of

Morgan Stanley worldwide

operations are headed by Mr
H«n« Peter Peters, a Conner

main-board of the pow-

erful Westdeutsche Landes-
hank
The firm is especially strong

in the capital markets area: Mr
Peters said that in the year to

date Morgan Stanley had
underwritten DMl2bn ($7.1bn)

in capital, tip from DM43bn
last year, maWng1

the firm. the

leading non-German under-

issues in Germany this year*

lip from 27 last year. -~

Mr Peters also pointed to

successful M&A transactions

on which the firm haS advfeed

recently - for example it -

advised the privately-owned

Gustav und Crete Schicketfanz

Holding group on the sale of its

tissue business to Procter & -

Gamble, a deal completed last

week with a value estimated at

DMlbn.
Mr Fisher also said the firm -

would remain true to he com-
.

mitment to Germany even if

'

business conditions retreated.

from, currant levels.

Foreign Investment banka, ..

lifep their domestic competi-

tors, have prospered amid' -

buoyant securities markets
this year and a perceptible

.

increase in the willingness . Of
-

German companies to appoint

foreign financial advisers. -

In Germany, however, than
is a lingering mistrust of for-

eign Institutions' staying' 1

power because . many have

withdrawn from the market,

after encountering severe diffi

cutties.

4
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Explosion in Indian mutual funds #

Stefan Wagstyl sees foreigners entering a fast-growing market

W estern companies are
breaking into the
fast-growing Indian

market for mutual funds.

Investment advisory compa-
nies in the UK, the US and In

Hong Kong are trying to take
advantage of the Indian gov-

ernment’s decision last year to

end state-owned institutions'

monopoly of mutual fund man-
agement by permitting compe-
tition from private companies,
including foreign groups.

In the past few months, 19

private fund management
groups have been given per-

mission by the Securities and
Investment Board of India, the

market watchdog, to launch
domestic funds.

Last month the first two
funds were launched by a joint

venture between HC Kothari, a
Madras-based commercial
group, and Pioneer Group, a
US fund management company
with its head office in Boston.

The partners hope to raise

Rs900m for the two funds.

Another three foreign com-
panies are not far behind
Kothari and Pioneer. Credit-

capital. the Indian affiliate of

Lazard Brothers, the British

merchant hank, is laimnhing a
fund in which the European
Union has promised to invest,

through its developing coun-

tries’ aid programme, as has

the International Finance Cor-

poration, an arm of the World
Ran lr

Kemper, the Chicago-based

financial services group, Is

establishing a fund manage-
ment joint venture with 20th

Century Finance of Bombay.
The International Finance Cor-

poration plans to invest in this

venture also. Morgan Stanley,

the US investment bank, is

going it alone setting up a 75-

per-cent-owned Indian fund
management subsidiary in

Bombay.
The authorities expect new

companies to shake up an
industry dominated by the

Unit Trust of India, a state-con-

trolled giant with 30m
accounts and a market share of

80 per cent UTT's competition

comes from eight funds owned
by state-owned banks, which
were cautiously allowed into

fund management in the late

1980s.

Mr Pratip Ear, SEBFs execu-

tive director, says private com-
panies are being admitted into

frmd management to improve

the quality of services for

investors, including more
transparent trading practices.

Foreign groups should bring
"better know-how, better stan-

dards of compliance with, rules

and more advanced forms of

automation.'’

UTI has responded to the

prospect of competition by
tying up with Alliance Capital

Partners, a US fund manager,
with the intention of jointly
launching an asset manager
meat company. .

quality of stock market invest- _

meat services for the pubHe-

Offidals believe unscrupulous

stockbrokers and financial

advisers too
' often ' see

private individuals as an easy-
. .

prey. They would like to Steer

small-scale investors away
from direct investment. In

shares towards mutual funds.

For example, the minimum '

.

size of investment in a stock.v
‘

'

market new issue has this year

'

been raised from Rsl.ooo to m
Rs5,fl00, while the minimum f?
mutual fund investment has

.

been set at Rsl,fl00.

U TI is also investing

Rs600m-70Qm in com-
puters to Improve con-

trol over its 41 offices and 2.100

employees.
Mr SA Dave, the chairman,

says: “Ova* the past faw years
we have flgpandefl very fast as

investors have wanted - to
invest in a strong . stock -mar-
ket Now, we have to improve
the quality of our services.”

The authorities •n»rin aim is

an overall improvement in the

But Mr Sudhir Virendra,

chief executive of Creditcapi-

tal’s mutual fund, says it will

take time for private sector

funds to develop their reputa-

tions.

.The 19 groups which have
secured official approval may
not all actually launch .

funds,

given the start-up costs. Sub-
stantial profits will come only
when .fund management
groups amass sizeable funds.
""We have to prove ourselves in

the next couple af years,” says
Mr Virendra.

I

EIB lending to reach Ecul9bn
By David Marsh

The European Investment
Bank said the volume of its

borrowing and lending next
year could be adversely
affected by slower growth in

public sector infrastructure

spending in western Europe.
At a presentation in London,

Mr Pit Treumann, a senior EEB
official responsible for lending
throughout the European
Union, said the hank's lending

and borrowing were “demand-
driven".

If factors like the move
towards privatisation in sev-

eral countries slowed down
demand for infrastructure fin-

ancing, this would influence

the EIB’s need for funds on
capital markets, he said.

The EIB now ranks as the
most active international
development institution, with
its operations exceeding those

of the World Bank.
This year it will sign agree-

ments to lend an overall
Ecul9bn, 90 per cent within the
EU, although disbursements
are a smaller figure. This com-
pares with lending commit-
ments of EculBbn in 1992.

Because of the uncertainties

over the outlook for 1994, the

bank has not yet assessed the
likely size of its borrowing and
lending operations for next
year, though It is due to draw
up a forecast this month.
The hank has borrowed

Ecul4hn on different markets
so far tins year, with the larg-

est component - around 16 per

cent of the total - in sterling.

The scope of the bank's
activities has been, increased
by decisions by European
heads of government fin* the.

EIB to step up funding for

transport, telecommvmicatkms
and energy projects.

Sir Brian - Unwin, chairman,
said: "There is certainly a case
for extending' the facility'’ in

the light of the recession in

much of the continent
Since the end of 1992, the

EIB has been givena remit to

provide an extra Ecu7bn for
such projects' in addition to its

normal lending. Loans of
Ecu&5bn for the extra projects,

have been approved with the
total expected to reach
Ecu4.5bn by the year end.

Finance for Romanian chemical plant
The European Bank for

Reconstruction and Develop-
ment is to inject $14.5m into a
$39m project to build a new
chemical plant in Romania, in

its first major private sector

industrial project inthe coun-
try, writes Virginia Marsh in

Bucharest

The bank will Invest $38m In
a 17 per cent stake and
lend Him to a joint venture
between Purolite International,

a privately held US company,
and Viromet, a Romanian
state owned chemical manufac-
turer.

The joint venture, which

is 60 per cent owned by
Puralite, will manufacture ion
exchange resin, which Is used
mainly for industrial and
domestic water purification at
a new environment-safe plan*

to be built at yiromefs
premises over the next twn
years.

ANZ wins

$650m mandate
for India loans

Un

By Sara Webb

ANZ, the Australian banking
group, has won the mandate to

arrange loans of up to $65Qm to

help finance three huge power
projects in India.

Rolls-Royce, the British engi-
neering group, last month won
contracts amounting to £860m
($983.4iu) to build: three power
plants in India. These include a
coal-fired

. station in West Ben
-

'

gal, a similar station: fo the
state of Bihar, and* combined
cycle gas fired, station in
Andhra Pradesh,

..

- - • ~
’

ANZ frrtemational Bferchant
Banking will arrange up -to.

$650m of dolhu-denominated
offshore debt and equity,’
including fonding from export:
credit agencies, ftom’mtiltflafc-

’

eral financial Institutions, such
as the Aslan Development
Bank (ADB), and from the
commercial banking -sector
with a syndication loan. •

The remaining fiTumrw wfn
probably be raised using a
combination of equity -and

.

loans -from Indian credit instfc
tutioins, according.,to aw; ; .

.
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CONSOLIDATED
SEMI-ANNUAL REPORT

Statement of
Income InMBionaolYan

Net sales 2203.700
Cost ot sales 1 .604.639

Income before taxes and minority

interests 36,183

Income taxes 30845
Net income 3.434

Net income per share 187 (in Yen)

Gonoldatad NetSriaa
(SmcntwendnflMa<Gii3i 2J71
and 80(1130)

"

Balance Sheet (SaptMnlw 30. 1993) In Millions of fan

Assets Liabilities and Shareholders’ Equity

Cash and cash equivalents 753,363 Bank loans and current portion of

Notes and accounts receivable.

970574
long-term debt 1 ,037.164

.. 779316
1,173,100

407368 1323320
.. 133316
1.129847

Property, plant and equipment....

Other asses
1332,735
860,068

Minority interests

Shareholders’ equity.

Tbtol assets 5/497,508 Total Oabititiea and
shareholders’ equity. .5/497808

InTouch with Tomorrow

TOSHIBA

Notice of Redemption

To the Holders of

Alaska Interstate International Finance B.V.
8%% Convertible Subordinated Guaranteed Debentures due 1995

Redemption Date: January 5, 1994

NOTICE IS HEREBY GIVEN that Alaska Interstate international Finance B.V. (the “Company") wfll redeem all ot the
outstanding BTi% Convertible Subordinated Guaranteed Debentures Due 1995 (the “Debentures") on January 5,
1994 (the “Redemption Date") pursuant to the provisions ol Article Tbn ot the Indenture dated as of December 1,

1960, as supplemented between the Company and Chemical Bank (the "Trustee").
The Debentures are to be redeemed at a redemption price (the “Redemption Price") ol 1004b of their principal

amount plus accrued interest to the Redemption Date of S7.79 per $1 .000. On the Redemption Date the Redemption
Price win become due and payable on each Debenture lobe redeemed and interest thereon wHI cease to accrue on
and after said date. Payment will be made to holders only upon surrender of the Debentures together with all

appurtenant coupons maturing after the Redemption Date, to the office ofone of the Paying Agents indicated below:

Chemical Bank, Room 234-North Bidding, 55 Water Street, New York, NY 10041
Chemical Bank. 125 London Waff. London EC2Y 5U
Chemical Bank AG, 30 Umenstmaae, 1 Frankfurt

Banque Internationale ft Luxembourg, 69 Route D’Esch, 1470, Luxembourg
Banque Generate du Luxembourg, 27 Avenue Montare* 2951, Luxembourg

Credit Sufasc. 8 Paradeptatz, 8022, Zurich
MeesFterson NV, 55 Hokin, 1012 KK, Amsterdam

Delivery oi the Debentures for redemption is at the option and risk of the Hokter, Delivery of Debentures to any
address other than those specified above wfll not constitute a good delivery.

The Debentureholder has the right to convert the Debentures into Indonesian Participating Units of Unimar -

Company at any time, up to the ctose of business on the Redemption Date, at a convention rate of $8556 ft?

'

cash plus 42.63 Indonesian Participating Units issued by Unimar Company for each 51.000 principal amount of
Debentures. To convert please complete the “Conversion Notice” on the reverse side of the Debenture and
deliver the Debenture, with any assignments or powers deemed necessary, to one of the agente at theackfresa set
forth above.

Alaska Interstate International Finance B.V

Dated: December 6, 1993
By. 007 Chemical Bank,

as Trustee

* Daily Gold Fax - free sample
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Global Investor / Peter Martin

Economics of the real world
The week
ahead wiU see
both Europe
and Japan
struggling to
come to terms
with, their most
pressing eco-
nomic prob-

lems. On Tuesday, the Japa-
nese government will
announce a fresh package of
fiscal stimulus, perhaps with a
further cut in interest rates to
come a week later. On Friday
and Saturday, the European
Union summit will rtisnqflft the
Commission's long-awaited
white paper on growth, com-
petitiveness and employment.
They have been so thor-

oughly discussed in advance
that the most likely market
impact of their arrival is nega-
tive. If the Japanese measures
fail to promise immediate eco-
nomic salvation, the markets
will be disappointed. A white
paper pregnant with interven-
tionist language will cause
equal dismay.
Kit events in the real world

are likely to have a more
potent impact What is actually
happening in Japan's economy
will be captured in Friday’s
“tahkan" survey of economic
activity. The real competitive-
ness of European industry is

more likely to be affected by
the beginning of the wage
round* for Germany's metal-
workers on Tuesday than by
any number of white papers.

And how Europe's politicians

greet Tuesday’s announcement
of plans for a joint venture
between France Telecom and
Deutsche Telekom will indicate
whether the EU is committed
to competition and deregula-
tion - or whether it prefers to
huddle together inside a laa-

ger.

Santa Qaas
The tone of stock market com-
ment in the United States can

"•--A
“

Average Inflation rate
per annum, 1963-93

Nominal interest rate required
to give real rate of return of

2.5% per annum from 1963-93

Current long-term
interest rate

best be caught in foe title of a
recent note by Elaine Garza-
relli of Lehman Brothers in
New York. “Santa Claus Is

Coming To Town,” foe writes.

On Thursday and Friday, when
figures for wholesale and retail

price inflation are published,
we’ll know just how naughty
or nice foe outlook is. The last

monthly lnffatirm figures trig-

gered first a healthy bond-mar-
ket rally, on very weak pro-

duce- price numbers, then a
sharp setback, when foe con-

sumo-
price indey flailed to live

up to the expectations gener-

ated by producer prices. .

That pattern indicates foe
markets’ jumpiness about US
inflation, even though the
short-term outlook remains
very low. Wolfhard Graetz,

who wmnagpg private clients'

money at Bank Vontobel in

Zfcrlfo. says that the next big
market move will be driven by
tbs realisation that worldwide

inflation will be picking up
from 1995 onwards; in anticipa-

tion, he is accumulating natu-

ral resources stocks and other
inflation plays.

Albert Edwards, global strat-

egist at Kleinwort Benson in

London, also believes in the
medium-term inflation story:

over the next year or so, he
says, as developed economies
re-synchronise their economic
cycles, 2J> per cent economic
growth wiU translate into 4 per
cent industrial production
growth, and that will at

last reverse the downward
trend of worldwide commodity
prices.

The consensus is probably
still against them, arguing that

the weight of debt will hold
down demand and keep infla-

tion low. But it’s becoming a
wobbly consensus, one that

might not survive the first

unambiguously poor set of US
inflation numbers.

Bondage

A contrarian would argue that

the rash of ultra-long debt
securities is a sure sign of

inflation to come. Whatever
the reason, everybody's doing
it. Germany says it may be
laming 30 year bonds. Italy has

already done so, Austria issued

30-year Eurobonds last month.
anH Spain is promising 15-year

bonds. In the US, where 30-year

government bonds are well

established, private-sector issu-

ers have been boldly pressing

ahead into unknown territory,

with ABN Amro, Walt Disney
and Coca Cola all issuing 100-

year paper this year.

The chart, calculated by the

FT'S Keith Flett, offers a sober
commentary on such opti-

mism. It shows what has hap-

pened to inflation over foe last

30 years in eight big econo-

mies, together with the coupon
you would have needed to gen-

Economic Eye / Edward Balls

Unemployment and the sexual

labour market revolution
At the end of

this week,
European Com-
mission presi-

dent Jacques
Delors will

finally publish
bis much

— . trailed - and
ed - white papa on tack-

Kuropean unemployment
>e precise, foe white papa
ntitled Growth; Competi-

ness and Employment -

a wider remit Policies to

it investment, as well as

non-wage labour costs and

ice working hours, are

|y to figure prominently,

it is primarily a response

he Community's greatest

runic failure - persistent
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Delos is right to broaden

cope of his investigation,

reemployment rates are a
al, and misleading, mea-

of the opportunities which
provided and withheld in

an labour markets;

iey understate foe foil In

employment in almost all

loped countries over the

twenty years;

iey ignore the dramatic

in female employment,
cularly in EngUsh-speak-

<mntries;
id they suggest, mfslead-

,
that the US has escaped

economic forces which

driven unemployment
up in Europe,

the root of these changes,

foe reason for Mr Delors'

wsis an competitiveness,

in economic development

h no developed country

scaped: foe collapse In the

ind for upAfli”* labour in

ifacturing industry. The

causes have been techno-

al change and growing

petition from law-cost

loping countries. The

l casualties have been
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je past, badly educated

mid expect full-time jobs

i, paying relatively high

Nbw, the available jobs

i unskilled tend to be In

vice sector, irmreastagly

so and often paying low

e wages. In th®

the failing demand has

iges hardest, the real

of the poorest 10 per

: workere have fallen by

[
since 1970- Not surpns-

the evidence suggests

junger unskilled Amen-

m find crime an attrac-

tive alternative. But in Europe,

foe relative wages of the young

and poorly educated workers

have also fallen.

The US and UK have, mean-

while, experienced a sexual

revolution in the world of

work. The US has a for supe-

rior jobureattag record to that

of continental Europe, albeit at

foe cost of stagnant real wage

growth and rising wage

inequality- Britain has had

slower employment growth

than the European average

when its two recessions are

included.

But compared to continental

Europe, both countries have

managed to draw many more

women into work, often

part-time and in the service

lector. In Britain, these poorly

paid jobs are almost always

taken by women from house-

holds with at least one other

working member, as Paul

Gregg points out in our TPPR

paper*
Yet this Anglo-American

female employment growth has

co-existed with a sharp fell m

male employment which is

only partly reflected in the

unemployment figures. The
reason is that many jobless -

or “non-employed" - men have

shifted from being counted as

"unemployed" to “economi-

cally inactive”. On average, in

the 1980s, 12.1 per cent of

primeage US males and 149

per cent of UK males were out

of work compared to 9.1 pa
cent in France and 11.3 pa
rent in Italy. The claim that

deregulated labour markets

mean Iowa joblessness looks

rather hollow.

Nor does the case fa curtail-

ing unemployment benefit

durations stand up to scrutiny.

For, as the lower chart shows,

lifting attention from unem-
ployment to non-employment

undermines the supposed

Unk between limited benefits

mid Iowa male joblessness. US
men without jobs are less

likely to say they are actively

seeking work, and thus be

counted as “unemployed”,
because they do not receive

welfare payments if they do.

The duration of benefits does

not appear to affect total job-

lessness, only how that jobles-

sness is allocated between
unemployment and inactivity.

This sexual revolution also

sheds new light on foe case for

work-sharing. So far. the
empirical evidence that lower

working hours means lower

unemployment seems weak, as

the upper chart shows. The
British experience with falling

working hours explains why.

The UK has managed to share
work around in foe 1980s, by
encouraging part-time and flex-

ible working. But the benefit

system effectively stops unem-
ployed households from taking

part-time work. A public policy

priority must therefore be to

make it easier for women from
unemployed households to

take part-time work.
But it is unskilled men who

pose foe greater policy chal-

lenge. The long-term solution

must be to break out of foe
dichotomy of old-style corpo-

ratism and unemployment on
foe one hand, and deregula-

tion, rising wage inequality
and inactivity on foe other.

That means investment to cre-

ate more skilled jobs combined
with training and education to

enable both men and women to

update their skills.

hi foe meantime, European
governments must cope with a
growing army of poorly edu-

cated long-term non-employed

men. The challenge is to find

ways to subsidise unskilled

men in a more economically

efficient Tnwnnnr than perma-

nent benefits - either in public

sector jobs or by subsidising

private sector employment -

and stop them slipping into the

criminal economies of modem
cities.

Developed country govern-

ments must either find ways to

Tncludft unskilled men within a
modem skill based economy,

or accept the consequences of

growing exclusion. Subsidising

unskilled men is certainly

costly. But the US experience

suggests that foe social costs

of enfolding a growing mass of

unskilled men from the legal

world of work are much
greater.
* “Work and Welfare: Tackling

the Jobs Deficit " by Edward
Balls and Paul Gregg. Avail-

able firm the institute far Pub-

lic Policy Research, 30-32 South-

ampton Street, London WCl
Price £2.95

erate a 2.5 per cent a year real

return. The chart also shows
the yield currently available on
the longest-dated government
bond in each country.

You can see that Germany
can make a case for issuing
30-year bonds; but from every-

one else, good intentions for

foe future are no substitute for

past performance.

Troisieme age
France's decision to move
towards private-sector pension
funds, with legislation due to

be introduced early next year,

will slowly transform the
domestic equity market Over
foe next couple of decades, the

pattern of ownership and the
behaviour of shareholders and
corporate managements will

undergo profound change.

At foe moment, French pen-

sions are provided on a pay-as-

you-go basis by the state. Gov-

ernments of both political fla-

vours have become convinced
of the need for greater private-

sector involvement. And the
centre-right government wants
to find safe homes for foe large

numbers of shares in priva-

tised companies to be sold over
the next few years.

Just how fast funded pen-
sions take off depends on how
attractive, compared with foe
state scheme, foe new legisla-

tion allows them to be. It looks
likely, however, that the new
pensions will be “money-pur-
chase” schemes, rather than
final salary ones. This will dull

their appeal since there will be
a greater unpredictability
about their eventual returns.

It will also result in schemes
that are dominated by bonds,
rather than equities. Final sal-

ary schemes, with an implicit

corporate guarantee, have a
natural bias towards the long-

run performance offered by
equities. Money-purchase
schemes, without such a guar-
antee. are naturally driven to

assets which have lower
year-to-year fluctuations in

value.

Even if France's new pension
funds are dominated by fixed-

income securities, they will

still have a significant impact
on foe equity market Sushil
Wadhwani, of Goldman Sachs
in London, says that, for the
economy as a whole, pension
funds are a form of forced
savings, and they are not a
one-to-one substitute for other
savings.

If the global capital markets
are still less than completely

integrated, the rise in France's
savings rate will increase foe

ratings of local equities - a
phenomenon that can be
detected in the UK markets
during foe period from the

1950s to the late 1960s when
pension funds grew rapidly.

A more up-to-date example
can be seen in Switzerland,

where funded pensions are still

Total return in local currency to 2/12/93

. change over period ,

US Japan Geimany Prance Italy UK

Cash
Week 0.06 0.05 0.12 0.13 0.17 0.10

Month 0.27 0.21 0.55 • 0.58 0.76 0.49

Year 4.19 3.59 8.00 9.31 13.69 6.75

Bonds 3-5 year
Week 0.10 0.57 0.13 0.21 -0.38 0.76
Month 0.13 1.47 0.90 0.66 -0.86 1.73

Year 10.11 11.38 13.53 17.13 24.82 333

Bonds 7-10 year

Week 0.37 1.41 0.28 0.28 -0.80 1.14

Month -0.34 2.35 0.60 0.74 -2.33 2.35

Year 14.60 14.60 17.21 22.83 32.46 20.53

Equities

Week 0.3 -0.7 2.9 1.7 1.6 4.2

Month -0.9 -9.7 0.6 0.0 -7.3 2.1

Year 10.4 13.7 39.5 28.9 3&3 23.7

Source- Cash S Bonds - Lehman Brother}. Equities - © NatWast Securities.

The FT-Actuanao World indices ore jointly owned by The financial Timas United,
Goldman Sachs & Co., and NatWost Securities Limited.

new. As is likely to be the case
in France. Swiss pension funds
are heavily invested in bonds;
Swiss equities have historically

made up only 13 per cent or so
of pension fund assets.

Despite this relatively small
exposure to stocks, the new
pension funds have trans-
formed Switzerland's financial

climate. Their fiduciary
responsibility to their members
makes them much more com-
mitted to shareholder value
than traditional financial insti-

tutions, caught in foe web of

interlocking mutual relation-

ships which has characterised

foe Swiss economy. This need
has conjured entrepreneurial

banking firms - such as BZ
Bank - into existence, to bring
pressure to bear on undoper-
forming managements.
The double effect in France -

new privatised companies.
Independent of the state; and
new pension fund sharehold-

ers. ultimately responsible

only to their beneficiaries -

will in time give the French

corporate scene a more
Anglo-Saxon flavour. At the
moment, households hold 34

per cent of French equities,

companies hold 17 per cent,

and foreigners hold 31 per cent
Institutional investors - insur-

ance companies and mutual
funds - own only 18 per cent
If. over the next decades, foe
arrival of pension funds dou-
bles that proportion, the
French equity market will be a
very different place.

Monopoly
Derivatives make their way
into every comer of modem
life. They are the latest twist

on the board game Monopoly.
Apparently a sure-fire way to
win foe game is to take advan-
tage of rivals’ short-term cash-

flow difficulties by buying call

options on their more attrac-

tive properties: the average
player, no rocket scientist, con-

sistently under-prices such
deals. Remember, you heard it

here first!

STRONG BONDS
in a thriving
bond market
continue to bring good
results for fund managers,

institutional investors

and trading and
sales departments
throughout Europe.

Subscribing to

ISMA’s data will

reinforce your
position -and give

you the competitive

edge you need to

stay ahead.
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This Week
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The big surprise
bond market last week was“0ch *be large leap in

emP1oyment revealed
P1 Friday, but the market’s
lack of reaction to it Such a
strong growth signal would
normally lead to a sharp

22? m prices in anticipation
growing inflationary

pressures: instead, the market
shrugged it ofL
One explanation is that it

was more interested in the
consumer price index, which
romes out this Friday. The
latest figures showed prices
going up by 0.4 per cent in
October, because the gasoline
price rose 43 cents a gallon.
Because of the recent fall in
oil prices, analysts expect the
index to show a growth rate
of 0.2 per cent for November
- if oil prices stay low, the
index could even show a fall

when the December figures
come out
Even without the effect of

fcning oil prices, consumer
prices are expected to be
stable. Excluding energy and

Benchmark yield cunre (%)'
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food prices, which are more
prone to fluctuation, analysts

believe core consumer prices

rose only 02 per cent against

0.3 per cent in October. At that

rate, core inflation could end
the year at 3 per cent, the
lowest rate in 20 years.

Other key data for November
due out this week are
consumer credit figures on
Tuesday, with traders

expecting a $5bn rise in
borrowing, and the producer

price index on Thursday.with
the market expecting an
increase of 0.1 per cent.

The gUt market approaches
this Wednesday's auction of

£3bn of 6.75 per cent bonds due
2004 in good heart after last

week's three-point rise in
prices of long-dated gilts.

Following the favourable

reaction of bond investors to

last week's Budget, the market
is looking for a less dramatic

few days with a relatively few

UK economic statistics.

With the 8.75 per cent
Treasury bond dated 2017

yielding 6.76 per cent on Friday

night, gilts of virtually all

classes saw dramatic yield

reductions on the back of

Treasury plans to cut the fiscal

deficit from an expected £44bn
next financial year to £38bn

!

thmugb a mixture of spending
cuts and tax rises.

At the 10-year maturity, the

yield difference between gilts

and equivalent German
government bonds was on
Friday night just 75 basis

points, down from 95 basis

points a week ago.

The yield spread between
gilts and the corresponding

Benchmark yMd cu*e{%}- ..
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"

Source: Menfi Lynch

US Treasuries has come down
over the same time to 66 points

to 101 points.

Mr Simon Briscoe. UK
economist at S.G. Warburg
Securities, said gilts continued

to be buoyed by lower forecasts

for government borrowing and
theories that interest rates will

be cut from 5Jj per cent early

next year. But he thought

there was some doubt about

whether gross domestic
product growth next year
would be as strong aa the 25
per cent the chancellor has
suggested.

The focus of investor attention

this week is likely to be the

German long bond to be issued

on Wednesday. For the first

time since 1986, the

Bundesbank will be selling

bonds with a maturity ofmore
than 10 years. It will access

the long-end of the yield curve

by issuing a new tranche of

its 6 per cent issue due in 2016.

The long bund, widely

expected in the market, follows

a spate of long-dated bonds
initiated by the Austrian
government and followed in

recent weeks by issues from
a number of German federal

states.

Economists were united in
welcoming the move as a step

towards broadening and
deepening the range of German
government securities

available to investors.

"Beyond the 10-year

maturity there Is only a
rudimentary volume of issues

[unlike in other government
bond marketsV* commented
Mr Adolf Rosenstock,
international economist at the
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German arm of the todusblal

Bank of Japan. “I ftifak that

the demand for longdated

paper from investors,

especially foreign investors,

will be very high,” he added.

Mr Klaus Holschuh, head
of fixed income research at

Commerzbank in Frankfurt,

predicted that the new issue

would be priced to yield

around 6.25 per cent,

approximately 40 basis points-

trigher than the yield on the
10-year bund. The new tranche

is likely to raise between
DMSbn and DM4bn.

Investors will have little

reason to sell Japanese
government bonds this week.
Government officials and
firnwirini authorities last week
expressed the need far lower
interest rates to support an
economic recovery, while weak
economic figures and a
stock-market plunge confirmed

a further deterioration in

confidence.

Some investors are becoming
cautious of tbs rise in bond

prices, but hopes of an
imminent discount rate cut

by the Bank of Japan is

expected to sustain the rally.

Confusion an the political

front next week may ftiriher

depress the outlook.

Mr Morihiro Hosokawa, the

prime minister, said last week
that he would announce an
additional emergency fiscal

package this week but the

consequent stock-market rally

has prompted cabinet members
tn claim rtwa anwnnnc<*mant

should be made after the

supplementary budget is

passed through parliament.

toi#inwK*Wd curve (M!
•

450^- *

4.BO

•as —

—

; :-& .
- yean

imtmwi'eaomMi

Bond investors will also

focus on the Tokyo stock

market, which plunged to a

low for the year last week,

«rin(v> Mr Yasushi Mleno,

governor of the Bank of Japan

(BOJ), has pledged to exercise

a flexible approach to

monetary policy to help ease

deteriorating investor

confidence.

The Tankan . or the BOJ*s

quarterly survey on business

confidence to be announced
on Friday, is likely to confirm

further pessimism over an

economic recovery.

Capital & Credit / Sara Webb and Conner Middelmann

Germany wakens up to reality

CuropeaA tO yqai-lwwiiiriMifc 'V^; J.:
:
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On paper, it looks as though
the German authorities face an
uphill struggle in the govern-
ment bond market next year,
given the borrowing require-

ment not only of the state, but
of the whole panoply of quasi-

state borrowing agencies.

Federal borrowing alone is

expected to total DM77bn-78bn
for 1993 and DMS0bn-85bn in

1994, according to Ms Alison

Cottrell, international econo-

mist at Midland Global Mar-
kets. And there could be a fur-

ther DM70bn in borrowings
next year from assorted state

funds and agencies.

While the 1993 borrowing
programme has gone smoothly,

some bund market specialists

wonder whether it will be as

easy next year.

In 1992 and 1993, the German
bond market provided a safe

haven at times of turbulence in

the European exchange rate

mechanism, and investors
acquired a habit of dumping
their high-yielding bonds in

favour of stable D-Mark assets

every time the cracks reap-

peared in the ERM. There was
also the fortnightly expectation

GERMAN PUBLIC SECTOR BUDGET DEFICITS (DMbn)

Federal government (Bund) 38.6 67.6 67.5

Federal states (Under) 325 45.0 55.5

Murtdpallttes 175 21.0 22.0

German Unity Fund 24.0 155 5.1

Debt liquidation Fund — 05 05
ERP Special Fund 75 95 95
Railways* 10.4 13.2 75
Postal Authority 15.3 125 10.0

TreuhandanstatT 29.6 374 44.0

Total 1754 222.1 220.6

t ftaftraf datit w* M osuraf Oy a fund prtwlMMwwtW nmi ytar • Fedent

(amwiddwie T>mand»n»M* drttto >995 Soon* German Item mtttty

overseas investors, in view of

the supply scenario.

Most mature bond markets
have long-dated debt the US.
France, the UK, Italy and the
Netherlands have large liquid

Issues in a broad range of

maturities, allowing investors

a variety of strategies along
the yield curve. It is natural

for Germany to follow suit

“I was always surprised Ger-

many could survive so long
without an active 30-year bond,
given the requirements of pen-

sion and insurance funds,”

says Mr Mark Capleton, bond
analyst at BZW.

of an interest rate cut from the
Bundesbank.
With the prospect of contin-

ued heavy supply in 1994, the
government is exploring ways
of making the fagk easier. This

week it will re-open its old 30-

year bond issue (which, as it

was launched In 1986 now has
a maturity of 22% years, and
has become very illiquid}. If

demand for such a long matu-
rity Is strong, other Federal or
agency issues could follow.

The decision suggests that

Germany realises it must make
its debt market more attrac-

tive, both to domestic and

Some bund market partici-

pants now want to see a firm
government commitment to

developing the long end of the
market and providing regular,

large issues. At present, mar-
ket participants are betting on
a new 80-year bond in January,
most likely from the Treuhand
privatisation agency rather
than the government.
Bond market investors will

be watching with Interest to

see what kind of demand there

is for the 30-year issue: some
are speculating that the Dutch
30-year bond, which for many
investors has provided a
D-Mark substitute in this

maturity area, could suffer as

Investors switch out into the

real thing.

At the other end of the spec-

trum. it seems likely that once
short-term interest rates fall

sufficiently to turn the German
yield curve completely positive

- so that short-term interest

rates are below long yields -

Germany may tap the very
short end of the yield curve.

Three-month domestic money
currently trades around 6.05

per cent, compared with a 521

per cent yield for five-year

notes and 558 per cent on 10-

year bunds.
While the doom and gloom

school point out that Germany
will have to do everything in
its power to make its paper
attractive to sell such a moun-
tain of debt, others point to the

UK as a salutary lesson in how
to cope with heavy supply.

“Look at the UK experience

on this. ... as soon as the infla-

tion position starts to look

okay, people forget about sup-

ply.” says Ms Cottrell. She
firmly believes the improving
inflation picture in Germany
next year will encourage inves-

tors to hold bunds.
City analysts are forecasting

10-year yields of around 55 per
cent by the end 1994, while
short rates could fell as low as
35-45 per cent
At the end of last August,

DM386.7bn was sitting in

short-term deposits in Ger-

many, attracted by high inter-

est rates. It seems a reasonable

bet that once short rates are

substantially below long rates,

investors will be clawing then-

way np the yield curve.
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FIDELITY FUNDS SICAV
Soci&S d'lnv>esD5Senicni 1 Capital Variable

Kansallis House, Place de 1'Eioilc

L-HJ21 Luxembourg
R.C No B. 34036

Fidelity Funds SICAV has declared an interim dividend in respect

of shares of each of the undcnxotcd sub-funds held at close of

business on 3lst October 1993. The dividend amount. Bearer

coupon number and payment currency is as indicated below. In

the case ofregistered shares, dividends will be paid or reinvested

in additional shares ofthe relevant fund as appropriate on payment

date of 13th December 1993. Dividends not cashed within 5 years

from payment h.hl- will lapse and the dividend will revert to the

Fund.

SUB-FUSD NAME PAYMENT DIVIDEND COUPON
CURRENCY PER SHARE NUMBER

USD Bond Fund

Sterling Bond
Yen Bond Fund

0.1399
0.0W1
27.2900

Dividends will be paid to holders ofBearer Shares in the currency

or denomination oftbc sub-fund i.or fcv arrangement with the Fry-

ing Agent and at the cost ofthe shareholder, in any other currency t

against tender of the coupon number listed.

BANKERS TRUST LUXEMBOURG SA
P.O. BOX 807

14 BOULEVARD F.D. ROOSEVELT
LUXEMBOURG

Cheuvreux dc Viricu

J0 rue Saim-Augustin

75002 PARIS

France

AMRO Bank
Herengracht 595
AMSTERDAM
The Netherlands

Bank of Ireland

Lower Baggot Street

DUBLIN* 2

Republic of Ireland

Fkteayifr-3 Investments

ram
RAND MINES

RAND MINES
LIMITED ("Rand Mires")
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Ratings watchdogs under review
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They're criticised for being too

powerful, out of touch, and
inconsistent in their rulings.

No, we’re not talking about
the British judiciary, but
Moody's Investors Service and
Standard & Poor’s, the Interna-

tional credit rating agencies
which patrol the fixed-income
markets for any defaulters.

Since the building of the rail-

ways in the US more than 100

years ago, the two agencies
have made their money by
assessing the creditworthiness

of borrowers.
The primary objective of

their credit ratings, which
range from triple-A at the very
top of the scale down to C3, for

Moody's, or C minus for S&P,
is to help bondholders make
informed investment decisions.

The irony, however, is that

the service is courtesy of the
borrowers. They are made to

go through hoops in order to

get a credit rating and are then
presented with a hefty bill for

the privilege.

Issuers view credit rating
agencies as a necessary evil

since many countries now
require them to have a rating

if they want to issue bonds to

the public.

Institutional investors are
often not allowed to buy bonds
issued by an unrated borrower
or whose rating is below a cer-

tain category.

Although other agencies
have come on the scene over
the years - IBCA, for example,
has made considerable inroads
- Moody's and S&P still wield
the most power. Therefore, it is

inevitable, and healthy, that
they constantly run into criti-

cism from both investors and
issuers.

Investors complain that the
agencies are too quick to cut
the rating of a borrower but
too slow to raise the rating
once conditions improve. Issu-

ers who are not rated triple-A

will tell anyone who will listen

that their rating Is too low.

In recent months, however,

the criticism has become far

more serious. UK-based issuers

have mounted a campaign to

force agencies to make clear

when their ratings are solicited

or unsolicited.

Their main bone of conten-

tion, which was first aired in

the June issue of the Trea-
surer, published by the Associ-

ation of Corporate Treasurers,

is that an unsolicited rating
could be used to bully compa-
nies into paying for a solicited

rating, especially when it is

lower than a solicited rating
from another agency.
This accusation, echoed in

the November issue of the
Banker, is vigorously denied
by Moody’s, which publishes
unsolicited ratings when it is

asked to do so by investors.

“Our primary customer is

the Investor,” says Mr Ray
McDaniel, Moody's managing
director in charge of European
operations. However, he adds
that a rating is of the same
quality if it is initiated at the

request of the investor or the

Issuer.

It remains to be seen
whether recent discussions on
the possible abuse of power
and the lack of competition
will result in a better service

for the market The immediate
danger is that the accusations
might have undermined inves-

tor confidence in ratings just

when they need them most
Now that interest rates have

fallen so far. Investors are
increasingly looking down the
credit rating scale in order to
pick up extra yield and so
enhance their returns. Bonds
issued by sub-investment grade
borrowers are all the rage.

At the same time, the bull

run in the bond markets has
lulled some investors into a
false sense of security that all

bonds will perform well,
regardless of the creditworthi-
ness of the issuer. One can
only hope that they will pay
attention when Moody’s and
S&P sound the alarm.
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EQUITY MARKETS: This Week

Tug-of-war
between bulls

and bears
OS stock markets this week-win
continue to feel the pall from. the

-
tug-^-war between bullish investors,
who be&ye in the evidence of a

performance of share prices in the
past few weeks.
The main equity indices have not

moved far since the end of October
with tire exception of the composite

wu-mu iuo nasaaq
market, much has suffered from
heavy selling lately.

The sell-off in Nasdaq stocks has
not been the result of a change In
the earnings or economic '

fundamentals underpinning the
market, but rather the product qf
investors’ caution. Because they" have
performed so well throughout the
year, Nasdaq stocks were beginning
to look overvalued by nrid-autmaiL
So investors, fearing that Nasdaq
prices would not move much above
their highs, began selling in order
to lock-in some profits before a major
calamity hit market sentiment and
wiped orrt all of their year’s gains.
Although profit-taking has been

mostly confined to the Nasdaq it

could soon spread to the broader
markets if more investors feel that
the current bun market phase has
reached its peak.

Not everyone, however, is

convinced that it has. One fri

d

irector
of stock market sentiment compiled
regularly by the Investors Intelligence
newsletter currently records a near
three-year high in the number of

Patrick Harverson

powers of low interest rates, and
bearish investors, who fear the recent
rise in interest rates and find the
valuations of equities worryMy
expensive.

^
These cmrtradictory forces have

'

- ^Mdw'iari'y* - CMc : 3
I
s ",

V • •

“vestinfim advisers who are feeling
PssshmsHc about the outlook for
stocks.

According to the lateral thinking
of contrarian investors and
strategists, this is a bullish sign,
because the more pessimists there
are out there, the more money they

.

are likely to have stashed away in
cash. 1115 is money that could yet
be invested in stocks.

Contrarians become nervous when
everyone is excited about stocks,
because this usually maarw! that all
the money that could be invested
in equities is already there.
There may be other grounds for

optimism about the outlook for share
prices this week if world trade talks
lead to a successful conclusion of
the General Agreement, on Tariffs
and Trade. Normally, US mark-gts

pay little attention to trade issues,
primarily because trade faTkq «-pm

" to have been dragging on for years,
with no apparent loss or gain to world
economies.

Yet, the fuss two weeks ago over
the passage of the North American
Free Trade Agreement raised
investors’ awareness of the
importance aflowering or
dismantling the world’s trade
barriers.

Their awareness,in fact, was raised

to the point where any failure to

reach an agreement on GATT by
the December 16 deadline could spark
heavy selling on worid, including
US, equity markets.

LONDON

Strategists’

menus suggest

further gains
After last week's spectacular

performance it may seem churlish

to ask for more, but the tone of the

London stock market suggests that

more is indeed expected, at least on
the menus put together by the equity

strategists. Base rate cuts - the
market now prefers tire plural version
- are more than ever in prospect

for the new year, with or without

the encouragement of the

Bundesbank.
The chancellor’s commitment to

promoting economic recovery has
re-focused attention on the January
round of company results; the market
has been through this exercise before,

but expectations that recovery will

show itself in corporate profits have
to be satisfied soon.

The effects of the Budget speech
showed themselves in a number of
special factors last week. Derivatives
markets again demonstrated the
power over underlying equities
imposed by the impressive liquidity

and flexibility of the futures markets.
“If a fund manager wants to put

say £50m into UK equities, then the
stock market will be moving against

him long before he secures the stock.

But he can put £50m into the stock
index future in half an hour,’' said
(me futures trader as the December
stock index contract raced to

premiums of around 30 points against

cash last Wednesday.
The premium dipped at one time

but by the close of business on Friday
it had returned to around 29 points
against cash - Fair Value, the
estimated premium allowing for

dividend and carrying costs, is

virtually zero at this stage of the

contract's life. The premium still

offers a powerful lead ahead of its

expiry injust over a week, when the

FT-A All-Share index

1,540
' - -

1,530 1

28 Nov 1983 Dec 3
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contract and the ET-SE 100 Index
must be in line.

However, last week’s futures frenzy

may not be repeated, since it was
also linked to frantic attempts by
a UK investment bank to put into

equities £100m cash taken in by the
new Lloyds Investment funds. The
stock market estimates th2t more
than £500m of these Lloyds funds
are earmarked for UK equities. With
the Budget out of the way, there will

be less pressure on fund managers
to get the money into the market
One hurdle still to be faced could

be the market’s more considered
response to the Budget proposals
on Foreign Income Dividends. The
stock market has identified nearly
40 companies, mostly FT-SE listed,

which could be serious FID
candidates, although the companies
themselves still seem unsure of their

dividend policy. The stock market
has been surprisingly slow in taking
on board the implications of the

Budget FID plans, perhaps because
analysts have seen them as

share-specific rather than significant

for the market as a whole.
The implications of Ladbroke's

decision to take advantage of FID
rules has been masked by the many
other factors affecting the shares.

The same applies to BP, Lasmo and
Rank Organisation, all three spotted

by the market as stocks with a

surplus ACT problem. The search
for other F7D candidates will do doubt
be taken further this week.

't-
: r

?
12 nifklth *y— 1993

2,737.6

• &»i.8S *' 20/1/93 3.710.77 wum 3,241.95

4-Steoc

•

i;
_ 2./I1P-53. - . 2/12/93 1,46?.75^ 14/12/92 '2,110.53 2/1 2/93 1 ,51 6.50

22/1(M33 t,-73S-23. 17/12J92 £231.86 22/10/93 1.77221

30/8^3 . 404^5; 15/12/92 632.86 30/8/93 446.33

19/1/93

20/1/93

29/11/93

13/1/93

29/1/93

1/1/93

FT Graphite

TOKYO
The market is likely to remain
cautious ahead of Friday's December
stock futures and options settlements

and the announcement of the
government’s emergency package.

Now the stock market has stabilised,

some cabinet members claim the
supplementary budget should be
passed through parliament before

an additional package is announced.
Investors will focus on the details

and the size of the fiscal package
floated in the press before official

announcements.

|

FRANKFURT
GDP figures, due tomorrow, are
forecast to show a 0.5 per cent rise

1 in the third quarter, representing
a 1.5 per cent foil on the year ago

j

leveL James Capel comments that

the quarterly increase is the result

of a slight recovery in consumption,
reflecting firmer retail sales, and
a positive contribution from net
exports, reflecting fallin g imports.

The bank reporting season
continues with 10-month figures from
Bayerisehe Vereinsbank today and
Deutsche Bank tomorrow. RWE’s
annual meeting comes on Thursday.

PARIS
GDP figures due on Wednesday are

forecast to show a 0.2 per cent rise

in the third quarter after the second
quarter's fiat performance, reflecting

slightly firmer consumption and a

substantial foil in exports. September
trade and November consumer price

figures come on Friday. Elf Sanofi,

France's second largest drugs group,
which issued a profits warning last

month, meets analysts today.

MILAN
The market will be paying close

attention to the parliamentary budget
debate, due to begin today and
continue into next week. The
privatisation of Credito Italiano

begins this week. Mutual funds
figures during the week are expected
to confirm strong net inflows to bond
and equity hinds.

AMSTERDAM
Ahold, the food retailer, reports

third-quarter results today, with
analysts forecasting a rise in net

profits of 18-20 per cent.

ZURICH
CS Holding shareholders meet
tomorrow to approve a share Issue

to finance the bank's purchase of

the 30 per cent of Leu Holding equity

it does not already hold.

RISK AND REWARD

Banks use swaps

to counterbalance

asset-sensitivity
Low interest

\

£k rates and a

steep yield
£j|c curve have

bailed out the

US banking

y industry In the

ffiW past two years:

Wm but what will

happen to bank
earnings if interest rates rise

and the curve flattens?

The question has aroused
much speculation but Tew

answers - not least because it

is impossible to tell from pub-
lished data whether banks
have used interest rate swaps
and other off-balance sheet
instruments to add to or
reduce their interest rate expo-

sure. Now, faced with scepti-

cism over their sharply-rising

use of derivatives, some US
regional and “super-regional"
banks have begun a campaign
to ease investors’ concerns.

BancOne has led the fight.

The notional value of swaps in

which it is involved jumped to

$37bn at end-September from
$21bn at end-1992, arousing
concern and bitting its share
price. Given that BancOne
relies on a buoyant share price

to further its acquisition strat-

egy. it wasn’t surprising to see

chairman Mr John McCoy in

New York last week trying to

persuade 200 analysts and oth-

ers that the bank wasn't specu-
lating on interest rates.

Other banks have also been
working hard to reduce what
they believe are market mis-
conceptions. among them
North Carolina-based First

Union. Its use of instruments
like swaptions and floors cre-

ates more nervousness than
BancOne.
Information from these two

institutions suggests that,

while earnings would normally
benefit from a rise -in

short-term interest rates, they
have used swaps to reverse
that position. In effect, the
banks are betting that
short-term rates will remain
flat or fall Airther In the next
year or so.

Most bank customers want
to borrow against the (vari-

able) prime rate and deposit at

fixed rates, says Mr Richard
Lodge, BancOne's chief invest-

ment officer; as a result, as
interest rates rise, the income

a bank receives on its assets

goes up faster than the pay-

ments it makes to depositors.

Both BancOne and First

Union have used swaps to
counterbalance this so-called

“asset-sensitivity” and tilt

their exposure slightly the
other way instead. They do
this by entering swap agree-

ments under which they
receive a fixed interest rate

and pay a floating one.

BancOne says its use of

swaps contributed 70 basis
points to its net interest mar-
gin during the third quarter,

which stood at 6.22 per cent
First Union, on the other

hand, pursues a hedging strat-

egy which in part reduces its

current net interest margin at

the expense of protecting

future earnings. It bought a
large option on a swap (known
as a “swaption”) a year ago:

this gives it the right to enter a
swap agreement at a predeter-

mined rate. Up-front premiums
paid on deals like this are
spread over the option’s life,

reducing current earnings.

On the face of it, the two
banks appear to have remark-
ably similar exposures to inter-

est rate movements, though
different methods of calcula-

tion make direct comparison
difficult. BancOne says a grad-
ual 100 basis point rise in inter-

est rates during next year
would lower earnings by only
3.3 per cent First Union puts

its interest-rate sensitivity at 3

per cent
What happens if the yield

curve flattens, eating into the

banks' margin-boosting trick of

carrying bonds and swaps
which pay fixed rates? "They
can't hedge that away." says

Mr John Leonard, an analyst

at Salomon Brothers. But a
flatter yield curve could bring

higher loan demand - and
then the hanks could get back
to a business the stock market
believes they know much more
about

Richard Waters
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EMERGING MARKETS: This Week

review
The Emerging Investor / Alexander Nicoll
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Staking a claim in China
So you want to invest in

China? Many people do. For-

eign companies have signed

direct investment contracts

worth more than $100bn
(£67bn) this year alone -

though the actual flow of for-

eign money into joint ventures

in 1993 is probably nearer

$15bn.
Portfolio investors are

equally keen to take a stake in

a country which may be the

next economic superpower.

Economic growth rates of 13

per cent last year and probably

around 12 per cent this year

are hard to ignore. The past

few weeks have seen a new
surge of interest from foreign-

ers, with US institutions in

particular awakening to Chi-

na’s potential and ploughing
money mainly into Hong Kong.

“All China shares have
undergone an enormous re-rat-

ing as a consequence iff the

new perception that China is

no longer Hong Kong's great-

est risk, but its greatest asset

and that China may be the

world’s most promising

emerging market" writes Mr
David Whittall of Baring Secu-

rities.

However, Baring and some

other firms are cautious at cur-

rent price levels, advocating

only purchases of Chinese

shares listed in either China or

Hong Kong when they are ini-

tially offered at lower earnings

multiples than are prevalent in

the market
Though markets are encour*

"aged by recent reform mea-

sures in vital areas such as the

financial system and taxation,

there is considerable uncer-

tainty about the success of Bei-

jing's measures to slow the
overheated economy. Although
the government has gone a
long way towards creating a
market economy, the most dif-

ficult measures, such as tack-

ling the. public sector, still lie

ahead.

Recent buying was sparked

partly by a view that previous

price declines meant that bar-

gauzs were to be bad and that

China appeared to be avoiding

a hard landing for the econ-

omy.
The comments of Mr Barton

Biggs, emerging markets strat-

egist for Morgan Stanley, who
said in September that he was

“maximum bullish^ on China,
raised the consciousness of US
investors even though the

investment bank later reversed

September’s increase in its

portfolio weightings for China.

Mr Mark Mobius, president

of the new Templeton China

World Fund, says he accepted

$288m from investors but could

have raised as much as $lbn.

The fund became the largest of

about 40 “China funds” with

total net assets of around $2hn,

of which all but five have

sprangup within the past two

years.

The problem faring investors

who want to participate in Chi-

na’s growth is that iff several

different vehicles available,

nnnn is perfect and all are vola-

tile, Many investors have pre-

ferred to go through funds

which profess to invest in

China or in equities closely

linked to China.

Investing directly on the

small and illiquid stock

exchanges in Shanghai and

Shenzhen involves a high

Today’s French repo tender

will be the focus of most mar-

ket activity as traders wait to

see whether the franc contin-

ues its rise following last Fri-

day’s rate cut.

The Bank lowered ns inter-

vention rate by 25 basis points

to fi.20 per cent, triggering

expectation that the

would rise further to regain its

old ERM floor and then move

up to around FFtSAl against

the D-Mark - its level before

the summer currency crisis.

degree of uncertainty. B shares

in which foreigners are
allowed to invest - A shares

are for domestic investors -

are volatile and profit perfor-

mance varies considerably.

When buying is in fashion,

the small amount of stock
available tends to send prices

rapidly to levels which many
analysts regard as overbought
Shanghai B shares rose 24 per

cent during one week in

November on average daily

turnover of 513m - high for

that market - and are now
trading at an average of 18

times 1993 earnings, according

to Baring Securities.

Investors in B shares have to

accept inadequate regulation

and corporate disclosure.

Although Chinese companies
have come some way towards

western accounting standards

the typical manager of a state-

owned enterprise has a pretty

hazy concept of profit

These uncertainties have led

fund managers to buy China

via foreign markets, princi-

pally Hong Kong. The degree

of exposure ranges from a
small number iff H shares. Chi-

nese companies listed in Hong
Kong, to “red chips", Hong
Kong companies deriving a

substantial amount of their

income from China, to other

Hong Kong companies with

less direct links to the main-

land.

Of 36 funds on which Micro-

pal, publisher of the monthly
Emerging Market Fund Moni-

tor, has date, seven have more
than 40 per cent of their portfo-

lio invested in B shares and 20

have more than 40 per cent

invested in Hong Kong. Eight

still have more than 40 per
cent of their portfolio in cash -

some because their mandate is

to seek equity in unlisted Chi-

nese companies, which takes
thru* and expertise.

Though some managers feel

that funds which buy princi-

pally in Hong Kong do not
have a portfolio truly represen-

tative of China, many believe

strongly that it is the best

route.

Mr Mobius, who has invested

around 60 per cent of the Tem-
pleton China World Fund in

Hong Kong, says: “I feel com-

fortable about buying Hong
Kong because tt is a reflection

of China and you're buying
experienced managers and an
accounting system you can
understand."

Mr Robert Lloyd George,

Countiy dose S

Taiwan 1.17 0.23

Malaysia 1.24 0-22

Taiwan 1.71 0.29

Taiwan 1.72 0.27

Taiwan 0.91 0.13

Taiwan 44.70 6.47

Taiwan 1.80 0-25

Taiwan 2.19 0.30

Argentina 5.76 0.75

Korea 212.60 26.87

Ten best performing emerging market stocks

Friday Week on week dunes

Far Eastern Textile

Public Bank
Formosa Plastic Corp
Evergreen Marine

Formosa Chemical & Fibre

Shlnawatra Computer & Co
Nan Ya Plastic

United Microelectronics

Carcemar
Korea Mobile Telecom

who runs a firm managing two

China funds, notes that compa-
nies in the Hang Seng Index

derive only some 2 per cent of

their profits directly from
China. However, the fortunes

of smaller listed companies
tend to be much more closely

tied up in China, he says. The
Lloyd George Standard Char-

tered China Fund has shares in

about 35 smaller Hong Kong

Sauce: Baitifl Sacwaea

companies and half a dozen H
stocks, as well as B sham.
Fund managers stress, how-

ever, that China is a long-term

investment which is likely to

see many jolts as well as

spurts forward. Investing in

China via Hong Kong may add

further volatility because of

local factors such as the Sino-

British dispute over the territo-

ry’s political development.

Baring securities emerging markets indices

Index

World (239)

Latin America
Argentina (19)

Brazil (18)

Chile (12)

Mexico (22)

Latin America (71) ..

Europe
Greece (14)

Portugal (13)

Turkey (22)

Europe (49) — —

3/12/93

Week on week movement Month on month movement
Actual Percent Actual Percent

Year to date movement
Actual Percent

.145.61 +2.08 +1.45 +6.37 +4.57 +44.55 +44.09

98.84 +1.08 +1.10 -0.75 -0.75 +24.58 +33.11

131.88 -8.86 -659 -4.03 -2.97 +53.95 +69.25

129.05 -1.26 -0.97 +2.47 +1.95 +17.76 +15.96

140.88 +2.74 + 1.98 +14.08 +11.11 +23.14 +19.66

.132.60 -0.68 -0.51 +6.23 +4.93 +32.24 +32.13

82.65 +4.31 +651 +3.37 +424 +12.49 +17.81

111.30 -0.93 -0-83 -1.19 -1.06 +27.30 +32.49

142.72 -0.24 -0.17 +28.65 +25.12 +86-36 +164.96

.107.63 +1.22 +1.15 -+6.98 +6.94 +37.51 +53.50

155.04 -1.02 -0.65 +9.69 +6.66 +57.60 +59.11

96.79 +158 +1.34 +5.30 +5.97 +6.18 +923
215.62 +8.99 +4.35 +5.56 +2.65 +86.59 +67.11

239.03 +959 +4.09 +7.20 +3.10 +116.61 +9523

223.97 +10.56 +4.95 +8.84 +4.11 +101.71 +83.20

104.83 +10.22 +10.80 +8.09 +8.36 +28.87 +38.01

.182.55 +7.92 +4.53 +726 +4.14 +69.96 +62.13

Indonesia (17) 155.04 -1.02 -0J

Korea (23) 96.79 +158 +1.:

Malaysia (21) 215^2 +8.99 +4.:

Philippines (9) 239.03 +9-33 +4.'

Thailand (20) 223.97 +10.56 +4.

Taiwan (29) 104.83 +10.22 +10.,

Asia (119) 182.55 +7.92 +4 j
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Currencies / Rachel Johnson

Investors monitor franc
On Thursday the Bundes-

bank set off a round of minor

interest rate cuts around

Europe by setting Ik

chase rate at 6 per cent for an

unprecedentedly-long period or

five weeks.

Even though the Gerfnan

central bank left its main Lom-

bard and discount ratte

unchanged, this move led to

cuts in Belgium, Spain, France

and the Netherlands.

The franc has been strong

enough to weather a cut in its

rate for some time, and market

observers regarded the easing

as a fait accompli after the rate

cuts in other countries.

Today's current account for

France will he another bright

spot Imports' bigger fall than

exports in 1993 also helped to

underpin the franc. Trade
growth is expected to add 0.6

per cent to gross domestic
product this year and next
European interest rate cuts

will help the markets digest

whatever comes out of the

Brussels summit on December

ID. If Mr Edouard Balladur, the

prime minister, has to give

ground on agriculture, then a

cut in French interest rates

might ease the pain.

But if the summit sets the

scene for a collapse in the

trade talks - though this is

looking increasingly unlikely

as all have committed them-

selves to a successful conclu-

sion - then currencies will

'

undoubtedly be greatly

affected, especially the most

heavily-traded.

If the GATT talks go to plan,

this will set the tone for a gen-

tle rise in the dollar. The US
recovery seems firmly estab-

lished with economists expect-

ing GDP to approach 5 per cent

in the fourth quarter. Some
expect to see the dollar at

DMI.73 by early in the New
Year, aided by lower European
rates.

Hus week should be some-
thing of an anti-climax after

the excitements of last week's

Budget, which sent the UK
stock market to a new high.

The pound should though
derive some support from eco-

nomic statistics, such as con-

sumer credit, during the week.

An increase of around £350m
in net outstanding credit is

projected, which would be con-

sistent with signs of a tenta-

tive consumer-led recovery.

The trade data, meanwhile,
have been confusing given the

lack of comprehensive statis-

tics. Exports appear firm.

i-mm
News round-up

Pakistan

Shares hit record highs before

the weekend with further rises

forecast for the coming days,

writes Farhan Bokhan in

Islamabad The KSE-100 has
risen almost 26 per cent since

elections two months ago.

The positive fervour is

largely due to the end of

political turmoil which had
brought government to a

standstill, and adversely

affected key economic
indicators.

Foreign exchange reserves

have recovered to

approximately $S00m, up from
an all-time low of less than

$200m in July. However,
textile shares, which repre-

sent one third of listings

on the exchange, could
affect sentiment: they have
suffered heavily due to a

year-long recession in the

industry.

Trends
At a presentation in London
last week hosted by Foreign,

and Colonial Emerging
Markets their chief investment
officer. Mr Arnab BaneijL

forecast that 1994 would see

strong growth in Mexico,

Colombia, Argentina, India,

Korea and Taiwan.

He was very cautious about

China, seeing the economy
heading for a “hard landing”,

which could also rebound on

Hong Kong. India is seen as

a potential bull market, with

F&C estimating a market gain

in dollar terms or 55 per cent.

Poland
Up to 10 bids have been made
for the right to set up Poland's

first private nationwide

television channel The
applications are expected to

include about eight consortia

with foreign, investment, and

the list ofbidders will be made
public before the end of the

year. The licence will be
awarded next spring.

The bourse closed last week
at an all-time high, but traders

said that investors remained
uneasy about the short-term

trend.

Indonesia

Open ended investment funds

are to be encouraged, officials

have said, but without giving

any timetable for

implementation.

Indonesia approved
closed-end investment funds

in 1990, but only one
investment company has been
licensed to operate and another

approved in principle. No
investment funds have been

listed on the Jakarta exchange.

Bucharest
Italy is the leading foreign

investor in Romania with
$91.9m worth of capital

invested by mid-November,
data released by the National
Statistics Board shows.

Total foreign investment
over the past three and a half

years is $T729m, said the

Romanian Development
Agency, the government’s
main foreign investment
promotion organisation.

Shanghai
The securities exchange plans

to set up a remote computer
terminal transaction system
for trading B shares.

This will allow trading from
anywhere in the world: foreign

brokerages currently rely on
traders on the exchange floor

or trade through local

brokerages that have seats.

Turkey
The government has plans to

issue convertible bonds to

privatise the state telecoms

network.

Russia
The country hopes to privatise

about 50 per cent of its

industry by the end of 1993

and up to 80 per cent by July

next year, the state property

committee in charge of

privatisation has said.

• Further coverage of

emerging markets appears
daily on the World Stock

Markets Page.
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With FINSTAT, you have direct access to

the Financial Times currency tables - online

or on disk. No more keying data into your

system or clipping and archiving daily tables. .
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- J. _ . 795 FWand (FM) 5.7775 -0.032 770 - 780 58165 5 7750 5.792 -3.0 5417 -2.7 5.88 -1.8
82458 -12 82626 -as 107.7 Ftarca (FFt) G5150 -0.02 12S - 175 5.9460 58950 5.0321 -35 59607 -3.1 6 0245 -1.9
as7® -09 25696 -0.1 123.7 Germany W 1.7205 -0.001 200 - 210 1.7295 1.7140 1.7248 -3.0 1.732 -2.7 1.7459 -1.5

- • - - - Greece P*1 24695 40.1 690 - 700 248.10 245.45 2512 -20 7 258.95 -19.4 2-3335 -19.0
insn -02 1-0807 -05 1623 Wand 1^125 +0005 120 - 130 1.4165 1.4050 1.409 3n 14029 £7 1 3855 1A

257145 -32 284225 -06 754 Italy IU 1713JXJ -11 275 - 325 1737.75 1706.00 172135 -62 1737 75 -6 8 1797 -4.9
5424 -22 5453 -15 1125 Utitemboutg (LFr) 3620 -015 615 - 625 36.35 36.05 3634 -4.6 36.56 -4.0 37.145 -£6
2278 -0.4 2.8758 OO 1159 Nethertands (Ffl 12290 - 285 - 295 1.9380 1.9220 V9331 -2.6 1.9398 -22 1.9533 -1.3

11.1326 -0.4 11.1227 0.0 855 Norway (TflO) 7.4625 -001 600 • 660 7.4975 7.4425 7.4745 -1.9 7.496 -1.8 7.5575 -13
285.775 -5.8 - . - Portugal (&i 175.80 -005 575 565 176.90 175.40 177.01 -8.3 179+6 -7.9 1B7.2 -8.5
21229 -3.7 217.76 -32 84.7 Spain (Pfo) 141.65 -0.25 160 - 170 14£70 141.40 142.4 -6.4 143.6 -5 5 148.05 -45
120106 -15 12.7335 -1.4 73.0 Sweden (SKi) 6.4250 -0.04 225 - 275 8 4725 8.3*00 6.+SJ5 —i2 8.5022 -3.7 8.654 -2.7
22151 as £1324 12 1155 Swttzertand (SFr) 1.4695 -0007 660 - SCO 1.5070 1.4830 1.4909 -1£ 1.403 -0.9 1.49 0.0

- - - - 82.1 UK (Q 1.4905 +0.008 900 • 910 1.4355 1.4615 1.4882 1.9 1.4639 18 1.471 ia
1.3357 -12 12405 -0.7 - Ecu 1.1100 +00015 185 - 195 1.1225 1.1136 1.1 159 34 1.1105 3.0 1.0973

Bob*.' (Cr) 38846
COradr (C*) 14800
Mexico (Now Peso) 44245
USA. ffi 1.4905
Padflc/Mddte Ewt/AMea
Awarafl*

.
(AS) 24255

Hong Kane (HKSJ 114130
Mfa ' 7*4 4640
Japan (V) 16140
Mafcyste (MSI 3.810S
New2arishd (NZS) 2.7135
PWfopfoea - (Rmo] 4146
Saud Arabia' (SR] 64925
Singapore (SS) 23875
S' Africa (Own) (R) 54285
S Africa (HnJ (R) 64290
Sown Korea (Woo) 120540
Taiwan (TS) -40.10

Thafiond. (BQ 3740
1308 are for Dw 2 HdMkr spnaraM are knpaod by crerreit Imnrt are

' »» 14800 1.4745
+7 600 - 610

. 367.00 359.00 , _ _

0.0275 230 I IS IS IS 157?“ 'S 1,8744 11 iJiBM
0408 900 - 910 1.4955 14815 1488^ ,i um 1.8 1.47l‘ li

~2£3 S I
,MDB0 22243 27 222^ 04 22222 CL1

+045 875 - 685 SS iS
11-4982 14 1MB* 14 "-871* «

BS SS **** “ ,a™ si “ «
“S:J5 «S! 3S Z714

? -*? -« *»
0.035 896 - 965 64080 ssfffg _^ ‘ 880 23850 237000437 276 - 296 Kftaqp .l ggpo

+0.0435 220 - 300 64435 w
+7 356-635 120940 119840045 005 - 016 4045 an us

-*04 785 -795 3846 37.70

“WHKsavs2K,

srsi?s^rss

Aigentha (Paso) 0.9935
Brazfl (Cr) 245.60

Canada (C® 14290
Modes (Now Peso) 3.1030

USA (S)

Padfic/UkkOe Eaat/AMca
ArafcaBa (AS) 1.4830

Hong Kong (HK$) 7.7245

tnda (fts) 314700
Japan (V) 108 40
Malaysia (MS) 25565
NewZt&end (NZJ) 14205
PWpptees (Peso) 2740
Saudi Arabia (SR) 27520
Sfrigapore (SS) 14020
S Africa (Com) (R) 34740
S Africa (Hrg (R) 4.4475
Soush Korea (Won) 809.05
Taiwan (IS) 26.95
Thailand (B0 25.45
1SOR rare tar dec 2. Btfaftre ^nadg
Bui res tapfad by cunni haw ret

+00005 980 - 990 09990 09975 - - -

+125 5S5 - 665 £45.65 245.50 - - - - -

-00015 285 295 14305 1.3265 1.3296 -0.6 1.3312 -0.7 1 3387 -0.7 -11.02
-01S-W5 3.1050 3.1000 31047 -0.7 3.1088 -0.7 3123 -0.6

-940

925 - 935 1.4970 1 4905
240 - 250 7.7255 7.7235

675 - 725 31.3725 31.3675
B3S - 845 108.05 108.10

560 - 570 2.5585 2-5560
195 - 215 1.8230 14195
785 - 795 2840 2740
500 - 540 3.7540 3.7500
015 - 025 1.6025 1.5995

730 - 750 3.3750 34620
425 - 525 4.4575 4.4400
680 - 930 809.50 80840
680 - 700 27.00 28 90
540 - 550 2540 25.40

1.4945 -14 1.4979 -13 1 5059 -19 -46.89
7.7252 -0.1 7.726 -0.1 7.7345 -0.1

31.45 -3.1 31.655 -36 -

106 275 1.4 108.005 1.5 106455 24 +12149
2.5595 -1.4 2.5715 -24 2.6185 -2.3

1.8214 -0.6 1.8239 -0.6 1.8306 -0.6

lor Spas ntste tfcw only ttw law sreoe
Guvwtfy Changes shown tor Dae 2 .

3.756 -1 9 3.7685 -1.8 3.791 -1.0

1.601 0.7 1.6007 >14 14985 04
349 -5.7 3.4058 -3.8 3338 -4.9

4.4795 -8.6 4.541 S -84
812.05 —1.4 815.55 -34 834.05 -3.1

27.015 -49 27.155 -34
25.465 -0 7 25.495 -0.7 25.76 -14
decora* Btaceo. Forward nan are not direcOy quoad to tha marker

. Bare rearaga 198082*100

CROSS RATES AND DER(VAT(VES

EXCHANGE CROSS RATES
' Doc 3 Bft- DKr RFr

Belgium (Bft) 100 18.72 1654
Danmark

.
(OKI) 83L42 10 0730

Fi»m (FFi) 81.18 11.48 10
Germany (DM) 21.03 - 3338 3437
Irriid « 51.14 0573 0357
hriy (U 2.113 0308 0-345
Uatbadamli (F? 18.77 1513 3.087
re I —
ryOvmttf (NKi) 48^2 9.083 7323
Portugal &) 2059 3^55 3365
Spain (Pte) 25.57 4.787 4.173
SWadan PKr) 4£8S £041 7.020
i.C-wrtMiriTOtTTifWiu (Sft) 2130 4.560 3272
UK - B 6325 1010 0817
Camda (C$) 3725 5.101 4.453
US « 38£1 6.779 0917
•Apart 3S4.1 6254 5459
Era 4053 7588 0624

1456 4732
1.045 2528
1.187 2888
1411 8964

a041 loo.

0487 8884
0948 2296
0403 974^4
0500 1210
0840 2033
0475 1150
1466 2653
0633 1289
0708 1713

Yen par 1000 Dfateh Kroner, French Franc. Norwegian Mow md

6433 15808
0793 18tB

OwadWi Kronor per
'

.. Me
V Mar

« **>
Sap

[
FlffUW QM*0 OM 125400 par DM
Open Sanprice Change Ugh Low.

05803 04809 +0.0011 04808 04778
05780 04771 +04011 05771 04739

04745 tO.0011 asm
- 04725 +00009

UK INTEREST RATES
Eotvol Open M.
88439 125,908
7,100 29,194

2 341
1 -11

LONDON MONEY RATES
Dec 3 Over- 7 days One TTraa SU One

night notlcs month months months year

Wortar* Starting 5*4-3 6% - 5>, 5A - 5ft 5ft - 5ft 6*4 - 5*a 5*4 - S«,

Stw9ng CDs - - 5ft - 5ft 5ft - 5ft 5ft - 5ft 5ft - 5ft

Tlaaoury BUI 9y- 6ft 5-43
Bonk BBs - - 5ft - 5 5ft-4ji 5ft - 4J1

Local authorty daps. 8ft -SH 5ft -5ft 5^ -5*4 5ft -5ft 5*4-5% 5% -5%
Oecoifit rarfnt dope. 5 - 4% 5ft - Sft

inMenmnw sft 125400 par sft

08875 • 06709 +00034 04708 04827
08852 04896 +00035 08885 04815

04083 +00037 - .

12.141 56^413

2454 4491
5 35
1 24-

lflMM)Yani24 par Yen 100

UK Wearing &V* ban londng rata 5% per cant tram November 23, 1993

Up b 1 1-3 3-6 89

Cfoert SeCprica Chong* Hgh Low Est-voi Open krt.

— 1_ Dac - .09181 09220 +00O!» 09220 09173 10618 73,482

Mw . 00218 OS2S8 *02025 09256 09205 11,482 204S7
Jin Q8255 09300 +00025 0.S30D 09256 181 - 575

—re Sep • * - 0-S3St +00025 - S 44

...iL. snUISnmnss 8M»4 £S£500 per £

1- Deo" 1*4830 1X002 +OJXI74. 14902 1MVt. - 8.785 •30£23
MOr 148D0 1.4838 -00078 1AS36 1.4732 3,077 7267

- rare
Jun: 1.4702 TA782 '4M)Q76' 1AFB2 1 1*47001 V . 3 • V. -88

3-6 89 9-12

norths months months

Cans of Trot dap. (2100000) 1% 4% 4 3% 3\
Carts oTTretdaiLiadarKIOana la 2^epaOrecatta<aWtdwanfcr cash Ipc.

Ava.laWarnaaafdeoeint44e3epc.ECao<hcadresa9aa.BipaiiF1nanoa. UWre up day Novaneer

30 WMLAgreed rare lorpaWd Dac 2* 1903 to Jan 25. 1083, Schamas I & tl aflOpc. Rsiararce rata

tor padod Oct 30, 1933 to Nov 30 1983, Sctsamaa IV A V 641flpc Hnance Hauaa Baas Hat* Opc tan
Dac 1.1993

RANK OF ENGLAND TREASURY BILL TENDER

PimjuidLPl^MCftOWlOMgai^toeittPMpo^

Dec 3 Ho* 26 Dac 3 Bov 26

BbaaoBv E200n E200O1 Top accaptaa rate 48533% 48332%
low of appaesfroas E773m EBBBin *«. rate of riKoutt 48142% 481Z7%
Tara atorated E20Qm E200m taraoaykU 48727% 48711%
WLKcepM W E9O7B0 06.796 Oflr 81 taw tender QOOrn £200fli

Mtorari rt min.M 20% 90% Un. accapt bid 182 nays - -

evie>v

Strike

Price Dob

- CALLS -
-• Jen •Feb . Dee

- purs —
- Jan Fab

1400 080 089 082
’

007 0.10 0.46

1826 688 048 087
•

/ 008 034
•

089
1AS0 389 481 005 006 077 186
1475 1.70 £83 382 039 ‘ 186 £51

1800 083- 1.65 238 142 £79 3.78

1826 OD3 086 181 380 449 538

Poond In Maw York

FT OUB3E to WORLD CURRaiOES

Tha FT GWds to VYorid CWrandaa
labia can be

.
(bund on page 17 In

today's addon.

FYa+toua day's vot. Cda 10230 PWs 33,496 . Vm. dBjraopan tot, Ms 050844 Pots 807J0O

—Ooaa — - Prw. dcaa -

M90S 1M40
14888 14616
14840 1.4777

1.4777 1.4645

FT-ACTUAR1ES WORLD INDICES

Joindy corartsd by Tha Fbandd Ttaas Ui. Goldman. Sachs A Ca and NaWtest Secaottss Ud. In ootjuncMon wtth the Institute ot Actuwtas and the FacWty d Actuaries

^SwLmSkEIS fiWDAYDGC8MBSI2 19BS ; THURSDAYDGCEMBS7 2 1893 DOLLAR INDEX

US %ct^ Pound _ ,o« ,o« !!
how number ot dnes
of stock

THURSDAY DECEMBER 2 1993
US Pound Local

• DOLLAR INDEX

-

YeUS WCtn pottod UOCW t-oca uauss i>o rwm
Dotar stone Starflng Yen DM Currency chfl from Ov. DoBar Stertng Yen DM Currency 1993 1993 ago

tnda» 31/12/82 Index Index index Indw 31712^8 YWd Inda* Index Index Index Indt Uw (appro*)

Australia (8S)

Austria (17)

Belgium (42)

Canada (107)

Danmark (32)

Finland 129)

Franc# (98)

Germany (80)

Hong Kong (55)

inland (14)

iwyjra? —

—

Jtojon (488) -
Malaysia (89)

Mexico (IS)

Nathsrtand B8)
Now Zealand (14) -
Norway (23) -——
SngaporeOB)
South Africa (80) —
SP“n(42)
Sweden (36) —
Swfctertand &J) __

155.42 +AL2 15440 10840 13003 15434 +274

177.17 +28.4 178^3 12140 15848 16849 +354)

I 1B6J1 +174 155.88 10747 14ai7 13940 +28.1

13314 +15.1 13244 91.23 119J» 128.13 +20A 241
~~ »» 7B +2SA 23252 180.18 20&09 216A5 +35.7 1i»
“

121.00 +728 12045 8291 10823 148.71 +920 0.71

15349 154.00 105.85 13742 16424 18283 117.96 115^
178.12 175.13 12039 15074 15053 184.47 131.10 13018

154.89 164.70 10093 13844 138-67 15076 131.19 136.11

13275 13278 9128 11080 127.99 13654 11141 114.11

233.02 233.03 18018 20055 21543 241.06 185.11 19041

121A4 121.35 B342 10080 147.95 12099 B5« 7270
:—22'SS +44Q 168+90 114.96 16007 165^8 +22.1 Z99 165^0 186.41 113,89 148U2 153^6 17X05 14Z.72 14^80

13086 +207 13215 »>-74 119.74 119.74 +307 1.73 133.12 13213 91A2 119.14 119.14 13013 101.M 10448
13386 +W./ ITT™ oM ST7 fin 377R9 7SSLG7 33737 374.52 30434 21062 211.64+^8 m08 26045 34002 37096 +712 289 377.60 377.82 25067 33737 37432 38434 21082 211.64

JZi 177^ 12231 15066 17008 +51.1 3.18 17831 17092 12299 160.12 179.10 179.19 12938 13437
17050 +313 i™ i^£3i ias.oo e.

S3.78 53.91
Lff140 +113 8137 4207 5432 7865 +80.1

-13008 +29.6 13538 9224 121.74 9334 +125
6017 8017 4138 5335 7747 7093 63.76 53.91

13530 13531 9335 12138 9235 18531 10075 10431

3SfS Si SS SS 335 «S *SZ aZZ SS ^ 3^56 207.04 202^
32131 +SJ-5

Z193/ ^ 22331 g?Q32 15330 19935 21095 22939 144.72 15139
__22280 +504 1K38 19939 2m» «73

ttOS3 14213 14024 11023 11544
,-13283 +143 13212 91.70 11071 14331 +413 4.10

20832 14070 1824413283 +143 13212
J*™ +313 133 18237 18238 12008 164.12 229.79 20832 149.70 18244

18023 +127 1W38 2258 1M30 +313 1^ “ 1oa27 134^ ,3937 152IS 10831 107.49

15215 +34.6 151-34 10*2B 135.11 1+aao
iaa.12 17232 19268 19021 18200 171.04

StfS'lSu^meia 1«31 +123 194.17 13076 174.60 194.17 +15.0

!5S5S
IBd^g q~3S +63 18031 129.73 18035 18931 +83 273

_-1«36 +183 18241 11030 14438 1031 +«* 2.91

+203 177.73 1^43 1»» 191^ +37JB
J-30

Europe (7*9)

Notate(114)
Pacific Basin (715) _.
Euro-Pacific (1464 -
North America (62^ -

Ernpe Ex. UK (5335

19287 19938 13012 17232 19268 19021 16200 171.04

1«*JM ipwan 129.85 16830 19939 19136 17638 17S34

15934 16935 10938 143.07 155.62 18297 13292 134.75

178.78 17077 12288 16939 19220 19434 14213 148.44

.17088 +203 177.73 1^.« j”-”
17£ t 14256 14257 10007 13038 10284 16080 10639 10073

145£ £12 SS 5SS 1SS JH 139 1SL37 liTis 10435 13247 12280 18288 11738 11936
.15220 +363 1S1-» 10438 1».W 127SA 18270 184.43 187.68 17131 17267Euro-Pacific [146^ tS“v :ri" ilrlit racn i«212 +63 273 18211 18012 12738 18270 18443 187.68 17131 17267

North America (625) .18281 +07 18433 122M 1M ^ 13&79 ,3830 9243 12435 13338 143.73 11231 110 9

Eutope Ex UK (5333 142H +225 1»W »» l~T7n +=40 235 23938 23930 16431 214.18 22200 24212 152.70 149.18

PacSoEx.JX>**P«Q 24038 +543 23070 165.16 21538 ^02 ,52^6 15237 10539 13081 12063 18289 11831 12035

KraTtSnSwi:. 15339 +283 tsoa t02X 1SM8 12291 +203 ^ ,60.95 160^6 1103S 14438 14134 16068 13432 13535
Wbnd 6*. UK (1S52) 161.67 +104 1M31

14097 14262 +14.6 234 183.49 18330 11240 14834 14531 170.48 13739 13837

World Ex SO Af. (2108) 16439 +173 1»W 11+^ +129 278 180.19 190.19 129.87 18139 17737 18137 15247 ,16249

Wortd Ex Japan neffl-^jBI^ ,4T3a" 14ftg 16330 16331 11281 14S32 14631 17038 18732 13Q3g

Tt* Wort Irtexaim 64.60 *ns (63.72 11279 1473 ^ — —

i STOCK INDICES —ran— stec creep.

Decs rwe nwt Mar 30 NOV 29 Hflh iiW »»

f«E mb SS Sfi m£s aS SS Sa5 5E )SJ
FT-St IM 250 ^9 3^43 35853 0743 30853 13703

FT^.Md 259 « IlS SSS 15«T1 19092 13407 16092 6645
iT-SE-A 350 173737 180539 137738 180539 136179

FT-SE Sflmcip iSSlSSlSn mSoinLfitn** 138*1® 1788®!3^

— -1993— Sbcecup.

Doc 3 Dec 2 tlecl pgr 30 rtw 29 Hgb Um Um

FT-SE EuratM* 100 1387.12 1374.18136054 1343.12 1344J0 1397.12 108102 1387.12 fl00.«

FrSfiBSrtZOO 1464.15 145087 1452.41 142982 1417J3 14*4.15 1144.79 1464.15 83882Mijwwjwuwiwaww «
FT Gaft SenrtfBS 10031 105.14 106.14 104.18 10334 10531 9128 127A0 4418

FT ted WnrtSt 12546 12567 12722 12537 1243* 12567 10567 12567 5033

FTm9w 231.1 2373 2273 225.1 2303 2456 BOO 734J 433

U -
a» •+ •.-v

Adom&Compeny— 55
ABadTiustBsdi 55
AS Bank Si

Wtorayrtirtaener-..- **
BarfralBaioda.——. SS
BmooSIbaoVac^rtL- Si
Bankorf^pnrt — *5
Boric ofIreland ......— Si
&*<***» Si
BrnkafScocand Si

s BredoyaM — SS
BrtakcflteflEast SS

.. •emrtismiay ss
t CLareANadsitend..—Si
: CttanfcNA- -SS

Cay Matrenrts Bre*—SS
’ OydosdateBar* S5

The CdcpareSro Bank -S3

CbuttSCb — SS
CrotRLyomaa SS
CyfnnPcptAv Bonk— 53

Pxcg LEWMNC RATES

rVavawLawa...--- Si

Enter Bark UnAsd ...-7

FWatoWAGon
rtftecenFtartng5Co—S3

Glioore* Si

•QHnessMahon SS

Xabto BadeAG2Wch -SS

•Hrentecs Baric S5

ItoMtoSGenkwBk. 55

BH9S»t**l SS

c.Hta»&co --r'r r!
rt^BngSSnan^iaL 53

jirtanHodgaBaric.— Si

rtLeopoidJ0s«frSSena 55

UoydsBUric S5
MetfeaiSariiLtf - “
MOandBsft

-llowrtBanMng - 6

Rnbu^ia Baric Ud is

id longeradtortanaa

abanttiglnsftrtna 8

Royal 9cofEco8and_ 55
*SrrihaW»n*nSecs. SS
SondadChaftefal.- 55

TSS — Sf
UritertBkofKuaafr— S3

IWyTrusBankPte- S3
Weston Trust 53
Wtoww^LaWaw.— 55
VWnDtodcn&SlhWnL 7

YokaWmBar* S5

fixed INTEREST STOCKS
Issue Amoint Lasare °?ln0 4Cr-

c^oa paid Ronua 1993 P**a

E up data High Low Stock £

^"T to. 95 90 Budgera 5pc Or 20M 94*2

CO - 206^2 206 Nth Mantle Sn* Co'S Cv ‘13 206

. FJP. 101p 80Vp Sun ASance 7\po Pf 105tjp Ai

. FJP. • IM 107 IWandLpC Sds 114>s

pm Price at * greoton. p Pwce.

rights offers

(Wteanareter

• Members ol Brtfleh

Merchant Banking 5

Securities Kows«
AsBooefion

• biitiiAiM&rt

Issue

price

P

Amount
paid

up

Lstesr

Henui.

data

too W At)

44 N8 6f1

as W 12/1

485 NS 24/11

NJ 8/12

152 w 14/1

•ReaBmtfwH- — 55 pen Rnee at a pranton.

Rasta
*«*»
Scotteh Mairtp.

SUM
ugknd um
Y/yavate Garden

Closing tor-

pric*

P

2<2pm +*2

16om -1

5pm
64pm
1?»pm
19pm

FIXED INTEREST RATES '& V 4

MONEY RATES
Decamber 3 Over

night

One
month

Three
rmhs

S»
irtths

One
year

Lcrntx

Inter.

Os.
rate

Repo
rate

Belgium _ 73 7vy 6H 815 030 6.50 _

week ago 84 78 7% 7 64 030 550 -

France 69 6% 64 64 sa 6.20 - 7.75
week ago eg 6* 6% S'* 55 8.45 - 7.75

Germany 6.40 628 6.03 5.68 523 6.76 5.75 OOO
week ago 6.35 628 015 5.80 5.43 6.75 5.75 825

Iretend 84 64 64 6 sa _ - 6.7S
week ago 64 64 64 6 52 - - 075

Italy 94 9% 9y» «3 83 - 8.00 9.05
week ago 63 9’.fc O’* 83 8% - 8.00 0.03

Netherlands 5.63 5.90 5.67 540 5.13 - 525 -
week ago 6.11 530 5.01 6.53 5^8 - 525 -

Switzerland 4% 4H 4% 4% 3% 6.625 425 -

week ago 4S 4% 41 41k u 6.525 425 -

US 29 34 34 315 3% - 3.00 -

weak ago 3 34 34 34 38 - 100 -

Japan 2% 24 14 iB IS - 1.75 -

week ego 24 24 2% 2te 2% - 1.75 -

5 LIBOR FT London
Interbank Fbdng _ 3» 3W 3% 33 - . _

week ago - 3% 3V» 3Vi 33 - - -

US Dotter CDs _ 3.06 3.13 324 3.53 _ _ _

week ago - 306 3.10 3.21 3.50 - - -

SDH Linked Da _ 33 3fl 3% 3% - - -

week ago - 4 4 33 3fe - - -

3 Month US Treaaixy BD Vlald. 3.19 Prvna Rate Spc 5 U8OR knvtnr* Ibdng rates era oftarad rolea tor

SlCkn quoted to tha market by tout retaaxe tanks m 1 lam each woritog day. The bwdre are:

Bankaro Trust. Bar* of Tokyo. Barclays and NaMonW Wastmnarer.
Mid non are shown for the domestic Money totss, US $ CDs and SCR unhad Deposits iDaJ.

EURO CURRENCY INTEREST RATES
Dae 3 Short 7 days One Three Six

term notice month months months

Belgian Franc

Danish Krone

D-Mark
Dutch Guider

Franch Franc

Ftortugusse Esc.

8^t - 0
Tli -634
6*-B>«
SiS - 5)2

es • 6

a

11*8 * 7tA*

Spanish Peseta 9L - 9*2

Stertng

Swiss Franc

Can. DoQar

US Dollar

HaBxi Lira

Yen
Aston SSng

Short term rerea are cWI tor tha

8ft - 6ft Til

Bh - 712 8*1
6l» - 6>4 B3,

5)3 - 6)2 5)2

611 - 6Ji 6]i

71ft - lift Uft
eft - 912 Bft

Sft - 5ft 5ft
4*2 4ft 4ft

V 3}J V
3ft - 3 3ft

9 - Sft Bft

2ft - 2ft 2ft

3ft - 2ft 3ft

US Doiar end Van.

- 7}i 7ft - 7ft 6»
- 7ft Bft - 7)2 7ft

•6ft 6ft - 6 Sft

-612 SU - 5ft Sft
- 8(j eft - 6ft eft
- Jlft JJft - 11ft »ift

-9ft 9ft - o 812

- Sft Sft - Sft 5ft
- 4*2 4ft . 4ft 4ft

3ft 4ft - 31! 4ft
- 3ft 3ft - Sft 3ft

-aft 9ft - aft e
- 2ft 2 - 111 1ft

-2ft 4-3 4

ocharr we day*' node*.

iix One
nlha year

- sH 6ft - aft

-7ft 7 - 6ft
- Sft Sft - Sft

-5ft Sft - 6
- 6ft SH - 5ft
- 70ft 10ft - 10ft
- aft aft - eft

-Sft 5ft -5ft

-3U 3ft -3ft
- 4ft 4ft 4ft
- 3ft 3ft • 3ft

eft aft • eft

- iH Hi - ift

-3 4ft - 3ft

THRU MONTH EURODOLLAR (IMM) Sim point* of 100H

Open Close Change ugh Low EsL vol Open «.

96.62 9051 . 06.53 06.49 28.035 275.060

9040 9039 . 98.48 96.38 57265 375,198

96.11 9000 -0.01 98.13 96.05 49238 205239
95.80 95.78 -0.02 95.83 95.73 33J566 223.022

US TREASURY BILL FUTURES (IMM) Slrnpar 100%

Dac 96-87 9627 . 96.68 9636
Mar 96.69 0067 -0.01 9071 96.66

Jun 9048 96^3 -0.01 96.46 96.41

Sep 9623 96.17 - 9623 96.17

1.203 6.410

699 20,739

209 3.722

1 55

AD Open Interest figa. are for previous day

BANK RETURN

BANKMG DEPARTMENT

UabBttes
Capitol

Pubfie deposta
Bankers deposits

Reserve end other accounts

Wednesday Increese or

December 1. 1993 decrease for week

£ £
14553.000

1^49.680,781 -1.188595552
1.457 617,827 +11515528
0y183,401537 +1519560318

95045S2556 61580/192

Government securities

Advance and other accounts

Pmrrdso. eqtrtpment and other!

Notes
Coin

1,041,478,754

8.112583.315
445.457545

5,406.707
224.444

-19.174.909

+88.349,175
+820598

-6.025X80
10508

9,604,652555 +61580.492

ISSUE DEPARTMB^T—25 2S SS SS ™ Si «« ss «s Sir ««« ™
Si 2OT158 iSoJs 168041 71&1S +285 059 208853 206636 1421.75 1861.07 7016.79 210223 141030 158036

22 13151 17151 168.10 +345 3.13 19153 1BL44 131.59 17153 16854 19757 15059 15LM

32% 'SS S75B 6158 ‘ +302 350 8110 83.10 4358 58^8 81.18 6858 4056 4252

Si 11&M 15150 171A3 +325 1.49 J7054 17025 117.03 15257 172.87 105.10 137.71 14754
16025 +22.9 18855 115« 151^0 in*s <

+1SJ7 33255 207.04 20258

UabDHtes
Notes In draSatlon
Notes In Banking Department

17574.591503
6.408,797

+198.025580
-6.025580

17.580500000

Govemmem debt
Other Government securities

Other Securities

11515.100
7592596.032
10.476588568

182,988.045
7531,955

17580.000.000

LONDON RECENT ISSUES: EQUITIES
Issue Amt Mid.

price pate cap 1983

p up (Em.) Low Stock

Net tSv.

tfiv. cov.

_ FJ>. 463 94 66 AMrost Envg Econ 92ft ft - - - -

- F.P. 52 53 46 Do Wmrants 52 “ - - -

100 FJ>. 282 102 92 Abtnrat LLayds 94 - - - -

_ FJ*. 23 40 38 Do Warrants 39 - - - -

170 FS>. 2001 193 178 Aider* 193 +1 WN6.T 22 4-0 14.4

100 FJ*. 303 101 100 Amicable Smir Bit tot - - -

100 FJ». 635 94 91 Angerswln 94 - - - -

F.P. 64 40 33 Do Werrants 40 - - - -

230 F.P. 57.0 261 230 Azta 261 +4 L3-0 2.6 1-4 31.1

FP. 404 57 33 BTR Warrants 1998 47 - - - -

115 FP, 88.4 121 109 Baogertine 114 R4.1 21 45 132

130 FP. 44.7 151 136 Btofrace mu. 145 -1 * - “ -

100 FP. 1105 102 98 CLM trace 100 - - - -

200 F.P. 333 205 191 Ceradtan Pizza 193 WSJ 22 3.B 14.5

110 FP. 253 110 98 Charies Sidney 107 LN3-5 22 4.1 116

100 FP. 14.1 114 102 Cleveland Tst 112 4*528 02 5^ 212
FP. 63 20 TO Gob) Inv

s

IB - - - -

260 FP. 2955 283 268 DFSFuTrture 283 L6.4 2.1 2+8 21.4

100 FP. 499 102 96 DeSan Lloyds Tst 98 - - - -

1 F.P. 53 2 ift J&neraid Energy
n
tm

- - - -

180 F.P. B23 183 175 renchuroh 178 W72 1.5 5.1 152

FP. 32.7 112 101ft FkBtiuy Underwit 109 - - - -

— FP. 125 61 61 F ft C Em Mb Wls BO - - - -

100 FP. 05 100 100 For ft Col Smalw 100 - - - -

168 FP. 374.9 186 166 Qartmore 166 W4.0 2.0 2.7 232

100 FP. 05 105 102 Gored high Inc 103 - - - -

- FP. 02 11 9 Grayfriars Write. 11 - - - -

100 FP. 663 102 98 HCG Uoyds Tat 102 - - - -

100 FP. 3£4 111 101 tkacta Select be 108 +3 - - - -

250 FP. 602 254 246 Hozetock 2S3 +3 w&o 22 34 ian

225 FP. 12X4 286 255 ^dependent Inace 282 u&25 12 3.7 252
100 F5. 1055 105 100 Johnson Pry 2nd
T00 F.P. 40.0 104 102ft Do Zero Dh- ftf

135 F.P. 295 128 123 Lfitput

190 F.P. 54.1 208 191 LO10 Sppte.

100 fP. 2095 107 99 London foK Mkt

R455 2.1

RtS 25
43 135
43 165

100 FP. 415 103 94ft Masthead Inece. 103 - - - -

100 FP. 2S3 10? 100 Maryan Grariaf C 101 - - - -

100 FP. 575 97 8? New London Cap 96 - - - -

§78 FP. 60.7 120 84 fOn Demand trio 119 +2 - - - -

230 F.P. 60S 263 233 ROxboro 247 NR1.9 5.7 1.0 195
- FP. 1135 213 193 Royal Doriton 206 -1 H6j8 - 4J) -

150 FP. 795 167 159 Ritaroid 185 -2 R5.4 1.9 4.1 15.7

136 FP. 253 141 141 8mrier Co's Tst C 141 - - - -

100 FP. 405 98 92 Syndcale Cap. B7 - - - -

- F.P. 1.6 34 23 Do Warrants 33 - - - -

100 FP. S1£ 102 102 Throg Rid Inc 102 - - - -

§190 FP. 29a 188 1B3 Towty Law 190 LW.6 22 3.0 15.7

- FP. 2AA Til TOT (JgtnlM 102 - - - -

100 FP. 192 98 83 Wlgmoro Prop. 95 - - - -

- F.P. 1.6 41 28 Do Worms 40 - - - -

t lisrodmton. § Ptocto
fl prria. F-P. FlAy-pad aeototy. For an arofemston ot Ctner non. pntse rater

to tha Guida to tha Lereton Share San>toe.

MONEY MARKET FUNDS

Goring Change Ba/ofler Days mid One month Three months One year Margrei GYy
mid-point on day spread high low Rale &PA Rats %pa Rare %pa chgea % Money Market

Trust Funds

Em te
Onm
out HCr

Tha Co-operatiw Bank - ConUL
« Bwwri! - MiMt flfnffl

£26000-
EsaoxMmvw

—

ntbOOO-E«BJ»
OOD-CMW

4 75.

JJI
ano
ua

DSC
7.48
zas
u

481 E-Hh
a» b-wi

.
am &4tei
iM Man

baa cm wfr

CAFMoney Management CpLM
ta Penanay (Vna Tijt&Mip n»i an 07C1
Mat Detwsaftixi_ S.I4
DraadbDuwnmresn 5J+
DroeatathHCirebi U<

- 3-Mr
- U4 3-MB
- S.4& 3-itol

JHOwatoawmUml^zaxx

CouKsl Co
Mi^aMUaitoiiC2Roi& Dn-naioro

eaten Cuarea ire trrnut re cSenuaag
lilOteararareUareSaKWHU mUKBlMi
Mtts negteakr up B_ I

tJBS -I -I

PreHtierAcc
on-coaieu

The COV Charities Onostt Account
aFoaEneLUmonECarSM 07I-S8S tSIS

Prod .it* -I Sills-tan

Cent Sd. ri Fin. af Ctanb of &gto*ff
2 fere SlMl UMBi ECZY SM 071-JM ISIS

taeaai I sm -l uila-mi

iMoneyMaragameotLU
19-1B MgnuBKnt '1 UBOon ItSfl OOP 071-38 icl
nasiom cm 2iaKi63

CtehM KB SJ50 4 75 6-UU
7-WQFiM UI Ul 4« B-WII
Screw had «ns 3047 4.19 I-MB
Deav ins 1J7 104 a-wti
lisummi is - *eo s-wn

Money Market
Bank Accounts

10 fag* cron,town ESZR7HP gn-coaisu
tSftOOOt }«6 M4 *36] to
CT0.DO1-C3ODOO

|
430 US «3B 08

£uos-cioico -— I 4.S0 aos 4ns I nr
SwnaiAccAM lain Z25 sol Or

nmnfetflt 7*no-oamtmsmAu
89 Jcrv 3. tonriossr H3 4PU 081-6326454

ruumifa user* . rzi sots] -Ifr-Wi
niUXU. I Year 730 S6JS 73 Taarty

caao.FartWiMiml sxa uni /.tI

Rtfeaty Money Market Account
Ream araaraga Stnacre ud. Odare House,

rexnmd uty hn I W7
CW49SW (4H 100 I 4j06 I Oa
C£6,000-43 49.999 _ I 4 M 3375 458 Ur
m0f«O-r499399— I 5.125 34437 1 U2> U>

Dfltuaor Mare*«» Ft*sm ««»*»

Eattroore Morey Management Ltd
is-issurtenerestpnowadfiAOO fn-neuss
nuruuno I 4po uo< 4«i5-Ma
HaBfnx: BMg Sac Asset Reserve Chequo Ace
Tiaiev HaadTraten HxiX 0*3335X

bare Ote Ufl MCr

AJB Bank (Mi Interest Gieqoe Accremt
BaSiora Sd, IbaaBae U88 15A 08Q0 40211fi

nmunma lino 150 I ZQ2 to
DMtO. I XSO 2B3 I 3A5l to

Rite loram-emoMc

6.10 4U 624

1

tia

!7S 4J1 .
seel to

a+o *os LSI 1 to
474 isa 4M 1 to

IT 4 JO 1 572| Or
U5 334 1 5-35 Dir

Altkea Hume Bank pic
to Cny Ikao. unoon 6C1V2AV.

UBBC95* Tito 2621 1 XSfll MB
£10400-04089 I 425 3.1875

j
m MB

QSJtoO-ttUm 473 3 6825
{

+«, MB
cstuaovnen l 500 3.75 I 5.121 MB

AlfledTnret Barit Ltd
S7-101 Cenroa 9. London. EC4H UD 071-6T6 0879
Rvaw ganoid. 747 sja 747 vomy
TOBMiasnaiH 8.17 s.i; vm
Tt)iWAi£2oai«4 U <41 Mt rarefy
QMriMC2.ooi H 844 421 6M rtahr
M»(tZAn*| ‘00 i7S 5.12 Mb
MBCA 83001 «1 S40 4 IS 584 MB
nunOrieSSs 748 587 746 renter

nri.OOOtoC-4.SM.__ 500 Its snl to
RSJ»0k<C9.«9 I 450 138 1 4Afil to

JiMan Hodge Bank Ltd
tOlterdrorPreeaCaiwHC+i 3® B2CZ20800
eiro Faa Rib tentel 8» 488

|
881]

3Wanrei(enDcxn«<« aoo <-50 6.14

i He teaMa Denttel 800 43a I sill

HtmbnreMe firaca Gun*
5 Breaat Way. Hook. BiaoBJfcM BZ567GDOOO
CSOARh I 530 4-13 1 501 1 to
i winM

.hwfrrti A Smnt 1 iiW+MsSnonai?Lmnu»!« an-5to232a
IMroryWfb karea Qaroa srereu
63S.om-riM.ow-.. I 4re xsuo U area I to
£100,001 tea 1 Sin 3 7500 150000 1 to

KtotowortBenanUd
lSafianDU ToMite Lsnaoa KUfS2Sr H71-K715W
HJCA 03300-1 I 4 50 3J75 I

43891 Dafy

Kktimvort Benson Prtvate Bank
la dknon reRwolBoren Bresrew Hnaatetete up
treiwareiaaninaLaainMNsai cot-wish
HJCA(S3,500ri 1 450 3375 I 4389 1 DMy

American Express Bank Ltd
SraarohMisBanreHHIlflHlSMO 04+4 232444 Lloyds Bank - Investment Accoutt

71 Uaiewd SI. IflPOvi GC3P38S 0272 433X72
eiooioo are otrem . „ I sm 4.U 1 iso I rarefy
csonoo. 1 s is las I sis rimy
E3S40O- I 488 2.7! I 4jB5l taany
ciojno. 1 475 AM I 4.751 vaatty

esoo-rewaa 240 iso 202 mb
ri.Q00-SX999.S9__ 4J0 US 4-39 M*
CS2HO-ra.B9e.99 A75 XS6 4.85 M81
2102XXM34JB9M .. 500 175 5.12 IHI
f25i*»-e49jB9s* _ ass aw 5j» tea
tsaooo- 5.75 4SI 580 MB

Bank of Ireland HMt Interest Cbeque Acc
36-40 Si. SJOOOf fi.1 ia 0753510518
noixxj • Iats ibis un to
1SP0D-C9S99 1 250 &B2B I 3548 1 to

Banker Scotland
3B Tmoaneresa SL EC2P I£H 071^015448
Ultolccl2UK»M- 3SS ASS I 302 1 MBm 0W-E24939e

1
A10 107 4.18 MB

£250000- I 338 332 I 538 1 MB

P0 8o» 2.5h»tsad 0742 529284

Etererere Acc {Sooth . ATS 231 175 tertf
£iOJ»o^_ 4to 3J7 «30 VBaity

CMOO. 52W 375 SCO Itely
csoonw 5.75 4 Ji ATS Vaarfy

TESSA 575 535 rreUy

NafromMs Bldg See -BualncaafriwaiDr

Barclays Select
man fmwtomniBai 131 Mtaaraoo 0> +1. Ctoredy 0900400100
t2MMS9H U» 1D4 <Jfi rawly
£10.000-04399 500 175 loo fare*
C21QOO-C4A998 323 194 125 Treaty
ooxeo-EStow 573 4J1 175 rany
nOOAXM- un 450 600 Vaarfy

Ptpnttg-tonaonL.SBO IM* OM033BB
E2.W0-E4399... UO US U1 «
£5.0OO-C9.9aa 430 53 4-32 OH
EI02H0-C243M 430 ABO 43B otr

E2S.OOO-t43308 - 120 338 541 to
£50.000* 130 4J5 533 Otf

Partisan Bldg Soc Presttga Cbeqna Account
RtoaroMHm.ffiiairereaitn.BK8B> 0400883083

00300- I 100 4 30 |
600 1 reant

00300-C49399 130 4.13 I 150 ready
E20/XH-C9399... . 300 175 100 rarefy

Barclays Prime Acrxatot HLCA.M Bra (21 tertrenanPO Bw (21 totreren 0804 252891

n300-G4« 120 1j66 232 to
E2300-£9i6ai 230 138 152 to
£1 0300-£2+30B 330 225 333 to
£28300- 260 LTD US Ot

£10300-09306 400 200 4 00 Ytrely

C3300-E9399 I 200 A25 I AOOiYBtey

Royal Bank ol Scotland pie Pramtam Acc
42 St Anav* So. EfUiuran SC 2YE. 031-5239802

1S1300- [1+ 138 438 1 to
£25,000 - £49306 4.10 209 At8 Or
P 0.100 -£24369 230 263 235 to
E5300-C9.669- 230 130 232 to
C2300 -£4.999 130 1.13 131 1 to

Saw ft Prospermobert Homing
16-22 aruuHtelRA teuton RM1 XI D800 2821D1
CBaaAimnW .1400 330 I 408 1 CM*
TESSA FtaM 1 rare 441 - 430 Mh
TEssAUanaUa 1 327 -I uol lea

TVmtall Bank nlc
29-23 PaicasaVfctoM St atsw 0272 744720

HatofltoWBO-Dn.
I
4D00 2300 4380 to

Dtaai<eiJBAtilS-W(B_ 4.125 low 4.180 to
HWA E3W-E99999_ I 4250 AIM 1 I3IB to
MUADOOOOa- 1379 USl 4447 to
1£S5A I 4750 I 43361 to

ULCTrnat United
I OaflCUoMtani Pi. LihWon WtH 7AL 371-380804
£10300-80 day noma. I 700 13 l 7.19 3-MB
CIOJW-iBOOayreeta-l 7.75 531 730 B-44B
£25300 - 1 Yata I 730 533 I - Vaarfy

United Dombtiona Trust Ltd
KOn 135. Ataay St. naafSng R61 JEH

Brown Shiptaf & Co Ltd
ftaaMWa floret uaauAtaAfeaGCZ 071-0088833
MU [

45 3376 4301 to
PnrfDrenreaiAfc <4375 320128 I 4491 to

Cakdonian Bank Pic
8S AndfiM 5qtol GdaeuonBC 2PR ,031 5600235
"*+ I 4< 4125 I -I Yarely

Cater AlenUd
25 BacMo Lana. Untol EC3Y MU 071-6232070
MCA 430 330 I 430 MB
Consort ES.000 nra 1 433 347 I +.731 MBMtl I 44125 - 1472431 MB

CbarteThousn Bank United
1 Patamatew Row. EC4M 70H
£2300-n9390 1 400
55000-C4S339 425
ESaoOO- £98.699 1 450
E1tn.DOO.__ 475

3200300- 1 230
Irer tore aaisnore reaaatere - to i

pan ad 21 68

70H 07I-24S4000
100 107 M01
119 >401

ise WOl
aae in Attn

1.13 wn
150 102 ten

150 1AI 163 MB S5£. | 4 75 330 I 434 ( air

J. Henty Schroder Wage & Co Ltd
120 OcroBaa, tooorei ECSeOS 071-3820000

Oydesdale Bank Flexttile Solution Acc
3C Q yrit+a Pte_* ttncmCi Ita. .On-:

Somare ACC. „_|100 3.76 939 Utt
£10300 real ACCra 1325 104 I S35l MB

30 Si Vnc+fil Plm^ GDsraw Gl 2Ht 041-240 7070

C10300-C29399 A70 278 175
1
»

£303W-<aa399 375 231 3J» to
R100000-riM399_ 330 236 335 1 to

The Cn-opetativa Bank
POBa300.Steaaraarfo.un
TESSA— .1 150

0. Steawraate Ueca
,
0345 252000

I iso -I -I rater
- ftai 8aaarf flaare* Imam

,

a 1 137 433 I 550l ian

Wastem Trust High Interest Cheque Acc
Tire MoneycenM. PiyantB 1SE 0732 224141

_| 530 375 I 306 Otr

SS.00O-C14.S99 — ...1 4J5 336 43»| to
C1390-E4309—_..l 430 338 I 430 1 to

Wlmbtodoa ft South West Hnance PLC
ill firein.nrr Si (cream tci 7A£ 07i-awtMa6

HW1Worew Ate— I 5J0 413 I SOI I to

C50300*
£25300-£49399
nooon-cijH.
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E103CO-448309.
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fJlti FX and GOLD
I^KZXfl Victoria Street

I W I I M 24 HR DEALING London EC4V 4BSBEXSS TeL 071-329 3030

MEMBER SFA Call now for further information Fax 071-B29 3918

NO MORE DANCING'
.

SATQUOTE™- Your single service for real time quotes.

Futures * Options * Stocks * Forex * News * Via Satellite

LONDON +71 329 3377
NEW YORK +212 2696636 FRANKFURT +-49fr9 440071

FUTURES
&0PTT0NS
TRADERS

I

FORAN ETTltiKT
3 couprrmvswn

ReFKET,EYFUTURES LIM3TE

I

38 DOVER STREET, LONDON W1X3BB I

TELsOTl BS9 1133 FAX: 071 49S00ZS S)

FOR TRADERS ON THE MOVE
Watch the markets move wtth the screen In your pocket that receives

Currency, Futures. Indices and News updates 24 hours a day. For your 7 day
free crtaL call Futures Pager Ltd on 071-895 9400 now.

mmmmfutures pager§
TAX-FREE" SPECULATION

IN FUTURES

rooa: Rifakta Flc,-9ll Gujwmor Gankm.lno3cai;WlWCBD. rera

Market Myths and Duff Forecasts for 1993
'The US dollar will move higher, precious molds have been

damonefitGd; Japancco ocullles ere nol in a new bull Irend.' You did

NOT read thel In FuUcrMcnoy - the Iconoctcriic Invc-tlrnen) loilor.

Cel! Jor.o Fo-eohcissn lor c icrrc-o :suo (ooco only) cl Chert Ane'ylii .‘d.
7 Swots* Sheet. Loncor. vr.a 7H0. UK To: ccoaon 71 .439 4551

(071 :n UK1 or Fox 7’ -43945f.6 • r i Kij-r-r'

FOREXIAFAX $ £ Dm Y
AN 8 YEAH PUBLIC BECCHO OF ACCURATE SHORT TEBJ4 KTOEX3N EXCHATtGE KWECASTR4Q

DAILY FOREIGN EXCHANGE COMMENTARIES,
CHARTS, FORECASTS AND RECOMMENDATIONS

Tel: +44 81 948 8316 (mtruneteai Fax: +44 81 946 8469

Currency Fax - FREE 2 week trial
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TEL: 071-38S 9?*5 FAS 071-33294S7

34 HOUR LONDON DEALING DESK
COMPETITIVE RATES & DAILY FAX SHEET

CALL ROR FURTHER 1M-ORMAT1CN i BROCHURE

FOREX -METALS -BONDS -SOFTS
Ob( 0 (tiva analysis for profssiionol investors
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072 LI 14 6665 64% 62% 64% +%
0.4fr 2.1 23 9 13% 19% 19% 4g
3S6 7S 20 1880 43% 42% e2 -J
1.10110 .12 10 <9% 10

11% 7%ftMNCB
6% 3%V*NK
21 ia%vaiDom
8% 7%VMKtapn
10% 9VWds4Mef
12% 10%WfiiwptMI
8% 4%ttn»M
54 38Wstta

27% 70% tertyl-3

42% SStofty
15% 14%VMM
79% 65% MlESPSJXl

17% 2S%UWayM
27% 1S%1Ml(iK
2414%WnM

89% M% VBSdaaex

12 S^tfeUMT
28% 16% Von Cm

<0% XSmam

. 36 17%SnaB
“*% jsgg
JbHUSMM

W% 63%
1^« -13 13
46% 46 48%
31% 30% 31%

liihSbbvm
[15% 9W0M
i.tfeamMt-
;
!%30MMdp
21%AwiMt

48 40I4 -%
*> M% +5
31% 31% %

30^ S%
^

a ^ +,%
? 33% +%

21% Z1%
17% 17% -%

48% 29% TlhOnu
36 28%Tm*Br

34% 26%Tta*sn
4% 2lanOo
13% 10% TB*i PT

6 4TodtISJlo

0J2 LI 14 6665 64% 62% 64% +%
1»«P#6 0.4ft 2.1 23 9 13% 19% 19% f%
5JM 108 7J 20 I960 43% 42% 42b -5

SSL 1W11-® 12 10 iS% 10
TrtWl 1.10220 6 426 5% 4% 4% -%
55» 1-24 23 13 1111 66i2 64? a -%
22*5?» 68 7100 4 *

41,TWO* 030 IS 172 lift 78% 10$ .%
TNRrt 097 10 217 28% 23% 28% +%
?S22?

8“ “« 03 = 1468 40% 30% Wg *%
TJWoK 088 2.7 8 «1» 2S% 26 26% %

.
234 3J 18 768 aft 59% 68%nwiln 040 312 JO 19 12% S3 t|S ?

ThOMBiM ZOO OS 12 30 30% 30% aftn*W 040 ZD 38 840 20% 20
Igm 02B OS 28 1129 32% 31% 5% %
1MMW.75 138 84 3204 52% 52% S2%
TMMMU 032 07 30 6403 44% 44% 44%
[«**• 1* 02 54 9117 33% 31% 33% +1%
TbBkm ISO 01 80 418 32% 32 32% -%
2“Q» 3 47 3 2% 1 %
TMnPf 1.00 01 S 11 11 11 ft
l«“2? * 2 234 4 “*<%%

41% 24%Wna00
96% 40% VUoU

ISO 29 10

US 24
050 M n
020 42 e
080 2S 47
099 12.0

120 120
064 7.1

29
040 07 22
140 £3

30
1.12 7.1 1

600 60
16
11

18
1J4 IS 29

17

18

129 01571

I4B 20 10

1474 44%
488 23

307 n21

188 8%
140 10%
111 1ft

3895 6%
1971 uSOlj

720 25%

22% 22%

a '&
20% 21

8% 8%
9% 10

11% 1ft

1111 1>C%
a is%
z» re

818 33
11 23%

426 3)4
1029 64%
38 11%

1B29 17%
SOS 40%
82 45%

3% 24%
41% 41% ft
15% 15%
79 70

T2\ 33 1%
23% 23% *%
19% 20 *%
89% 64% »1«

11 II ft
11% 17% *1

40 40

44% 44% -%

33% 17% wasted
38% 3t%W>LHcM

M BhTflUMloCO 0* 40 S in 11% 11% 11%
ffl25%ToWHSl 201100 10 28% 28% 28%

7% 3%amCm 020 30 IB 252
30 15« 9%

0S4 02 14 58 20%
OM U 2970 27%
052 04 13 870 211

3Z%»%anaetarJ 0.46 2.1 17 12B 22L
44%30%a*0BT 1SB 08 21 211 38
23 18 Sods' 0| 024 U 22 1489 17

S 2T%SaM • :-L08 07
A Sony - 047 10

IH UlfSoMqn 0-24 10
49% 42% 9MM<5» OK *1
51% 35%8B«W% 200 &2
Zft2t%flftlnu L44 8.0

2S% 9%6Mm
.

050 2.4

23% 18% SWftdfti DS8 14
47% 37S8DQ) 228 5.4

35% SftSoAriEf. 101 *9
38% 33% SMETte IJG4JJ
37% 18%5HMr 064 0.1

19% 13% SDoBMBm 078 *7
21% .IZSmW&W 024 IS

S5C6Mt£S%
0 5D %

006 07 98817 30
047 10 78 106 45%
024 10 751941 »%024 10 751941 K% 1

800 01 40 44% 4
200 02 3 4S% «
L44 8.0 15 IS 24% 2
<L» 2.4 11 625 21% 2
D08 14 8 024 19% T
228 5.4 13 6759 42% t
101 40*15 IS 33 3
IJ6 40 13 877 36% 3
064 01 33 16B0 34% 3
078 <7 19 HI mt t
024 IS 15 373 17%

GS^ 29% -ft

21% 22% +%

n
5 "5 .1

?3 fs
’**

20% 21% A

*25%ToMQS1 201100 ID
16% 8%T<9BRS 24 39
83% 84% TooMN 038 00 21 25
B4% 41%Tctart 1.J2 ZS 12 727
26% IBbTontap 048 IS 20 199

IBS Tom 000 10 121775M 14% TQMSfS OM 05 44 3
42%32%TMd6 3 3344

3 i%Tiwn8C7 ore oo o sa
2B% w%Traoi*nne 208 02 II 30
ro% <5%TEBBm 200 30 10 881
81% 49-TNnaam 028 00 13 .81
IS 13Tm»OJ 000 4.1 37 35B

17% sitMnMH 3 3
12 8% TinU.

38% 23% Its*
18 12%TM8B»

37% 34% 11000120 200 60 ZTQO
58% 48Tit»» OK LB 25 3960

24 528 1 8% 16% 16%
4L38 00 21 25 73 71% 72%
1.12 Z5 12 727 44% 43% 44%
0*8 IS 20 199 24% 24% £%
060 IS 12 1775 32% 31% 32%
OM 05 44 5 28% 26% 28%3 3344 40% 40% 40%
018 80 0 98 2% 2 2
208 02 II 30 25% 25% 25% ft
200 30 10 861 57% 56% 57% *%
028 00 13 .61 54 52% 54+%
000 4.1 37 35B 13% 14% 14% ft

3 .2 13% 13 13%
'

024 Zt 10 30 11% 11% 11%
ISO 40 83566 33% 32% 33%
024 10 12 17 IS 15 15

2*109 156 23% 23%
008 1.7 23 2045 u39% 38% 39% 4-1%
008 2.1 77 348 32% 32% 32% ft
OIO 03 22 10* 30% 29% 30% ft

2 8317 4 3% .4
020 20 13 554 7% 07% 7%
004 04 1* 10% W% 10% ft
084 14 12.2B3 2B% 28% 26% ft
070 17 21 2 19 » 19
040 04 29 237 48% 47% 48% ft

43% 26% Triton

4% ftrean
10% 7% TICKOp
10% 6% TaUlhla
34 26% Tn® Cart

21% 16%Tt*iO*e
49% 37% IVCOL
1* 8%TVWT
5% 4% Tjtor

S31] 29%SaSMdP9r 220 ?J 12 380
11% 7%S|>*iAad 018 . 10 195

7% 5 Spartan Cp . 10 45

H Mfc'
18»%

a s st

/ll

38% 31%Wn.H(M6l
18% H%«Mwiho
40% 31% WcJwa

18% Iftmtotattut
6% 3% Katooco

44%»%tMgm
29% 23Maxes
34 23»awn

11% Mbwmrhs
78% 59% WnrLui
29% 17%MM6wgy
46%3G%*MhO.
28 21% WsMJa

=w% nzwa/m
28% 12 WakJa
5% i%Mh«naaM
3% 1% Wsentac

18% 11%W*l[D40
45% 36% UUgartan

10 Vs VWMnSt
2S% 24MM8(
16% 8% Wttom
24% 16%VMI«BX
Uf% 74% Watsf
16% 12%Mnns
25% 19% VIMCQ
57% 40%MW
17% 12% WaOcstE
19% 5%(MM
10% 3%Wtt«a
45% 24WMMB
17% 10%WMtnitig
37% 30%W*iRm
17% 12%W««S
11% 8%MM»CM

' 8%«MnWM0i
15% 9%MMPK
38 30% IMHO

46% 38% Wjrt*
23% 14%««*>

040 08 29 237
010 IS 13 31*

97 20

48% 47% 48%

9* S
5 Spate Cp . 10 43 6% 6%

M%i£o° ISO 10 15 188 40% 38%
25% Spdal 100 30234731 33 31%
15SR . . 048 20 20 281 -18% 15%
13 SM Como 040 08 11 34 15% 15%

25% 13% WMNOr 032 10 17 830 34% 24

10% 8%SanfMX 012 1J132 883 9% 8%
38% S%96M 064 20 M 013 32% 32%

' 18%SMB 002 21 IB 23s25% 25%
25%SM*ana -100 29 21 244 34% 33%
37%SMW( 108 23 10 827 41% 40%
22% StaqtB 088 28 22 2 34% 24%
w%Sana* oss 7.7 si 11% 11%
MbsmioUK .006 20 8 198 28b 28%
E% SWtgBap 020 25 8 12.7% 7%
SbEMIgChn O* 10 41 B3B 4% 4
17<9a«am 14 857 29% 28%
enswni oio 10 5 n 10% ib

2l%ttMpUM> 000 22 82 2 27% 27%
ebstowco* an as asm n% m%

1Asm Shop 17 184 W% 18%
8%S66jj 004 50 15 72 14% 14%
IBStrTdl 1110981 '32% 3H%

20% Etna 13 875 28 Z7%
t2%6MMhix an. 20 17 831 W *8$
19% Storm flger 1J» 4-4 IS « 28% 27%
ft sum site an 80 1 30 3% 3%
ft SwatAX 1.16 107 » » 10% 10%
3S»DkBX 011.25 4 64 ft 4%

ftaxfBmv 072*7 « in-8%-«%
27%*WW 0* 1.1 13 7* 38% 38

3sa*mr in 2«m20B5 «
1%SnMHiaR 1.19104 1* 7% ft

155%110% UAL
33% 21% UJBFta
10% 4% URS
52% 4ft IISH6 4.1

25% S%U68

52% 38%U5XQ*«
8% 4%UDCHms

8% ftlMChc
38% 20tMJnc
34%24%IMk«t
73% 58(Mrx
1M% 96%IMW
*38%UDCna
21 -ISUaGob

171577 155
064 26 18 947 24%

31 36 6%
OIO 00 . 35 51%

8 282 25
098 30 16 1979 27%
375 70 13 51%
108250 5 813 6%m 06 23 248 22%

1 852 3%
12 580 8%

056 21 17 3437 27%
020 08 18 2* 32%
090 L3 16 a «

a,

106 1.4 161320113%
108 30 7I23S 47%
075 30 233729 20%

20 21 12%
ISO 07 *M 52%
UO 07 2 - 67
Z38 02 12 434 38%
100 20 1921* 82%
072 ZB 10 893 26%
020 10 *1408 20

0 5 &
277 23.1 84735 12

22 1* 3
OM Zl 23 528 42%
on oi a 422 13%
020 10 32 110019%
an ao 34199* 7ft
206 87 11 79 3ft
028-50 6 « 5%
030-10.13 42831%
013 LI 202 12

12 1* %
012 OS 131* 13%
020 10 33 2402 13

* ,161 24%
4 143 28%

124 14 10 2154 37%
032 22 29 31* 15%
008 0.4 381919 22%
Z14 40 * 2308 47

100 202*2318 62%
002 03 14 54 1ft

22 43 14

0S2 30 14 893 31%
108 97 32 48 17%

3 4S A
030 20 44 322 11%
088 12 12 1M4 27%
000 30 17 4183 27%
O* 10 132351 50%

IB 9% UntaCtxp
58% 49U093JD

72 8O%4MB40O
44% 35%me*
87*%UAP
naionteaptart

27% lAUatanta*
1% AUMMAi

»% -ft

41%3aaM 179 « 121277 44%

9% Sapor food 036 20 16 240 Tft
18%8*ater 012 03 28 3« 38%
fflbftjp* 088 27 13 448 8ft
iftfitpCm aw CS20M94 1B%
iftMamn on 04 * n%
11% 8}HM Toe 27 7* 18%

SStnCttD 12 30 10

»S (Si
7* 38% jl * ft
OB 41 «% 41 ft1* 7% 8% 7% +%'
DOB ft ft ft
277 44% 44% 4ft ft2* 13% 13% 13% ft

ftUrtCorp
4ft28%UMnat
U% 12kMDDad8f
19% - auUDaMndx
7ft «IHCn
4ft 36%Mam
M% 4UAdrtt
3ft »%0l*«lj»
12% 8%U*0MAd

ISSjaawtFn 037 ZI 17 71 1ft
15%MM
22% emeu
7% span

104 02 8 2901 17

0* 17 28 4878 2ft
8 286 10%

9%. SjalGSY
40 ZTiTCFf

070 20 28 1048 7% 8%
0.75 ZI 8 57 35 34%

W% 8% TOBCntfS 084 80 303 9% 9% 9%
B 25% TUKCtopA 1 047 L4 27 19 33% »% 3ft
3% 1% TJSftt OniZS 0 287 1% fl% 1%
34% 24% IB 050 .10 17 45* 28%

152 1S2% -ft
24% 24% ft

S 5
51 . SI

551% 51% ft

|i| 3
26% 27% tlj

113113% ft

18% 12$ MMton
18 IftWNOtar

3ft 23% WearMs
7% 4%Mmtt
32 17S«Bm
7H 8J0WH*>
0% 5%KWam
70% 52% IMnaOK

9% S%mwb
29% 24%1HKEn
3Bi2 9o% mcm»i
31% 24«ffeo0grp

40% 23%mar
33% iftHMnrim
32% 20%uta*im
17 11% WteOMda
7 2% WorMaxp

46%29%«l«er
21 MIKJilaLjbv

23% 16% WpsaM

38 1*
1 * 50 15 »

10 1312

in 3J 11 1235

098 20420 68
IT 12*

008 1.7 20 829
004 M IS 146
013 00 2814781
004 08 M 158
278 30 14 1844

1.* 57 20 139
Z18 S3 16 117
106 47 11 210
470 >.7 19 303
048 27 19 22
008 14 1 882

0 7

020 1.S 12 208
Z16 U 29 434
064102 3 207
072 26 17 61

a* 40 14 ins
an 12 10113a
i* zs is teas
074 10 21 3084
044 10 18 19

6 2
008 5.3 11 6*

13 231
10 504

020 00 22 32
037 23 99 14

104 50 11 1*
0* 20 19 4391

032 57 0 18

19 2*
041 27 9 2*
1.10 3J 39 707

in 2J 17 4352

008 04 20 56*
172 20 19 6128

27 21

030 10 IB 340

12 101

106 50 16 231

OIO 17 16 610
084 11 11 2881

aos as M 42
14 351

1.44 20 17 313

22 153
176 50 15 1253

T.78 50 II 28
100 13 31 7*
000 27 26 7225
016 06 18 118

1.18 00 10 18*
004 02 39

2 811

075 1.7 29 629

028 10 12 92B

044 23 12 143

32% 32%
32 31%

1ft 12%
3ft 32%
12% (ft
4% 4
40% 40%
29% 28%
28% 27%
5% 5
* 65

19% 19

40% 40%
25*2 25%
243 238%
21% 21%
2% 2%
1% 1%
1ft 12%
30 38%
ft 6

28% SB

9% 10

17% 17%
116% (17

16% 18%
24% 2<%
4ft 46b
16% 16%
12% 12%
10 9%

32% 31%
15% 1ft
3ft 33%
14% 14%
6% 6
13% 1ft
15% 14%
33% 32%
44% 43%

17 16%
62% 61%

15 1ft
16 15%

14% 14

32% -%
32 t%

40% ft
23% %
65% -%
19%

243 <5%
21% ft

re%
39 ft
ft ft
28 ft

s a
’Itt A
24% ft
46*2 ft

3ii

a 4

a a
27% 27

ft 6%

18% +%
62 •%
IS

18% ft
14% ft
29% »b
ft

t '

92% 32%
3ft 30

25% 25%
28% 28%
2ft 2ft

16 15%
5% 5%

8% ft
27% •%
32% ft
30

25%
2ft •%
23% -%
16 ft

44% «%
17% 16

5% +%
43b %
17% +1*8

19%

52% 52%
67 87 -

36% 38% ft
81% 62% ft
Zt% 2ft ft
19% 18%

-X- Y-Z
88% 69% Xtrox

S% 9ftXWx4.ia
50% 3l%Xba0B(p
29% 19% YantatCgy

1% ItZtpsa
10% 8% 2Mfl
29% iftZaotfiK*

8 6% ZOSctoc

18% 12%2MR)
4a%ss%2mw
13% l2%M6fM
10% ftawtpTae

19%

a -a

100 30 32
4.12 70
048 10 22
1.18 40 15

19

2
f.00 47 10
0*100
040 20 20

an 13 *
in 80
066 80

1538 82%
8 52%

228 47%
31 25%
708 |%
720 7%
* 23%
178 7%
79 16

201 27%
198 1ft
629a10%

82 82%

40% 47%
25% 26%
1% 1%

2§ 23%
7% 7%
i5?a 16

29% 26%
13% 13%
10% 10%

31% 31%

"5 %

ja i24% 24 ft

Mi46% 47 ft
81% K ft

108 **o «*M nfed ta pom torn Jan 1. esdKtog «t radng

d» Wxn a* * «WiWM Mtete| B 25 pMI mmM Bmb

PM. <m in',MMt onpa« Mtodn OoMi Mr In mm nodi atf*

IMan BOnnm mt d> d Atoodm anaX SBxnwtMj tssd on

HtdROMSAi •»» «t umMboL
n iWtei AM mat- mom nat d dhtetd pkn art rWdmi

cMttdng aUmd. ddewd. *vm >Mr to*. meted ar pM
I* pteni 12 aula. k Cma krti adpa to 15VmM m. HAMM didnd tihr «r kocX MW. H»*-
dmd pH kk pa. otitkd. dttecL or no Man Mm « ted Stem

14% 14% ft
13% 13% +%
31 31% ft

17% 17%

1lj% 1ft +§

28$ 2ft ft

Stete k wt. Ml km* k « pwt » Mte. TM l*Hw ana*

Mm teiM tel d txitop. «hte dp «** WE priMMtepiralk

r+MM dtekrad or *dd to pacadtog 12 te*4 P*» Ml rMdte.
tdtortt kC. DWdaok aapto Pk dka id pH Adk t«knl pdd to

•toe* k praraang n aorta, artaad CM au m n+Mdme «r

WdMDbl AM. K> ltd*m tottaKB MM **1 Sto*l4**l

»

acatedto a Okra mtpmad am Ba 8rtnpk> M, or Moakp

r«-ikMMd rtd mm k a*. PUrti

AMEX COMPOSITE PRICES 4pm dose December3

Sm ON. e Tttk

AcmCB 1 103
Mrlkn 35 7
*E*r- MB 13 481mm 1 478
AMI* - 12 58
.toalkPi m io s
MtodnAxO*'* 75MU 006 12017
m&sl '

. 1 SIB
AanattA a «
ASH km 000 0 140
«tech .a 7m~ h2<h»
MMMB 0143
to*to»A • « 17B

Ugk LmChmOng
«%»%»%
12% 12% 12%

,

3B% 20 20% ft
1% 1% *% }*

SH i
ft

4

QftlRff
Coedncn
Ctepnac
Coned R*
DostATA
CtomiCA
CtamCB
Crtfc

Curtate*

P/ Sto

Dh. E 100s

27 233
27 505

001 IK
030 5 12

17 100

7 148
064239 349
040 8 95
040 11 17
053X38 4

13 17

19 18% 18% +%
5% S 5 ft

-a i*4.a aas«
14% 14% 14%
15 14% 1ft ft

13% 13% 13%

2i 2A 2% ft

M SH
Dht E 100s

034 2 218

(flgh umOanOatg

3ft 3A 3% ft

\tamOka
\

HtotetklA

024 172456
5 2
3 107

015 29 1100

12 878
82 360
24 88

t
37j|j 37*j +%

2% 2% 4
10% 10%
3% are

n sh
Stock Oh. E 100* M*
(teteOAfi 82 IS 6%
WRyan 1 1294 ft

OdeflcsA 29 1>9 <%
OWm 024 51 434 26%

UMCtoffiOng

a a

... Q 010113 740 20%
Pata 080 2 35 10%
PetMSP 108 a 10 20%
PMLD 023 18 487 62
mtaayA 050 17 11 32%
Ply Gam 012 26 B*ul8%
PMC 004 18 67 14%

kSStIS +%

0* I 10 3% 3ft
0*34 II 1ft 10

004* 50 ft 5%
15 SM B15 _J3

028 W 218 7% 7%
0 2 ft ft

040 22 384 18% 10
O50TE8 HOO 23% 23%

» 140 n%nn%
on* 338*24% 24
42* A M
43 28 10*2 W%
51 219 4H 4b

030 10 338 18% 18%
104 13 234311% 11%

a>,rt* J5
70

OUt 18 ®
Dacoavnul 8 2

Oupfc 048 26 112

OMCap 1*

^ 20^
ft 3% ft ft
10% 10% 1

31% 30% 3

T 7*
012 27 <100

S2149
47 205

012 0 1*
0 380

S% 4% 5% ft
11 11 11 -%
7% 7 7% ft
14% 14% 14% •%

i PretkBaA OIO 1 177 2%

«i; +%
2ft

046 15 16
1042137 3
007 548354
028 12 31

6 S2S
75 4412
12 478

12% 12% 12;

21% 21% 21
12% 12 12

1ft 1ft W
9 6% «

12% -%

*
18% ft

RaowBrad
nSwcp
HadtoEm

SJWOxp 204 12
SthnUrton 23
SttrlB 004 12

g e% 8% -%

1§ 21%*1%

M&W 17 1544 17% 17% 17%
£%«• 0 V 111 ,tom* 120 13 on 19% 18% *%
£*Ha* -on is 2ioo io% io% io% .

g**q* 001 8 614 4 331 4& *
Owen S 34 4ft ft 4ft ft

Fab kids

FtaaA
FrtZsBPC
FM»(J)
FomUIA
FWfloancj
FrdOoom

084 13 2
120 11 If

020 12 2
052 63 78

291423
3 4
122750

34% 34% 34% ft
69% 63 S3

^§“4 IS A
3Z% 32 32%

Labarpa

Laser

W

UaPbarm
UoteDp

i

UnmxSnc
LyntbCp

10% da
25% 25%

%
10% +%
25% ft

StortS 004 12 124 10%

Tltod 27 a ^
Tab Prods 000 35 31 7%
TKSMB 034 57 469 47%
Thermedca 78 827 16

Tbannoha 34 36 32%

080 9 74

OJO 16 818

are 31 S3
12 196

25 50

33 32% 32% ,

nsis
a a

24 845
4 *

044 28 381
020 3 2

M 27
2 8

23% 23%
35% 35%

« ft

* +
10 87
32 154

0* 894485
020 18 3

4% <}i

23% ?3

TdtfNA 040 £0 186 12%
TownCntry 1 IBS Zg
rubtkUex T6 168 5%
UkfindsA 4 39 1»
UhfiMdeS 020 42 12 1U
UrtvPtms 18 61 6%
LBCefcd 253 57 33%
WMbdrtd 281437 9Ax

Westamer 000 19 96 27

Sts ^
st$ -i

51 32% %
17% 18

14 14%
2ft 2ft %
29% 2ft

8 6
2% 2% %
37 37%

25% 28

9% ft ft

3
J* ,7% ft ft

<8% <7% ft
isia 15% ft
32% 32% ft

ilia
!

i! !S 56% ft ft

5*4
8%

1.12 18 173

020 8 6

32% 33
85 9% ft
26% 28b -%
13% 13% ft
21% 21% ft

7 519 7%
21% 21% ft

6% 7h ft

f'|.Tyour,ft hand delivered^ IMTRO>nHFIM!!!

wmmsLs

NASDAQ NATIONAL MARKET
Ot IV sa Om tar.

Or * E 100* llgb urn am Om
1.48 40 13 1738 31% 30*i Ml*

,

024 1.4 4 137 17 16% 1B% •%
0* 80 0 2 10% 10% 10% .
0* 40 85 2963 17 17 17 ft

P* 5k
sec* Or. £ (per Mpd

ABSlmb 020 16 55 12*2

ACC Cum 062 56 864 19%
Acdalm E 37 9932 24%

100 £7 3 1821 37% 38% 38% -1%
020 U IS 71Q 10% 18% 18% ft
1.78 50 2100 30 30 30

108 54 IS 404 D% 30% 31% ft

JU *0'S 18%
34 15 22%
18 460! 37%
33 3091 36%

105 J57 IS

AdaServ 016 14 212*%
Adobe Sys 020 2214X5 34%
Adxmcac io 194 n%
AOvlapc 3 438 J%
MvPohm a 304 5%
MrTcliUb 49 4T9 17%
atom on 20 2477 36

AWr*» 1* 117 15%
Agency F% 19 3269ull%
AgncoEx 010155 915 M%
AM40ADR 073 15 946 47%
Aldus Cp 43 3545 24%
AbSU 008 17 432 24%
AUeghSW 19 270 7
ASwChg 0.48 13

yuan Pn e wro ia%
AUdCApfl 100 12 54 11%
AW Cap m 11 58 12%
JU»rt2C 0325*5 45 5*4

Alta Geld 0.06 3 276 1]i
Altera Co S 5072 26

Am Bartter 068 3 340 25%
AmClyBu 23 2 25%
AmUanao 71 3 20%
AmUedB 21 636 12%
Am Srtwa 017600 1023 6%
Acs Frtwys 44 1682 I?

AntGrtA (X50 19 1«53 3ft
Amerlna 0 IBS %
Amertntf*« 0 1096
AmtOn 20) 8 H 54%
AmPwrConv 40«01< 19%
Ad Trau 10 409 13%
Am FilmT 1 462
Amgen iv 16 8(09 47%
Amuch Cp 008 45 2244 ?e%
Amwafln 4 2168 5
Analog*: 13 34 147+

Analysis 043 (6 28 19*4

AftegeiAm 100 17 31 17

Andrew Cp 20 2776 33%
AndresAn 10 m 16

Apogee En OM 33 295 14

APPBMs 8 546 4%
ApgidMal 3110731 37%
AppteC 048 4Jign» 32
Appttbees 006 49 | I53u30*4
Amor Dr 024 44 ipc 19

Arcieo 021 21 49 24%
Argonaut 100 10 174 30*4

Armor Aj 0£t 18 572 1*2%

Arnold to 040 17 317 37*2

ASK Grp 375 905 15%
AspoaTd 47 533 40

AssocCarem 712 32 30

uw tsd

12 12*2 %
18% 18%

23% 23% ft
!C% 58% +1%
22 22*4 ft

56-% 36% +%
35% 36% +^
17% Ift ft
21 21% ft

23% 24 +%
12% 13% ft
ft 7%
5% S73
17 17

36% 37% -%

l<% 15

lift il% +%
13% 14 ‘%
46% 47% +%
24*2 2t7e

24% 24% +%
6% 7 +%
31% 35%
9*« 9% ft
d!4 14 -%

i:% 12% ft
47

fl 5%
1h Hi

24% 25% •%

24% »% +%
25*4 25%
20% 50% ft
15% 12% ft

6 6

17% 17%
31% 31% +%
dj', %
A U

53% 53*2 -%
16% 19 +%
13% 1}%

14 6462 25

35 6 8%
028 09 2328 37%
048 193929 46

14 134 4%
002 » 935 7%

21 6069 id%

46% 47%
27 28

4% 4Jl
14% 14%
18% 19%
17 17

32*2 13%
15% 15%
13% 14

4% 4%
36 37%

31% ?!%
29 29%

18% 19

23% Zft
30% 30%
17% 18%
36% 36%
14% 15

39% 39%
25% 28%
24*4 25

6% 8%
35% 36%
44% 45%
37, 4

7 7%
9 9%

BEI B
BsDtajes

Baton 1*1

BatoJ
BUrmLB
Baton) M
Baoetcc

SnfcSauth

BantosCp
Banknortti

tert-.Worcs

BantaGeo

BassetF

SayVier/

Saybanxa

BB&TFto

8EAere

BeamCos

BenfiJarry

BetUeyWR

BHAGrp
BHAOrp

81 toe

BigB
BindleyW
Biogea

BJomm
Block Drg

BMC Softs*

BoatmwS
Bob Evans

BatsaQi A
Bode 4 B
Bonanti

Baste Bk

Boston ic

BradyWA
Brand Coin

Brenco

BnrrxJS

BSBBnqs
BTShpng
Bullets

8rtderaT

BumupBS
BifrBmi
BusmessR

BuCertUg

Byte

008 10 1620 6*2 6

17 399 21 20*2

903 A 6A
0* 11 1217 16% 18%
an ii 37 i3di<%
004 23 985 16 15%

17 872 u23 21%
032 10 3439 15% 14%
040 9 33 17% 16%
040 14 154 19 18

020 23 6 32% 32%
048 17 1180 32*2 31%
OBO 19 197 35% 34%
a® 22 23 23% 53

100 11 659 48*2 45%
106 9 110 30% 30

26 1003 11% 11%
029 37 382u12% 11%

17 <93 17% T7

040 13 861 36% 35%
012 14 37 10% ID

36 7100 19% 18%
44 468 67, 46%

012 16 607 12 11%
003 13 635 12 11%

25 2310 40% 38%
19T858 10*9 10%

104 10 145 32% 31%
178185 S0% 49%

104 11 1230 29% 29%
027 193836 21% 20%

0 3514 % A
13 3 26 26

B 7372 16% 15%
076 7 218 <0% 39

43 3151 9^ 9

008 15 32u39% 38

150 26 19% 10%

15% ft
*6% ft
18% ft
32% -%
32*2 ft
35% +1%
23% %
46% ft
30% +%

11 -%
12% +%
17% -%17% -%
35% %

*0

18%
6%
11% ft
ii?a %
39% ft
lift ft
31% •%
49% -%

29% +%
21% +!

%

9% +%

on 18 78 10% 10

03* 16 K74 9*2 9%
0J8 8 5 39% 39

048 0 127 3% 3%
39 4286025% 24

38 354 15*2 *5%
6 5046 U6*a 5%
28 375 6% 6*4

90 13 32% 31%
18 77 27% 26

7 4 6% 6%

38% -%
19%

10 -%
9%
39% +%
3%
24% +%
15%
5% +%
ft ft
32*2

- c -

CTac W6 30 29 27%
Cabal Med 562 564 5% 5

CadSchivps 053 16 272 28% 27%
CarhmaComOn 16 234ul2% 12%
Caere Cp 84 823 8 7%
Cetgene 125 io 1487 13% 13

CteUcro 22 841 24% 23

CambrSto 3 2709 3 d2%
CwtetoL 2 309 4% 3%
Canon Inc 059171 6 K 65

Canonie 0 44 2% 2%
Cardnai 012 24 1788 44% 43%

28% •%

5% %
a -%

12%
7% -%
13% %

CarSonCra 004 24 56 25% 24%

2% -%
44% ft

Cascade 060 18 2 19% 19%
CaseyS 015 16 *5 22% 22%
Cdgena 8 2lS 7 6%
Cental 7 2082 19% 18%
catcp 18 17 11% 11%
CentoxIM 134659 3% <M%
Certtcor 31622 ii% 13

Cntif Rd 1.00 10 785 77 26%
CnOISpr 37 55 12% 12%
Charter 12 118 5% 5%
Chapter 1 048 71051 19% 19%
CteroSh 0® 176046 13 12%
Chedgst 31 798 11% 10%
Chenxtsgn 20 104 4% d4

ChemtoS 19 4 13 12%
Chemfbc 3 197 %

25%
19% •%
22%
8%
19 ft

11%

13% -%
27 ft

12% -%

CtedifM

Chenxtsgn

Chart*
Chemfbc

Cneapower

CNps&fa
Chiron Cp
Om Hd

16:108 3% 3%
2 1001 6% 6%
33 2771 88 84%

1.12 14 1556 52% 51%
OtotCp 0.14 30 1399

54 5560 36% 35%
184 532 3% 3%
3932*fiu61% 60

5%
19% ft
12%
10%

4 -%
13 +%
%
3%
6%
85%
52% ft
30 ft

CUBancp 106 15 101 26%
15 215 6% 6%
40 10 11% dll

16 382 9% 9%

61% +1%
28% +%
6% ft
11% ft

CocaCokB 088 23 100 39% 38%
1)5 212 6 5%
30 72 11% 11%
21 661 13% 13

25 40 8% 8%

9% -%

*A
*

n% ft

14 265 13% *3

23 82 27% 27%

13% ft
8% +%

CoHagai 23 82 27% 27%
COM GK 104 17 100 23% 22%
CoM Grp 000 11 98 30 29

Coast 024 22 SOS 31% 31

CnrcstA 014 29133S7 36 35%
CmcstASp 014 2126671 35% 34%
comnfiuasafiQ n 231 re «%
Comma omoo 177 18 17

CUnprtJbs 262B17 14% 73%
Comsfiare 27 107 10 9%
Gorndoddl 38 1305 3% 3%
CanPsp 128 32 1237 46 44

Ccnttwi *2 214 B*2 3

Coraldi 1.44 34 190 10% *0

ContteCet 27 1B3 17% 16%
CnWData 7 420 10% 10

CoersA 050 22 664 17% 1B%

Cogytete 130 943 13% 12%

ConfeCd 2231S5iM7% 46

Crate m 10 5628 25%d25%
CarpWA 25 245 8% 8%

13% ft
27% ft
23% +%
29% t%

35% +1%
29

18 +1%
It

8*2 ft
10%
16% +%
10%
17% -%

13 ft

OaefcerB 002 352017
1 481 2% 2%

1.12 15 854 41% 41%
4 298 4% 4%
51049 6% 5%

47% +1%
25% -%

8% -%
29 ft
2%
41%
4% ft
6%

- D -

DSC On 4818614 62% 80*4 62+1%
Qah&erg 012 28 zlOO 21% 20% 20%
DanGrou 013133 2 80 80 BO -5

DataSwcch 40 852 I% 01% 1% -%
Dasrto 21 574 6% s% 6% ft
OatascOfM 14 442 IS 14% 14% +%

SM
DaiChLiDp

Deb Shop;

MOtoEn
aetobGe
Ddttamps

Dell Camp
DetoOSlm

BepGr,-

Deroon

CHT«h
DftrdB
Clip too

Dig Maa
Dig Sauna

KgSyd
ChonexCo
oiw rm
DMA Plant

Dg&at Gn
toiniBtetB

Doronmn
Dreea&tgy

DresLant

Drey CD
Drug Erapo

D5 Bancor

Bunion

Durr Fa
DynctyO

Oynaledt

p/ sa
Ok. E IOOS HgB

092 12 1997 25%
020 19 5 6%
002 74 80 15*i
030 SO ;100 29%
044 1 1 6 23

36343 2B%
016 20 221 16%
100 9 30 29

020 I 6 7

13 24 16%
0.72 3 197 2E

20 5« 20*2

76 M2 21

4 4810 1%
8 121 3%
15 W 31%

020 16 251 9%
5 1296 5%

Q90 2B 4124 28%
044 55 a&)u?7%
066 21 2 15?4

8 37 11%
16 972 14%

054 ?5 595 30%
009 59 619 5

1IB 10 48 17%
0£0 25 446 22%
030 26 8 1)33%

0 S %
12 395 24

Low last Qap

25 25% +%
6% 6% ft
15% 15%
»% 29%

23 23

26% 27% t1%
16 16%

?8
-fi 2?", +%
6% 6% %
15% 157,

25 3 %
20 20*3

22*4 23

oil i A -.1

3% 3%
d30 3f% +7<

9% 9% *%
5% 5% +%
27 28 +1%

26ls 27

15% 15% %
dll 11% +%
14% 14%
»% X ft
4% 4% -*4

17*2 *7*2 +%
22 22

32% 32%
% %

22% 33 -%

Eagle ft)

Easel Cp
East&MTrt

ECJTd

Egghead

8 ParoS

BediSa
BtOJtUJ

SroAru.

Emcan Ass

EmtiexQi
EngyVntrs

Engropd

Envn Svi

Enjonlnc

BturyOd

Encssan

Evans £th

E-itrer

EQty)8
EjoaHtur

EdoeSec
Expert) I

EzcorpAnv

8 338

91057
1 332

004 32 3785
50 2721

2 1046

2210*2
062 34 203

4511457

25 11

56 181

47 28

0.12 28 32
75 28

5 4263
010 67 220
0X812017192

18 59

0 308
232013
14 5
131168

010 16 2151

23 244

6 05%
4*. 4%
111 %<
25% 23%
9*« 8%
2% 2ft
13% 73%
34% 3*%
34% 33%

8 7%
6% 6%
14 13%

15% 15%
2% 2%
6 5

4% 4%
44% 41%

18 17%
% 0*4

18% 17%
12 12

17% 16%
14% 1i%
13% 13

Fail Grp

FarrCp

Fastens

FHPintl

RsrOTd.

fdmThrt

FdtyOft

FlggleA.

FSene)

FaAtoama
Firm Am
Fstficflreo

FkCofik

Fxtsecty

Fs ram
FstWrsstn

FndetMtc

Fntkr
Fkstmlss

Flare

Flow MU

Fboau
FdodLB

Foreman

Foreehner

FYmeBanc
Foster A
Rth FMi

Fremont C

FdEastn
FxlHnl

FstHawa
Frtwlfl

FtdlonFh

Rite

- F -

14 63 5 d4%
024 7 78 6% 6%
OLD S3 626 31 % 30%

17 1269 26 25%
T 101 5% 5%

108 15 77B 50%049*2

301371 8% B

024 38 212 13% 12%
2S 1865 U20% *9%

104 10 400 30% 30

060 9 646 £3% 29%
(UM 12 11 26% »*2
055 16 a 19% tab
032 10 237 26*4 25%
108 10 625 37% 37

036 fl 223 8*s 7%
048 10 141 23*2 23%
106 12 4 43 46%

22 22 ft 6%
26 6SS3 20% 19%
22 285 8% 7%

009 15 3647 5% 5%
009 21 1510 6 5%
106 11 69 33% 33%

16 105 16% 15%
030 36 466 30% 30*4

32 33 3% 3%
104 II 37 3% 28%
108 9 28 u41% 40%
1.12497 426 2S% a
0.40 6 1842 15% 15

1 18 9 187 24% 24

056 IS 265 33% 33

080 13 49 24% 24%
024 17 :100 14 14

611 App

GW Sen
Gatos
Games R3

GeHCo
Centex

GerfBtnd

Gerwyte

GersaRt

Cemex Cp

Genus he
Bentyme

GeraghlyU

GerntyW

GtoSOnGt

GtttogsL

GsucnA
QMlBtom
Good Guys

GoiAdsPmp

GradcoSy*

Granite

Great Am
Green AP
QTkvcftFti

•aossmare

GmdWtr
GTlCorp

GbNYSvg

- G -

9 3S S% d4%
007 21 649 19% 19%

3 3066 2% 2%
19 72 4% 4%

016 3 68 5% 5%
25 1101 37%d34%

040 13 1002 14% 13%
34 135 3,1 3%
13 996 27% a%

400 63 828 31% 30%
3 144 3% 3

16 8652 29*2 28%
20 SS 10% 9%
201178 16 15%

040 14 294 21 % 21

012 19 1352 26 25

080 16 164 16 15

10 1B2 5% 5

25 896 15% 15

080 24 84S 23% 3%
52 20 3% 3%

020201 240 20% 19%
o(E o in £ A
038 21 a 23% 22%

4 507 3A 3A
1 1239 3*e 2JJ

687 346 14% 13%
19 978 26*2 25%
3 135 7% 7%

23% ft
3J|

.

20% +%

Harding A
Katoy*
Harper Gp

H BO 5 Co

Htrthcar

HsaUan
Healtodyn

HesMnt
Heehtoger

HeektoCen

HtoenTray

Hert*

Hogan fts

Hhogic

Home Bent

Home Hub

Hon* OSes

Hmeaty&rf

Hon mas
Hambeck
HrxseWes
JtenrJB

Hurrtertnv

HunUngbi

Hutu Co
HuknTecn
HycorBto

- H -

123 67 6%
064 12 3 »%
020 13 28 15

030 39 701 44%
212618 22

008 17 756 10*2

10 727 7%
11 668 7

018 17 (046 10%
10 85 27%
9 676 16

0X8 II 1061 15%
015 321101 10%

9 741 4%
078 fl 4 23

7 85 5%
072 21 260 19%

1 127 27s

040 a 155 23

20 92D 17%
030 14 30 3%
020 24 1206 23%

2 638 %
OBO 10 2277 24%
OOB 1 63 2%

201640 33
13 40 4%

8% 8%
26% 26%
14% 1ft
43% 44

21% 21 %
10% 10%

7 7%
6% 6%
10% 10%
26% 26%
14% 14%
147, 15%
10% 10%
3% 4%

ft 3*8

27% 28

16% 17
3% 3%

23% 23%
A %

23% 23%
2% 2%

32% 32%
4 4*e

FRSye
CF tot

I0B Comma
asms)

Ba Inc

52 7 9 9 B
475 Z77 4% 4% 4%
444064 48% 47 48% +%
24 74 25% a 25%
0 20 & 0£ A
34 22 8% 6 6%+%
S 7671 32% 32% 32%
H0Q 24% 24% 24%

10 369 10*2 9% 10% +%
040 17 32 13% 12% 12% -%

0 48 % dA %
1.16 49 1932 35% 34% 35

024 15 2 1ft 14% 14%
441156 37% 38% 37% ft
221901 20 16*2 20 +1%

033 *6 114 9*8 8% 9%
251400 14% 12% 13 -7g

27 1000 10% ID 10*4 ft
39 538 6% S% 6% ft

020 1321200 63% K% 63% ft
9 921 4% 3% 3i* -,

l
e

032 443885 28% 25% »% -%
22 4E2 0% 9% 8% -%

034 21 195 14% 14% 14%
9 1011 10% 10% 10% ft

15 S46 7% 7% 7*2 %
102615 10% 9*2 10% +%
29 753 17 16% 17 +%
14 68 16% 16% 16% +%

004 a 52 4 3% 3% ft
750 31B 15% 14% 15 +%

001 17 244 24% 23% 24% +%
325 100 ft 3% 3%
16 38 17% 17% 17%

lJO 31 14 203%203%203% -2%

0 20 5
34 22 6%

immune*

hmasniVn

H 5k
Earn Ok. E 1003 Mgk Law us CM,

tones Med OIO 24 707 14*4 13 14% +1%
JostynCp 1.16 11 W 2S% 24% 2*% •%
J58FM 064 11 332 23% «% 23% -%

JunoUg 024 a 242 20 19% 19%
tobn 016 11 545 14% 13% 14 -%

- K -

13 978 23 21%
044 5 602 9% 9%
008 284807 ulO 9%
040 122807 19% 19%

9501008 10% 9%
064 23 210 28% 27%
044 1 1187 3% 3%
011 11 26 7% 6%
084 19 <7 31% 31%

38 25 u9 8%
42 3373 23% 21%
9 3986 u17% 16%
14 3330 16% 16

11 2377 15% *<%

22% +1*8

9*2 ft
9% -%
19% +%
9% -%
27% -%

3%
6*4

31% +%
8%
22 - 1 %

17% +1%
16% -%

15 %

5% -%

ft ft
1A +%
25% +1%

9

2% -i'e

13%
34% ft
3J% -%

9 ft
6% ft
13% ft
15%
2%
5% +%
4% +A
43% +1%

18

%
17% -%
12 %

16% ft
14 +%
13 -%

LCDS A

LaPeUto

Ladd Firm

umRxh
Lancaster

Lantt toe

LmdnftGph
Lanopdcs

Losenxpe
Lattices

Lawson Pr

101 Cp
LcdiUfs

Legem Co
UMytUBc

Lie Tech

Udine
LIFjtndA

LdtBr

LincataF

Uncdn T

UtdsayUf

UnearToc

UquiBox

Laewen Gp
Lane Star

|
ntirft

LTXCp
LVMH

329 5005 50% 48% 49%
18 10u10*a 9% 0%

012 39 SrX Ift 9% 10% +%
31 2355 32 31 31%

060 211062 44% 44 44%
005 IB IS) 20% 019% 20% +%

34 1817 20*2 19% 20% +%
22 169 16% 18 19% ft
75 T33 6% 6 6ft
12 4548 14% 14 14% -%

048 21 1137 29% 28 29% +1%
016 8 271 7% 7*a 7% ft

13 108 11% II II

13 1485 24 23% 24 +%
068 15 580 30% 30% 30%
020 15 45 17% 16% 17% +%

21 778 5% 4% 4% ft
038 27 3 22% 22 22 ft

79 1917112%! II %l 12% +%
109 9 1B8 27*a 25% 26%
096 19 116 39 37% 39

13 20 30*4 30*2 30*2

024 34 2925 39% 37% 38% ft
040 18 17 37% 37 37 -1%
006 36 259u27% 26% 27% »%

67 1083 7% 7% 7% ft
542B82«u51% 47% 51% +-4%
25 911 S% 5 5%

1.77 13 62 129127% 129 +2%

4*4 ft
6% ft
30%
25% +%
5% -%
50% %
8% +%
13% +%
30 %
30

29% ft
26% ft

19 +%
2b ft

MCI Cm 005 2022906 24%
MS Car's 18 726 21 %
Mac MB 060100 190 16%
UadSBnGE XlBG 14 25 33%
MapnsPwr 15 1234 34%
MapaOp 072 12 266 19

Mod BA 19 49 12%
Uamnxme *00 35 2S3 u3l%

37% ft
7-% ft
33%
48*2 ft

7% -%

5% +*s

6 ft
33%

15% ft
24%
33% ft
23% ft

14

5 +%
19% +%

35*4

13% +*8
1?

28% ft
10% ft
15%

21 -%

Marian Cp 41 511 10%
Marine Dr 19 993 5%
Martel Cp 10 34 39
Mangiest 0 61 li?

Mantel 19 38 8%
MaransmtiA 0.44 io 17 11

Mantel 056 12 1020 22%
UttjraXX 38 605 44%
Manor Cp 12874 6%
McGratfcR 040 II 305 13%
McCortntc 044 194365 23%
McCawC 66 4521 51%
MECASon 4i100 6%
Uedbnag 0 58 12

Medextoc Of* 18 440 (3%
MerfidneS 043 146269 24

Mebntoe 024 7 ID 5%
Mentor Cp 016 42 94 13%
AteftG 024375 5062 U?5

MentetB 068 10 385 18%
MeoayG 060 8 483 29%
Uatoan 128 11 1619 30%
MenK) 17 17B4 15%
MetnodeA 005 12 474 12*2

hBehaelF 020 39 436 8%
MldlNmB 200269 196 59*2

Metftttn 9 281 S%
Mitroage 21 917 36%
Murecom 3 7063 ft
Mtergratx 27 774 8%
MIODOlb 12 1010 8

MtCStt 3616728 86%
Md) Ad M 25 2182 22%
Mbfiamic 100 22 1584 24%
Midsouth 22 5u20%
MMwOato 050 19 220 25%
NtetarH 052 26 206 29%
Wield 0 47 %
MMoan 21 1738 32%
Mkriedi >4 139 11

MdbleTel 70 2091 26%
Modem Co 020 15 153 7%
ModneMT 048 21 80 27%
Motor 003 1382 30%
Motor toe 004 26 838 32%
Mncom 004 13 336 8%
tfccdneeP 036 a 9u30%
Mr Coffee 15 1049 10%
MlSSys 058 12 13 30

MOined 17 1611 38%
Mycogen S 689 10%

24% 34% +%
21 % 21% +%

16 18%
W% 33%
33% 33% -%
ta% 18% .%
12 12

30% 31%
9% 10% ft
5 5%

38 39 +%

NACRe
Mach Erich

NatPtee
Netcomm,
Nat Comp!

MLOn
HDsSun
Navigator

ICC
Neflcor

NetwkGen
(Wild
teirogen

Wryo
Newt Bus

New Image

HtxdgeHet

NewpctCp

NcOkOrl

Nordson

Ndstrm

Horten l

NSW (to

N East Be
Nort&nTst

016 16 718 30 29%
072 11 88 18% 18%

17 59 7ft
070 21 50 S3 52%
038 14 19 12% 12%
044 241298 19 10

020 16 217 11 10%
19 10 36 34%

048 37 7 <0% 40%
16 616 25 24%
22 8669 14% 14%
84078 9% 8%

21 68 6% 6%
024 252245 20% 20%
080 23 614 17% 16%

11 402 *5 14%
702426u48% 43%

00* 68 47 6% 6
40 730 7% 7%

056 24 191 50 48%
034 21 4918 35 34%

13 69 17% 18%
96 26? 5% 5%

072 0 47D 5% 5*8

088 142*78 40 39%
31530120 25% 24%
37 4032 31% 29%
20 120 6 ft

30 ft
18% +%

12% ft
18%
10% -%
35 +%

39% ft
25 +%

14% +%

21% +%
*7% +%

IS

45%
6 ft

7%
4ft -1

34b
16%
5% ft
SA
40% ft
25% ft
30% +1%
5% +%

OCharteys

Oan Com
ORstidg
OgkteyH
OhtoCax
Old Kent

CWtatB
Onbenevp
One Price

Optical R
torts
Orb Senes

aortal
Onrasupp
OregmMat
Ostap

03*04
QstdutshT

OnaTafl

-O-
24 3104 14%
21 423 26%
16 70 IS

OM 2 7 23
204 10 165 59*4

1,16 9 446 31%
00* 17 5 Ii39

100 8 635 35

18 30* 1ft
12 8*5 13%
SB20813K3ft
50 967 18%

039 40 35 14%

10 228 13*2

001 SO 119 5
7 42 5%

041 27 IE 19%
050 15 85 8%
V69 14 360 31%

14 14% ft
26*4 26% ft
14% 15

23 23 +%
59 59%

30% 31 +%
38% 39 ft
34 34% +%

18% 19% +%
13 13%

34% 35% +1%
17% 18% +%
14 14 -%

13*2 14

4% 5 +%
5% 5% ft
1B% 19% -%

8% B%
31% 31% ft

- P - Q -

- J -

JUSnack 22 171 17% 17% 17% %
Jasmine 026 25 206 11% 11 11

JL6 hd 0.10 25 141 23 22% 23 -%
Johnson W 290 B0u23% 22% 23% +%
Jams H 14 72051)20% 17% 1ft +2%

Paccar

PacOu*?
PaeTti

Padfi&e

Paraiuetic

Paychex

PayeeAm
PBflrtess

PomTrty
PotnWg
Penrsyta

Portair

Pattedil

Penwis) L

PwpBanc
People We
Peoples H
Rabtflte

Ptarmacy

nxMnxTcb
Ptoadte

PlduretB

Padcmon

PSenaerGp

Ptoneert*

PtoneoSt

Pact* Fed

Rowel

Ptesiite

100 18 1205 68*4

057 J9 44 13%
1 32 IB 160 25%

18 687 41

5340*8 40%
024 45 1451 33

35 283 1)11

050127 321111%

7 40 12%
100 26 2 37

220 16 88 29

0E8 14 513 35*2

17 232 5%
02D 25 16 22

L36 14 366 47

060 93 161 39%
16 899 11%

1.12 18 122 34%
21 230 7*2

21 232 4%
0X8 4 105 10%

371694 20%
19 113 19%

048 18 Z75 25%
056 232050 36*4

014 12 413 3)%
5 929 9*2

7 36 6%
009 5 389 B%

$7% 67%
13*2 1ft +%
25% 25%
30*2 40% -%
39% 40% +%
32% 33

10% 11 +%
11 11%

12% 12% ft
37 37

58% 28% ft
34% 35%

ft ft
,

21 % 2 +%
45% 46% +1%
39*4 39% ft
11% H% ft
34% 3*%

7 7 ft
3% 4

9% 10

20% 30% +*»

1B% 19%
25 25*8 ft

35% 3ft +%
20% 20*4

9 9% +%
0 6% +%

B% 8% ft

I Stock

’ Presstak

Presm
PtfCosl

I PrtdaPa

PrtBwd

'Prod Ops

PnneaU

|

Pidtzer

Purtea B

pyramid

OjadraLog

OBtaftHI
Oral Food

Quarfum

added*

.OVCNrtHfc

n a
i*. e in

97 387

012 1 14

830743

120 6Z5

II 28

024 23 37

104 14 481

05* 12 810

012 13 112

212936

13 22

060 28 13

020 *8 400

5612972

24 202

31 1268

m *—
26% 28%
4% 4

20% 20

6% 5%
7% 7%
26% 26*4

50% *9%

2ft 28

16% 16%
15 14%
8 7%
16815%

28% 25%
15 14%

13% 13%
47% 46%

U* am,

2ft ft

28%
50%
29

18*4 -%
14%

a +%
15%

25% 1%

46% +%

nehom
Mr*
Rastereps

Raymond
Reccton

RegenqCr

ReUfeA

RsfAgei
Hep Waste

ReardUnd

Heutore

Bean me
River Fst

RUMS
RschSvBk

Rtxaawa
Ross Sir

RoKcMied
Rouse
RPM tec.

RS fin

RyanFraiy

-li-
re 4298 18% 17%
29 7761 10% d9%
3 432 8 7%

22 41 17 1ft
23 60 25% 24%
47 179 ullfc Iji

16 52 16% !6%
s m 8% 7%
16 54 3% 3*2

17 514 10 9%
068 276899 u77% 78%

0 122 *% 4%
056 11 89 38% 37%
1.40 20 442 87 65%
056 32194 16% 16

100 8 580 42% 40%
131993 17% 17%
IB 191 13% 13

068 81 738 19% T8%
052 202956 17% 16%
046 12 7 19% (9%

14 1623 8% 3

16% ft
25%

16%

7% +%
3% ft
10 +%

77% +1%
4%

37?a ft
88% %
18% ft
42% +%
*ft
13 -%

Safeco 100 9 588 58% 58 58%
Sanderson 030 13 499 17 16% 16%
ScMmtrgrA 052 22 78 29*4 29 29%
Sc! Med L 10 6439 42% 40% 40%
SQSyttm 162912 19% 19% 19%
SdOS 5 758 11% 10% 107,

SdtOiCDx 052 9 814 24% ?3-% 24%
SaxeBrd 221889uI0% 18% 19

Seafletd 1J0 71 90 35 % 34% 35
S-gate 96018 24% 23% 23%
S&Cp 012 37 634u2S% 23% 23%
SefiKteB 036 0 107 1% lA *%
Shedhs 1.12 20 IB 29% 29% 29%
Sequent 323091 16% 16% 16%
Sequoia 1 1909 4,'. 3% 4,\
sere Tech 11 72 8% B 8
SereFrect 18 31 3% 3% 3%
Seuansofl 14 17 14% 14 14%
Shrtled 004 17 426 22% 22% 22%
SHLSystm 812446 8% d8% 6%
Stuvewny 2D 879 12% 11% 12%
Showbiz P 12 215 13% 13% 13*2

Store On 12 227 24 23% 23%
StenaTuc 5 19 3% d3% 3%

. SlgniAJ 033 22 546 47% 48% 47%
SigmaDes 2 106 16% 18% 16%

1

SMoWBc 008 42 109 10% 9% 9%

dll 11 -%
21 % 22% +%
43 44% +1%
6% 6% +%
13% 13%
22% 23%

51 51% +%
8% 6%
% S +A

13% (3%
23 23% +%
5% 5% %
13% 13% +%
14% 15 ft
1ft 1ft
29 29% +%

29% 30% ft
14% 15% +%

12 12% +%
B B

59% 50% ft
d5% 5% ft
35*2 38*2 +1

4% 5% ft
7% 7% -%
7% 7% ft

83*2 85% +27,

22% 22% +%
24*2 24% ft
20% 20%
24*2 a ft
28% 28% -1

iS %
30% 31% +%
10% 10%
25% 25% -%
6% 7% ft
26% 27% +%
20*2 30%
32 32% +%
7% 8

29% 29*4 -1

9% 9% -%
29 29*2 +%

36% 38 +1

10 9% ft

SMaMGp 47 489 10% 10% 10%
Shnpsm 056 22 8 18% 17% 17%
SraMU 315 273 16 15% 16%
SnsppleBv 63 7792 24% 23% 24%
SodetyS 030 30 557u2fl% 19% 20%
SdfaweP 24808 8% 7% 8%
SonwareT 7D4J29 12% M% 12

Sonoco 054 21 1468 22 21% 22
SltlCafWtr 2*0 13 20 47% 45% *5*2

Seatotax 060 9 831 1ft 17% 1ft
Sprsgtf A 020 71 621 ?1% 20% 20%
St JudeMr) 040 123024 28% 28 28%
StPauBc 040 8 284 26% 26% 26*2

Staples 36 1706 35% 34% 35*2

Star Banc 1.18 10 110 34 33% 33%
State SIT 052 176058 39% 39% 39%
Std Mere 1B1Q291 25% 24% 25

Std Retfs 084 14 322 20% 19% 20%
Steel Tec 008 20 588 17% 17 17

StoMyUSA 020 2 90 9 6% 8%
Star Tan OIO 18 637 16% 17% 16%
StnnbfO 1.10 14 46 22%
StncODy 47 5442 19% 19% 19%
S&yter 03* 20 7558 25% 23% 24

SUKvanD 29 142 18% 18 18%
Sunmoma8 100 9 11 31% 30% 31%
SummiBc 084 12 971 20*2 19-% 20

Summit Tt

Sun Span

SunMc
State Tra

Sybase Inc

Symantec

Syirtoy

70 779 22% 21% 22

13 922 lift 7% B

ITT2037 27% 27% 27%
22 8 20% 20% 20%
541409Su42% 40% 41

42 350 18 17% 17%
036 13 82 15 14% 14%

Synensm 6 21 3 2% 3

Synergen 31141 13% 12% 13

Syndic 30 128 10 d9% 9%
Synopses 2744936 29*2 26% 27%
SydmSoft 0.12 171707 15% 14% 147,

SystemJco 32 1078 17% 17 17

Syaaraed 462 907 4% 4% 4%

TWHldgs 52771 2%
T -Cel Sc 27 272 7%
IJthwPr 042 151121 30%
TBCCp 15 727 12%
TEA Cable 040 34 2298 27%
TtohOak 223301035%
Tecunsdt 1.15 15 89 47%
Tetolec 2 136 11

TetenSys * 354 8%
TeteCuitmA 38530325 31%
TrtM 6 80S 7%
Teffibs 40 3761 48

Tetein Cp OO! 7 IBS 11%
TebaTec 58 222 7

TevaRtAOR 020 29 1589 28%
Three Com 2423960u44%

UK 022 48 519 31%
Taira Med 9 516 ft
Tokyo Mar 037 32 18 53%
Too Brown 431187 12%
ToppsCo 028 48 604 7%
THBder BED 536 10%
ftm»H 14 24 15%
TrenuHck 008 12 122 40%
Tncara 28 127 3%
Tumble 55 335 11

TitateoaoC 100 11 88 22

Tseng Ub 03) 1 7 807 11%
TBMA 004 19 1494 24

2% 2&
,

7% 7% +%
28*2 29 -%

11% 11% ft
28 28% +%

33% 34 +%
45 47% +2%

1ft 10% ft
8% ft %
30% 30% +%
7% 7% ft
48 47 +%
It 11

6% 7 +%
27% 2B% *%

41 42% +7%
30% 30% ft
5% 5% +%
53% 53% ft
12% 12% +%
7% 7% ft
10% 10% +%

15 15% ft
39% 40% ft

3 3% ft
10% 10% ft
21 21 ft

11% 11% ft
23% 23%

064 2312335

2 825

100 15 180

108 12 56

040 13 165

020 17 44

1X0 18 295

008 10 816
77 153

032 5 92
17 183

9 105

13 210

50% 57%
5% 5%
18% (8

S3 52%
1ft 14%
23% 22%
42 41%

24% 24%
ft 3%
11% 11%
10% 10%
39% 38%
5% 5%

58% +/%
5% -%
18%
52%

15 ft

24% ft
3% ft
11% +%
10%
38% ft
5% -%

- V-
43 288uB8%

OJO 12 331 16*2

44 180 30%
19 9764 19%
34 5SB 22%
11 248 18%
354057 22%
1940238 12%

104 8 441 53%

88% 68*3

18 18% +%
30 30*2 +1

18 19% +1%
22 22%

17% 17% ft
21 21% ft
10 10% -4%

51% 53 -2%

-w-
WamarEn 006 22 116 27*2

WanrtCb 128 750 7%
WB8llMutS8 000 9 4765 23%
WBrfedSLOW 9 759 25*4

WatWnrtt 036 23 3S0u48%

WausatPM 028 20 223 38%
WD-n 200 18 17lu40%

Wefefc 20 632 9%
WeslOne 072 101884 25

W9PUU *93285 Ift
WfitSMiA 55 84 5

MAfcnttB 088 292806 49%
WnsSOama S22075 35%
(Mar 01 040241 351 17

Wouanl 028 12 200 16%

VWngt 036 23 2185 18%

WPP Soup 003 3* 2155 ?%
tryraan-C4i(L41) 5 1?1 4%

28% 27

7A 7& ft
23 23% ft
25 25% ft

46% 48*2 +1

37% 38 ft
48*4 <7% +*|

8% 9 ft
24% 24%
18% 19 +%
4% 5 +%
48% 48*4 *%
34% 35% ft
16% 16% ft

18 16% +%
17% 18 ft
2.1 2it ft
4% 4% ft

- X - Y - Z -

303800 43% 40% 43% +3%ah. 303800 43% 40% 43% *3%
Kama Ccrp 3 842 6 S% 5% ft
refit 034 15 956 23% 23% 23%
ynrt Rail 63 78 5% 5% 5%
ZMKUUdi 1.12 9 58 37*jd36% 36% -%

Ct

1
taken.’

aware
gu ane

latter’s

ie pur
broking

House
y B&C

Qghelc
ng ar
ity and
:h has

anuan

due to

Inland

refund

Z, and
appeal
our.

ributed
Further

.eduled
1

finds
ehold-
ments,

if B&C

e over
suing



32

FT GUIDE TO THE WEEK

MONDAY
The Gatt deadline nears

European Union
foreign ministers begin

two days of talks in
Brussels, likely to be
dominated by the Gatt
Uruguay round. Out-

. , standing disagreements
between the EU and the US - particu-
larly the French position on farm trade
~ are one of the mah> obstacles to a
successful conclusion. Sir Leon Britton,
chief EU trade negotiator, and Mickey
Kantor, US trade representative, will
be trying to clinch an outline deal
to be submitted to the foreign minis-

ters, and then presented to the Catt
negotiators in Geneva on Tuesday.

Meanwhile, EU research ministers
resume debate on the 1994-98 research
and development programme. In Lux-
embourg in October, nine states backed
the European Commission's proposed
five-year budget of Ecul3.1bn. The
Union's biggest paymasters - Britain.

France and Germany - were unhappy.

Italy privatises: Investors will get
their first chance to buy into Credito
Italiano, Italy’s seventh biggest bank,
which is leading the country's ambi-
tious privatisation programme. About
840m ordinary shares will be on offer
at 2,075 lire each. Almost all the 67

per cent stake held by the IRI state
holding company is to be sold.

Israeli-PLO talks are due to resume
in Egypt in an effort to meet the
December 13 target date for a first-stage

agreement Yassir Arafat, PLO chair-

man, is expected to visit Amman on
Monday for talks with King Hussein
of Jordan and Warren Christopher,
US secretary of state, who is touring

the region. Arafat will travel on to

Cermany tomorrow, where he visits

until Wednesday.

Negotiations are getting bogged down
and resistance is building both among
militant Palestinians and hardline

Israeli settlers. The peace process,

initiated by the historic deal signed
by Israeli Prime minister Yithzak
Rabin and Arafat in Washington in

September (below) is in danger of miss-

ing next week's deadline for a prelimi-

nary agreement.

DQsseldorf: The verdict is due in

the bribery and treason trial of former

East German spyrnaster Markus Wolf.

Euro Disney, the troubled leisure

group based outside Paris, begins talks

with creditors on an emergency
restructuring. The banks, which last

week formed an official steering com-
mittee to conduct their side of the nego-

tiations. also plan to meet Walt Disney,

Euro Disney’s powerful US parent

Brent Walker: Today is the deadline

for plans to refinance the troubled

UK leisure and gaining group.

London meat-packers: SmithTieid

meat market traders could make a

breakthrough in elections to the gen-

eral council of the City of London,
one of Britain's oldest local councils.

They arc* in a rent dispute with the

Corporation of London and have put
up candidates in 10 af the 25 wards.

TUESDAY

Japan stimulates again

The fourth economicstimulus package
this year is scheduled for today. How-
ever, it was cast into doubt over the

weekend, when members of the seven-

party governing coalition indicated

it was being postponed because of the

government’s heavy workload. It was
to have included large income and
other tax cuts, a further reduction

in bureaucratic controls, lower taxes

on land sales and measures to stimu-

late the stock market

South African blacks will be given
a role tn government for the first time.

The 21-party Transitional Executive

Council, a super-cabinet including

all parties to the constitutional negotia-

tions, meets for its opening session

in Cape Town. Its task is to make sure

the first all-race elections, slated for

April 27 1994, will be free and fair.

This week,
the final all-

white parlia-

ment is due
to begin debate

in Cape Town
on the post-

apartheid con-

stitution,

agreed last

month. Mean-
while, negotia-

tions continue
with rightwing

parties, aimed at ensuring their accep-

tance of the new constitution. Extrem-
ist Afrikaner leader, Eugene
Terre'Blanche (above), has told his

supporters: “Now is the time to attack”.

German economy: Third-quarter

gross domestic product figures for

the west of the country are expected

to show a modest increase. The market
consensus is a quarterly rise of 0.3

per cent.

Pay setters: The first round in wage
negotiations for Germany's 4m engi-

neering workers opens in both North
Rhine-Westphalia and Bavaria. IG
Metall, the engineering union, wants
rises of between 5.5 and 6 per cent.

The employers are insisting on cost-

cutting and no pay increase.

It is the most Important wage round
for German industry, as it gives the

lead to everyone else.

Unlee, the European employers
federation. Launches its competitive-

ness study ahead of Friday's summit.

It is designed as a business counter-

weight to the Delors White Paper.

Telecoms alliance: France Telecom
and Deutsche Telekom, the French
and German state telecommunications

operators, will announce plans for

wider cooperation. It could mark a
a significant step in the emergence
of international “telecommunications

super-carriers”.

Westminster: The treasury and civil

service select committee hears evidence

from Treasury officials.

Share talking shop: The FT-SE
Actuaries Classification Committee
holds a seminar on changes in the

classification of UK equities at the
Financial Times. Contact Liz Leech
of the FT: 071 873 3229 (fax 071 873 4610).

How was it for U? The European
Union (ELD publishes a survey of
whether citizens or the spanking new
union feel more “European" now the
Maastricht treaty has come into force.

Playing the blues: The annual
rugby union match between England's
ancient universities of Oxford (dark
blue) and Cambridge (light blue) takes

place at London’s Twickenham ground.

WEDNESDAY

Yeltsin drops in for dinner

Russian
President Boris

Yeltsin (left)

Is due in Brus-

sels for an
EU-Russla

summit He
will dine with
EU heads of

government

on Thursday.
Yeltsin has
hinted be might

delay the visit because talks on a
cooperation agreement are not com-
plete. However, diplomats In Brussels

are confident be will want to be felted

in western Europe ahead of Sunday’s

Russian parliamentary elections.

French economy: Gross domestic

product Ggures for the third quarter

may mark the technical end to the

recession with an expected 0.4 per

cent rise from the previous quarter.

Czech In: Registration by citizens

for voucher books in the republic’s

second wave of mass voucher privatisa-

tion closes today. Shares in up to 770

companies with a book value CzK145bn
(S5bn) will be for sale.

Voucher book holders have until

February 15 to decide whether to place

their books with investment funds

or bid for shares directly.

Government bonds: In its last gilts

auction this year, the UK government
will sell £3bn of 6.75 per cent gilts due
2004, which will become next year’s

10-year benchmark. The Bank of
England has Issued £40bn of gilts

towards this year's estimated £50bn
Public Sector Borrowing Requirement
Some £7bn of funding remains to be
completed this financial year.

Meanwhile, the German government
will reopen its 6 per cent bunds due
2016 - the first time in nearly eight

years that Germany has issued bunds
with a maturity of more than 10 years.

The paper will be sold at a US-style

auction via the Bundesbank.

Scott Inquiry:

Baroness
Thatcher, the

former prime
minister, is

due to appear
at the Scott

Inquiry on
arms-related

exports to Iraq.

Lady Thatcher
(left) is to be
questioned

on what she

and her Government knew about ban-

ned exports to Iraq prior to the Gulf
war.

Open all hours: British MPs, who
invented the weekend in the 13th cen-

tury, may hasten its demise in their

free vote on the Sunday Trading Bill

to liberalise shop hours.

Mikhail Gorbachev, on a visit to

Britain, attends a banquet in his hon-

our at London's Guildhall, where he
will receive the Winston Churchill

Award for his contribution to peace
in the Middle East

Eastward ho! Work starts on the

£1.9bn eastward extension of London
Underground's Jubilee Line to link

the West End with the Canary Wharf
office complex in Docklands. The 10-

mile project is the first significant

new unde(ground line in London for

a generation.

Football: Second round of European
Cup Champions’ League matches.

THURSDAY

Nikkei In the balance

Today is the expiration date for
December stock Sutures and options.

They have been an important factor

in the market’s recent turbulence.

Tomorrow is settlement day. Investors

have been unwinding their positions,

because the benchmarks far the Tokyo
stock market are expected to change
from the Nikkei 225 to the Nikkei 300

index early next year.

The market will also be nervous
ahead of the influential Tankan quar-

terly survey of business conditions,

to be released, by the Bank of Japan
tomorrow. With fears about the

strength of the Japanese economy
growing, many analysts are expecting

the survey to reveal a sharp drop In

confidence, adding to pressure on the
Bank for a further interest rate cut.

Mato defence ministers meet in

Brussels to prepare for their January
summit (to Dec 10).

US economy: The producer prices

index for November, released today,

should deliver more good inflation

news. In October, the PPI fell 0.2 per

cent Since then, it is likely to have
benefited from falling energy commod-
ity prices.

Westminster: The treasury and civil

service select committee hears evidence

from Eddie George, governor of the

Bank of England.

Israel’s Histadrut Labour movement
plans an indefinite general strike in

protest at the government's privatisa-

tion policy, growing poverty among
lower-income workers and unemploy-
ment Up to 100,000 workers in 30

government enterprises are expected

to take part.

UK unions go into Europe: The
Trades Union Congress, the umbrella

for British organised labour, opens
an office in Brussels.

Paramount bid: QVC Network’s
hostile bid for Paramount Communica-
tions expires at midnight eastern
standard time. Earlier in the day, the

Delaware supreme court hears an
appeal by Paramount against a lower

court ruling This blocked a friendly

$9.5bn takeover of Paramount by
Viacom.
The lower court said that the

Paramount board was wrong in not
seriously considering QVC's $10.5bn

offer and in negotiating a “lock-up"

agreement with Viacom which finan-

cially penalised rival bidders.

Trieste: Opening of the

Mediterranean Conference on Trans-

port which groups ministers from some
40 countries (until Dec 10).

Vases under the hammer:
Sotheby's in London auctions 64
ancient Greek vases from the Hirsch-

mann Collection.

Lighting-up time:
The Jewish holiday

of Hanukkah, the festi-

val of lights, begins

(to Dec 16). In London’s
Trafalgar Square (left),

the Christmas tree

is due to be Illumi-

nated. One has been
presented each year

since 1947 by the people

of Norway in gratitude

for British support
during the second
world war. Meanwhile,
in Washington, US
president Bill Clinton

switches on the lights

of the national

Christmas tree.

In Brussels on Monday; Leon Brittan and Mcfeey Kantor discuss the Gatt round

FRIDAY

European Union summit

The European Council begins a two-day

summit under the chairmanship of

the Belgian presidency. It will consider

Commission president Jacques Delors’

white paper on measures to tackle

European unemployment. The Commis-
sion and Belgium are likely to push
for more common action to tackle the

crisis, including calls for more spend-

ing on roads, railways and telecommu-
nications.

Leaders are likely to steer off the

Gatt negotiations, but they will discuss

the war in former Yugoslavia, assis-

tance to the occupied territories in

Israel, Russia's elections, and hitches

in the enlargement talks with Austria,

Norway, Sweden and Finland.

Belgian trade unions plan a general

strike to coincide with the summit

Italian strike call: Engineering

unions have called out 400,000 workers

for a oneday strike in protest at grow-

ing unemployment now dose to H
percent

UN human rights day coincides

with the Nobel prize ceremonies. In

Oslo, South Africa's Nelson Mandela
and F.W. de Klerk are due to receive

the joint peace prize. Stockholm hosts

the ceremony for physics, chemistry,

medicine, literature and economics.

EU zinc producers meet in Brussels

to consider details of a smelter “shut-

down" agreement The aim is to elimi-

nate over-capacity in Europe by closing

one or two smelters, with the industry

as a whole sharing the cost

Tunnel handover: TML, the

consortium which has built the Chan-
nel tunnel, hands it over to Eurotunnel
after six years' work. Eurotunnel will

operate freight services through the

31-mile long tunnel from March and
passenger services from May.
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Russians go to the polls

Voting takes place on Sunday for the

country’s first parliament to be elected

on a full and fair adult suffrage. There

are 178 seats to fill in the upper house, -

or Federation Council and 450 in the

lower house, or State Duma - and
13 parties to choose from.

The liberal Choice of Russia party

has been leading In opinion polls, but

far-left and -right parties are picking

up momentum.
Voters must also cast a “yes/no"

vote in a referendum on a draft consti-

tution. If passed, it will usher in a
strong presidential regime.

Chile chooses a presidents The
result of Saturday's poll seems a fore-

gone conclusion: a victory for Eduardo
Fret candidate of the governing Con-
certacfon coalition. Fret sou of a Chil-

ean president of the 1960s, is expected

easily to poll more than half the vote

and so avoid a run-off in February.

Other elections on Sunday. Andorra
and the self-proclaimed Turkish Repub-

lic of North Cyprus are holding general

elections. The Portuguese have local

government elections.

AMs In Africa: The eighth

international conference opens in

Marrakech. Morocco (to Dec 16).

NEXT WEEK
Mon 13: Due date for start of with-

drawal of Israeli troops from the Gaza
strip and Jericho area of the West
Bank.
Wed 15: Gatt deadline, the expiration

ofUS president Bill Clinton's fast-track

authority - which enables him to to

put a deal to Congress on a straight

yes-or-no basis.

Compiled by Patrick Stiles.

Fax: (+44) (0)71 873 3194.

Country

UK

Economic
Statistic

Oct consumer cre.it

Day
Released

Mon G

Statistics to be released this week
Previous Median Country Economic
Actual Forecast Statistic

£J83m 0350m Franca Nov CPI (prelim) (year-on-year)

Day
Released

Frl 10

Previous

Actual

2.2%

Median
Forecast

2.2%

Tuesday: Yasushl Mieno, the

Bank of Japan governor, to

deliver a speech in Tokyo.

Second City of London central
banking conference in London.

Sop) viable trade - global Fn 10 -£0.4bn -Ca9bn During this week... Wednesday: US - the Fed
releases Tan Book Tor 21

US Oct consumer credit Tuk. 7 SG.7bn SSbn Japan Third qtr GDP •1.6% -2.7% December FOMC meeting.

Oct wholesale trade Wed 3 a.s% - 1993 Tankan - capital spending -6.9% -6.5% Thursday: Black Sea Economic
. Organisation to discuss setting

Nov producer prices index Thur 9 •0.2% 0.1% Tonkan - manufacturing -61 -55 up a Black Sea Trade and

Nov PPI ten -food & energy) Thur 9 -0.5*4 0.3% Tankan - non -manufacturing • -41 -44
" Development Bank in Sofia.

_ Friday: Tankan short-term
Money supply data w/e Nov 29 Thur 9 - - Germany Nov COL - final (month-on-momhl 0.2% - economic survey from the

Germany Thud qir GDP (West) qtr-on-qtr Tucs 7 0 6% 0.3% Nov COL * final (year-on-year) 3.9% -
Bank of Japan published.

_ Swiss National Bank will pub-
France Aug current account Mon 6 FFrS.Cbn - Oct reLal sales (real) (year-on-year) -1.7% -1.6% lish a communique on 1994

Sept trade tMtxiee Fn 10 FFW.Ofcn FFrSbn Spain Nov unemployment - repftlra&jns J7.2% 17.6%
monetary policy.

urine the week: Rank nf
Mow CPI fprcfam] (month-nn-mor!h» Frl 10 0.2*4 0.1% Statistics, courtesy MMS tntemalkmaf. Japan bank data.

MONDAY PRIZE CROSSWORD

ACROSS
I Plaguey thing disappeared

- cupper is brought iu (6)

4 Hair with line, discovered

to bi* intense

9 Almost noon - too scon'
1
(G>

10 Check first of secret infor-

mation H.II

12 Like volcanic particles m
an experiment? < 1)

13 Sponsorship of soldier in

choppy sea i5»

14 Stocksheck? <4

)

17 One interested in genu* in

Kialto, possibly fl21

20 Fare reduced drastically in

it? (13)
. ... ,

23 Extra - umpires rail-M
24 One-step at full speed

25 No longer known in the

county i ll

28 W.F.. Thomas unset

Rather1
. (»>

29 Come around about eleven

in the country tbi

30 Chap relaxed, say. with sea-

creatures? ‘St
.

31 The head miifht benefit,

from this creamy dessert id)

No.8,324 Set by DINMUTZ
DOWN

1 Tiller girls, often, in the sec-
ond raw? (4.4)

2 Firm longing for some
training tSi

3 Society character who
appears in court i-l)

5 Wheeled vehicles of.ex-
tremely wealthy family’’
17.5)

6 Bird lieginning to fly low
periups c l)

7 Low craft turning about
approaching Severn open-
ing’ 1 1-5)

S Hard worker needs Monday
Offf Hi)

11 Letting the silver go is nil

event, nf course < 7.A»

lu Hearing trouble (fi)

16 A can on the move? 15)

18 Decade of Einstein’s devel-

opment <U)

19 Opening on the board? (8)

21 One jiJnys dead (even when
given oxvgen to the head)
(6)

23 The old sign of those not
quite gentlemen? (6)

26 Nincompoop to blame? Mi
27 Maximum temperature of a

freezer, obviously ill

A prize of a Pollkan New Classic 390 fountain pen for the Orel correct
solution opened and five runner-up prizes of £35 Pelikan vouchers will bo
awarded. Solutions by Thursday December 16. marked Monday Crossword
8,32-1 on the envelope, to the Financial Times, I Southwark Bridge. London
SE1 9HI>. Solution on Monday December 20.

Name

Address. ,

Winners 8,312

R.C.S. Wood. Hinckley, Leics;

Michael V. Cassar, Malta; F.W.
Newton. Epsom. Surrey; R.K.
O’Keeffe, London NW3; Dave
Parsons. Cyneoed, Cardiff: Mrs
V. Vallanre, Cowley, Uxbridge,
Middlesex.

Solution R312

deckel lc- a Acny

e'J. Ic slay- MuSy,

^el/ilenly cf e.TckctSe and

denAdunA /ee much*,

en- aycun, denl dtrlnA-

lec- Ad/lie.

BERNARD F. OUICI.EY.

(OI-YEAR-OLD CALIFORNIAN

* J;

Introduce some Californian into
THE CONVERSATION.

O's&r.i

JEM
Single cask matured Brandy


